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The Basel Capital Requirements on Banking Supervision
and Ther Impact on Taiwan’s Banking Sector

Chiu-Jung Kuo
Soecialist
Economic Research Department, CEPD

Abstract

The implementation of the new Basel Capital Accord at the end
of 2006 will certainly have an impact on the behavior of Taiwan’s
domestic banking industry.

To help domestic banks, the regulatory authorities, and small and
medium-sized enterprises to make appropriate preparations ahead of
the changes, this paper examines the likely impact of the
implementation of Basel II, and concludes with the suggestion of
financial and industry reforms to match the regulatory changes and
ensure the stability of financial market growth.
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