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Abstract

The growing trend in bank mergers since the start of the 21st
century is certain to have an impact on the behavior of Taiwan’s
domestic banking industry. = With this observation, this paper
examines such impact and its future development. The paper also
studies the ongoing wave of mergers in Taiwan and problems that may
arise there from, with the aim of suggesting policy responses for
dealing with likely problems. Given the international trend of bank
mergers and the resultant market restructuring and adjustment of
employment in the financial sector, it is sensible that domestic
regulatory authorities make appropriate preparations ahead of the
changes to help domestic banks weather the impending challenges.
The paper provides recommendations for financial reforms and
banking sector consolidation to pave the way for a successful
transition.
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