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A Study on Non-performing Loans of Chinese
State-owned Banks

Ming-huei Wu

Specialist
Economic Research Department, CEPD

Abstract

A non-performing loan (or NPL) refers to a bank loan the
repayment of which is uncollectible or difficult to collect. The
national NPL ratio is an indicator of the stability of a country's
banking system. As cross-strait economic exchanges have expanded
from mere trade in goods to financial flows, it is essential that
Taiwanese are aware of the Chinese banking system's NPL problem
and its potential danger for banks. This study mainly analyzes the
causes of and changes in Chinese banks’ NPLs and how these NPLs
are dealt with. The study also includes an examination of potential
risks in the Chinese banking system.
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