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Abstract

The European Union has concluded the Maastricht Treaty and the
Stability and Growth Pact to lay down fiscal rules aimed at helping its
members to achieve fiscal soundness. Meanwhile, Taiwan is
undertaking public finance reform, aiming to achieve a balanced fiscal
budget in the next five to ten years. This paper first analyses the
basis, characteristics and application of EU fiscal rules. It then seeks
to draw lessons therefrom in providing recommendations for Taiwan’s

pursuit of fiscal balance.
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