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Abstract

Japan’s so-called “Big Bang” financial reform was launched by
Prime Minister Hashimoto in 1996. In December 2004, the Financial
Services Agency (FSA) announced the “Program for Further Financial
Reform — Japan’s Challenge: Moving toward a Financial Services
Nation,” embarking on a new phase of reform with the aim of turning
Japan into an Asian financial center, and with the enactment of a

b

“financial services law” as one of its objectives. Meanwhile, the
privatization of Japan Post, begun in 2001, can be considered as the
second phase of financial reform, because as the country’s largest
savings, pensions and financial services business, with assets of over
US$3.1 trillion, Japan Post’s privatization would bring great changes

to Japan’s financial market landscape.

This study examines the background and main features of Japan’s
financial reform, analyzes its impact on the financial industry, and
draws lessons on how Taiwan may be able to gain the best results in

its own pursuit of financial reform.
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