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Abstract

Since Estonia first implemented a flat-rate income tax in 1994, a
number of other East European countries have followed suit, adjusting
personal and corporate income taxes to single rates, and at the same
time increasing basic personal tax allowances, broadening the tax base,
and instituting other measures toward achieving fairness of taxation.
This has had the effect of bringing flat-rate income tax into the
mainstream of international tax reform. Taiwan can derive valuable
lessons from the experience of the East European countries, especially
in respect of moderately adjusting the highest marginal income tax
rates and rationally paring income tax exemptions, to achieve a fairer

and more efficient tax system.
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