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# A BF 2 A BF

e 1994 | 2000A| 2000B | 2003 2 1994 | 2000A| 2000B | 2003

2000.1 93.9 98.4 98.7 109.1 |2002.1 91.4 96.2 95.6 105.8

2 95.5 100.2 1002 110.9 2 91.6 96.3 95.7 1059
3 954 100.1 1002 110.8 3 91.1 95.9 953 1055
4 96.2 100.8 1009 111.7 4 91.1 95.8 953 1054
5 969 101.6 10l1.6 1124 5 90.6 95.4 95.0 105.1
6 95.8 100.5 1005 111.2 6 90.8 95.4 95.1 105.2
7 96.1 100.8 100.8 111.5 7 90.9 95.4 95.2 1053
8 96.0 100.8 100.7 111.4 8 89.8 94.4 94.1 104.1
9 96.1 101.0 1009 111.6 9 88.5 93.0 92.7 102.6
10 95.1 100.0 99.9 110.5 10 88.3 92.9 92.6 1024
11 93.8 98.6 98.5 108.9 11 88.4 92.9 92.6 1025
12 92.0 96.8 96.7 106.9 12 87.7 92.1 91.9 101.6

2001.1 93.7 98.6 98.4 108.9 |2003.1 87.0 91.4 913 101.0

2 94.8 99.7 99.5 110.1 2 86.6 91.0 90.8 100.4
3 95.6 100.5 100.2 110.8 3 86.7 91.2 91.0 100.7
4 95.8 100.8 1004 111.1 4 86.5 91.0 90.8 100.5
5 94.6 99.5 99.2  109.7 5 85.2 89.6 89.5 99.0
6 92.1 97.0 96.6 106.8 6 85.3 89.7 89.7 99.2
7 91.1 95.9 95.5 105.7 7 86.3 90.7 90.6 100.3
8 89.9 94.7 943 1043 8 86.9 91.3 91.2 1009
9 89.5 94.2 94.0 104.0 9 86.8 91.3 91.3 101.0
10 90.4 95.2 949 1049 10 85.4 89.8 90.0 99.5
11 91.0 95.8 95.4 105.5 11 84.9 89.4 89.6 99.1

12 91.3 96.0 95.5 105.7 12 84.0 88.5 88.7 98.1

* 3p 8 2000A £ 2000B 212 2000 # 5 dp#c AR 5 2w —F,f A 5 2000 £ 0 (S —“F‘,’
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# ® W 2 P
| 1994 | 2000A[2000B | 2003 | ® | 1994 | 2000A| 2000B| 2003
2000.1| 89.5 983 980 107.6 [2002.1| 857 949 939 1032
2| 906 995 992 108.9 2| 8.2 953 945 1038
3] 904 993 992 109.0 3] 8.5 956 951 1044
41 912 1002 1002 110.1 4] 869 961 957 105.1
5/ 926 1016 1017 1117 50 8.1 953 950 1044
6| 917 1006 1009 110.8 6| 8.4 954 953 104.6
7] 917 1007 101.0 110.9 7] 8.0 949 950 1044
8| 920 1011 1016 1116 8| 859 946 950 1044
9| 919 1011 1014 1114 9| 8.2 939 942 1035
10| 908 1002 998 109.6| 10| 849 940 937 1029
11| 904 997 994 1092| 11| 865 938 935 1027
12| 884 975 972 1068| 12| 846 935 932 1023
2001.1| 877 974 968 1063 [2003.1| 835 921 918 1009
2| 83 978 973 1069 2] 839 923 923 1013
3| 8.0 985 980 107.6 30 8.9 925 921 1011
4] 8.0 985 982 107.8 4] 831 920 916 100.6
5| 877 970 968 106.4 5] 815 90.1 90.1 989
6| 871 962 962 105.6 6| 814 900 902  99.1
7| 8.8 958 957 105.1 7] 85 909 912 1002
8| 858 946 950 1043 8| 835 920 925 1016
9| 852 940 944 103.6 9| 89 914 919 1009
10| 858 948 944 103.7| 10| 81.I 893 895 983
11| 8.4 944 941 1034| 11| 8.5 8.5 897 985
12| 856 946 940 1033| 12| 808 893 895 983

* 35 2000A £ 2000B #5171 2000 £ 5 4p Bk i W ¥ iR dA Y 2 2000 # o (5K
42003 & o
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Effective Exchange Rate Indexes of the New Taiwan
Dollar: Review and Revision

Jih-Hua Chen

Specialist
Economic Research Department, CEPD

Abstract

Effective exchange rates (EER) are an important reference for
policy making. The nominal effective exchange rate (NEER) of a
currency is its external value vis-a-vis a basket of foreign currencies.
The real effective exchange rate (REER) is the value expressed in
constant prices: that is, the NEER denominated with appropriate price
index.

Since 1974, the Council for Economic Planning and
Development (CEPD) has constructed an EER index for the New
Taiwan dollar, as an analytical reference. In view of recent dramatic
changes in the international environment, such as the birth of the euro
and the structural shift in Taiwan's trade, as well as changes in the
base period for most statistical data, this paper reviews the
performance of the New Taiwan dollar's EER and seeks to reconstruct
the index.

The findings suggest that, despite changes in the base year and
trade structure, there has been little change in either the NEER or the
REER. This is probably mainly because there has been relatively little
change in the dollar area. In spite of the decreasing importance of
the United States in Taiwan’s trade, the group consisting of the U.S.
and another two economies with currencies pegged to the dollar,
namely, mainland China and Hong Kong, still carries a weight of 40%
in the basket of foreign currencies, virtually unchanged during the past
decade.
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