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Analysis of Taiwan’s Energy Productivity
Tsuey-Shuang Kao

Associate Research Fellow
Economic Research Department, CEPD

Abstract

This article examines the downward trend of Taiwan’s energy
productivity in recent years. It finds that the change in the
value-added share of GDP has not been proportionally reflected in the
share of energy consumption, especially in some high
energy-consuming industries.  Although their share of GDP has
dropped significantly, their share of energy consumption has remained
almost the same during the past twelve years. The findings can not
be considered as the only criteria in economic policy making, for
some high energy-consuming industries do have relatively high
backward and forward industrial linkage effects. To make our
energy use more economically efficient, we should accelerate
domestic energy market liberalization and further relax domestic
energy price controls.
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