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Hen-An Chen
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Abstract

In 2006, foreign direct investment (FDI) in Taiwan showed a
surge in growth from the previous year, but was still well below the
global average as a percentage of GDP. Hence, there is still much
room for its further enlargement. At the same time, while its
development trend indicates that it is still basically following the
global burgeoning of cross-border M&A and private equity funds and
keeping in step with the international trend, further observation
reveals areas where review and response is still needed. Moreover,
changes in global economic conditions also have a bearing on the
situation of global FDI. As a progressively more open economy,
Taiwan has accumulated a great deal of experience in drawing in FDI
over the past half century and more, and has long since been
established as a member of the international capital system. However,
under the impact of globalization, the flows and patterns of
international FDI are constantly in flux. Therefore, this study
examines the development trends of FDI in Taiwan with a view to
identifying the problems that need to be faced and areas that need to
be reviewed, both at present and in the future, for reference in
formulating policy to attract FDI to Taiwan.
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1952-1996 11,576 9,320 2,923 901 24,721
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