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Abstract

With the coming of a knowledge-based economy, business
performance and overall level of economic development are
increasingly dependent on the development and exploitation of
Intellectual Capital. More and more OECD countries have offered
tax incentives to encourage expenditures by businesses on intellectual
capital, in such areas as research and development (R&D), patents,
workforce training, software and organization & start-ups. How to
assist enterprises to create higher value added through accumulations
of intellectual capital has become the focus of tax policies in OECD
countries.  This study examines tax treatment of investment in
intellectual capital in OECD countries in the aspects of whether such
investments are treated as expenditures or as investments to be
depreciated and whether preferential treatment is provided to reduce
tax burdens on firms. The study recommends policy options in
conclusion for future decision making.
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