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Abstract

The effective fiscal reform with appropriate spending controls that
European Union (EU) member states have implemented has set a good
example to the rest of the world. They have mapped out
comprehensive policies for local governments spending plans, ranging
from laying down strategic directions, such as setting budget targets and
increasing the local governments responsibilities, to more specific
stipulations on such matters as boosting efficiency, controlling
expenditure on welfare benefits, revising subsidy programs, managing
local debt, streamlining local government, and increasing coordination
between central and local governments. All the above measures are
designed to control public spending.

The difficulties that Taiwan's local governments are currently
facing stem largely from their inability to control increasesin
expenditure. Asthe current economic slowdown has made it more
difficult for them to increase tax revenues, the only way for them to
improve their fiscal situation is through effective control of public
spending. It ishoped that Taiwan's local governments can gain some
ideas from the EU’s example on how to improve their spending policies
and management.
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