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Abstract

This paper assesses the impact on Taiwan exports from the
establishment of the “ASEAN plus one” and “ASEAN plus three”
FTAs, in particular in the area of differential tariff rates between
members and non-members. The author conducted interviews with
firms to obtain first-hand information and quantitative evaluation on
potential changes in exports.

Survey results indicate that among Taiwan's exports to East Asia,
over 50 percent are subject to zero tariff rate and therefore will not be
affected by the introduction of differential rates when the FTAs enter
into effect. For categories that do not enjoy zero tariff, for which the
tariff rates average between 4 and 7 percent, Taiwanese firms will face
a substantial negative impact. However, products that are processed
by FTA members and re-exported will enjoy a tariff rebate and thus in
effect be subject to =zero tariff.  This study finds that the
petrochemical and steel industries are likely to suffer the hardest
impact, while the electronics and LCD industries should experience
only a limited impact.
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