(FEEEE]ES b @%Bﬁiﬁﬂﬂﬁﬁﬁ$2ﬁ$ﬁ' :

B AT 0 BB IR

AR 2
= B2 HE

. WsgE

. BEMERER

2, HARENEBEERBMERKE 22

= N5 G
m =

2000 Fig , MBAER, HFIEBBE NEEREM® : BEXR
REBEE, BEEXR)ZNERKEHATAR , —FEHPERES
ZHRBEcTHEER , ERENBRECBERRE ; ZHE , BUE
EZREERE , LRI TRE, ZERTEITEERGRRK, B
FEFHTE 2002 FIRER , BEARA —ELERE 2003 FEK 2005
FR, HE K BEXERTIEERRVBEEEZRA K UFEE
ERRNERSEE. ~AHRERRASRESRRM® : B, B
B, TRE, EXRFEFE)ETEERS N, UEBBERT.

+ REMREEMEE, ANFAHRERREY., REERER, HERBRREMERCRM
HESR  BUEHE.

o2 % (Fconomic Research ) 277




IR = 15

An Analysis of EU VAT Reduction for
Labor-Intensive Services

Chien-Hsing Huang
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Abstract

In 2000, nine EU member states, including the U.K. and Italy,
started an experiment with VAT rate reduction for -certain
labor-intensive services such as hairdressing and the renovation and
repair of private dwellings. The policy was aimed at increasing
demand for services and thus expanding employment opportunities,
while helping stabilize prices and diminishing the underground
economy.

Participating member states were originally allowed to try out the
experiment for a maximum of three years up to the end of 2002, but
the period was extended to the end of 2003 and then again to the end
of 2005. Meanwhile, EU business sectors have called for further
extension and expansion of the scope of the rate reduction. This
paper analyses the content and impact of this policy, with a view to
deriving policy guidance for Taiwan.
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TR kiR ¢ 1. Isabelle Joumard(2001), “Tax System in EU Countries”, OECD working

paper 301.

2. OECD(2005), “Consumption Tax Trends - 2004 edition”.
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