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Abstract

In recent years, China’s foreign trade has expanded continuously,
generating an excessively large trade surplus. This not only has had
repercussions for the balanced development of the domestic economy,
but also has generated friction with international trade partners.
However, the external investment pursued under China’s
macroeconomic adjustment policies can serve both to ease the
problems of excess liquidity and to help correct international
economic and trade imbalances. Although China has only just begun
to engage in outward investment, in view of the country’s vast foreign
exchange reserves, it is expected to have a significant global impact.
Hence, there is a need to study China’s external FDI, to analyze its
possible effects on Taiwan and suggest how to respond thereto.
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