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The Impact on Taiwan's Textile Market of
Textile Quota Elimination

Hen-An Chen

Analyst
Economic Research Department, CEPD

Abstract

GATT first included the issue of free trade in clothing and
textiles as a target of the Uruguay Round of talks in 1986. After
eight years of lengthy and difficult negotiations, accord was reached
and WTO Members signed the Agreement on Textiles and Clothing
(ATC). The ATC stipulated that all quotas be eliminated by the end
of 2004. Hence, 2005 ushered in the formal liberalization of the
global textile trade, which was expected to generate intense price
competition in the global textile market. As the textile and clothing
trade has high political sensitivity for both importing and exporting
countries, it is likely that any future upsurge of protectionist sentiment
will affect the development of the global textiles market. For Taiwan,
the textile industry has played an important role in the course of
economic development and has been a major contributor to the
country's foreign exchange reserves. The purpose of this paper is to
analyze the current state of global trade in textiles and the trends and
changes that have followed quota elimination, assess their impact on
Taiwan's textiles market, and make related policy recommendations.
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