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Discussion on the Adjustment of Taiwan's Tax Policy
from the Development of OECD "Tax Base Erosion
and Profit Transfer (BEPS) "

I-Tien Yu

Officer
Economic Development Department, NDC

Abstract

Multinational corporations use the loopholes of tax rules and national
tax differences for tax avoidance planning, such as Transfer Pricing, Thin
capitalization, Controlled Foreign Company, Place of Effective Management.
Those have seriously eroded the tax base, undermine the fairness and
integrity of the tax system. OECD has established a new international tax
policy to prevent the double taxation, and in October 2015 completed the
“Base Erosion and Profit Shifting”, anti-pack multinational tax avoidance
program, including 15 action plan reports.

Taiwan's current anti-tax avoidance provisions, including: online
transactions levy business tax and income tax norms, for interest costs set
anti-capital weakening laws and regulations, CFC,PEM system, and so on.
In order to construct more anti-anti-tax avoidance system, and conform to
the international BEPS trend, has been training tax law, to add personal
anti-tax avoidance provisions.

The suggestion of Taiwan’s taxation can still be improved in the
following direction:

1. To observe the effectiveness of Cross-Border e-Commerce

2. Government should timely to review the tax concessions

3. The permanent establishment of taxation should include the real
transaction tax point

4. Government should strengthen the cooperation with other countries.
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