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A Study on Taiwan's Business Monitoring Indicators
and Check Points
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Abstract

It is widely acknowledged that the Taiwan economy has been
undergoing a structural change since the late 1980s. As business
monitoring indicators are supposed to represent economic
performance, it is important whether they are able to reflect such
transitions of the economy. Given this concern, this paper first
reviews past signals presented by individual monitoring indicators and
their check points (the signaling system) from January 2000 to
September 2004. The author then tries to find candidate variables for
inclusion in the group, using cross correlation analysis, the Granger
causality test, and recursive regression analysis. This is followed by
application of the bootstrap method to evaluate the performance of
current check points and establish check points for the candidate
variables. The results show that the indicator for Commercial Sales
performs better than that for Bank Clearings and Remittances,
suggesting a replacement of the latter with the former as a monitoring
indicator. The paper also suggests a revision of check points based
on changes that scholars and experts forecast as likely to occur in the
next five years.



