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A Comparison between the Financial Reform in the U.S.
and Japan and its Implications for Taiwan

Fu-Tien Hsu
Soecialist
Economic Research Department, CEPD

Abstract

In the 1980’s, the U.S. went through a critical banking crisis that
brought down thousands of banks and thrift institutions. In response,
the U.S. government undertook financial reform and strengthened
financial supervision, which helped bring about a recovery in its
financial system. Japan aso encountered the same problems in the
1990's, but because of its inadequate disposal mechanism for systemic
non-performing loans and deficiencies in its supervisory system, it has
since remained in a state of persistent depression. The stark contrast
between these two countries economic performance in the decade
following the crisis can be attributed to their different approaches to
dealing with their respective crises. In this respect, their contrasting
experiences offer lessons for Taiwan's pursuit of financial reform.
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