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Abstract

The sharp downturn in the global economy in the second half of
2008, triggered by crisis in the financial sector, can be traced to the
formation of asset bubbles from the over-expansion of housing and oil
markets as its main originating causes. This study, conducted in early
2009 amid a chorus of inquiries at home and abroad as to when the
economy would emerge from recession, tries to identify the trough of
the slump from analysis of historic US housing market data. The study
then employs analysis of industrial linkage to estimate the extent of
impact of the US construction industry slump on Taiwan’s exports in
the current year (2009).

The study concludes that the US housing market slump should
likely bottom out in the first quarter of 2009, with demand returning to
its long-term growth trend within roughly four years thereafter. The
study also finds that the reduction in US new housing construction in
2009 translates into a loss of approximately US$6.97 billion dollars
for Taiwan’s exports, representing 22.7% of Taiwan’s total exports to
the US in 2008. Taiwan’s machinery industry is worst affected, with
loss of exports amounting to US$2.37 billion dollars. Moreover, the
fall in exports from mainland China indirectly causes a further drop in
Taiwan’s exports of approximately US$548 million dollars.
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I g 5 107

fize 1 EBIEEGHETRE IS
¥ %
i i i 5 = T
1970 1418 802 617 56.5
1971 1,706 1,014 692 59.4
1972 2,004 1,160 844 57.9
1973 2,101 1,197 903 57.0
1974 1,729 940 788 54.4
1975 1,317 875 442 66.4
1976 1,377 1,034 343 75.1
1977 1,657 1,258 399 75.9
1978 1,868 1,369 499 73.3
1979 1,871 1,301 570 69.5
1980 1,502 957 545 63.7
1981 1,266 819 447 64.7
1982 1,006 632 374 62.8
1983 1,390 924 467 66.4
1984 1,652 1,025 627 62.0
1985 1,703 1,073 631 63.0
1986 1,756 1,120 636 63.8
1987 1,669 1,123 546 67.3
1988 1,530 1,085 445 70.9
1989 1,423 1,026 397 72.1
1990 1,308 966 342 73.9
1991 1,091 838 253 76.8
1992 1,158 964 194 83.2
1993 1,193 1,039 153 87.1
1994 1,347 1,160 187 86.1
1995 1,313 1,066 247 81.2
1996 1,413 1,129 284 79.9
1997 1,401 1,116 284 79.7
1998 1,474 1,160 315 78.7
1999 1,605 1,270 335 79.2
2000 1,574 1,242 332 78.9
2001 1,571 1,256 315 80.0
2002 1,648 1,325 323 80.4
2003 1,679 1,386 292 82.6
2004 1,842 1,532 310 83.1
2005 1,931 1,636 296 84.7
2006 1,979 1,655 325 83.6
2007 1,503 1,218 284 81.1
2008 1,120 819 301 73.1
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1970 69,778 63,640 6,137 8.80 1,726 247
1971 71,320 65,081 6,238 8.75 1,775 2.49
1972 73,313 66,945 6,368 8.69 1,853 2.53
1973 75,407 68,849 6,558 8.70 1,988 2.64
1974 77,462 70,558 6,904 8.91 2,218 2.86
1975 78,821 71,925 6,896 8.75 2,238 2.84
1976 80,189 73,415 6,774 8.45 2,144 2.67
1977 81,645 74,784 6,861 8.40 2,046 2.51
1978 83,496 76,548 6,948 8.32 1,957 2.34
1979 85,735 78,146 7,589 8.85 2,186 2.55
1980 87,739 79,638 8,101 9.23 2,309 2.63
1981 90,862 82,793 8,070 8.88 2,283 2.51
1982 91,876 83,731 8,145 8.87 2,513 2.74
1983 93,044 84,565 8,479 9.11 2,672 2.87
1984 95,256 86,346 8,910 9.35 2,881 3.02
1985 97,333 87,887 9,446 9.70 3,227 3.32
1986 99,318 89,145 10,173 10.24 3,525 3.55
1987 | 101,811 90,517 11,294 11.09 3,730 3.66
1988 | 103,653 92,020 11,633 11.22 3,770 3.64
1989 | 105,729 93,489 12,240 11.58 3,814 3.61
1990 | 106,283 94,224 12,059 11.35 3,726 3.51
1991 | 107,276 95,253 12,023 11.21 3,850 3.59
1992 | 108,316 96,391 11,926 11.01 3,739 3.45
1993 | 109,611 97,717 11,894 10.85 3,703 3.38
1994 | 110,952 98,695 12,257 11.05 3,811 3.43
1995 | 112,655 99,985 12,669 11.25 3,968 3.52
1996 | 114,139 100,984 13,155 11.53 4,090 3.58
1997 | 115,621 102,202 13,419 11.61 4,111 3.56
1998 | 117,282 103,534 13,748 11.72 4,251 3.62
1999 | 119,044 104,928 14,116 11.86 4,303 3.61
2000 | 119,628 105,720 13,908 11.63 4,172 3.49
2001 | 121,480 107,010 14,470 11.91 4,504 3.71
2002 | 119,297 104,965 14,332 12.01 4,567 3.83
2003 | 120,834 105,560 15,274 12.64 4,984 4.12
2004 | 122,187 106,588 15,599 12.77 5,109 4.18
2005 | 123,925 108,231 15,694 12.66 5,172 4.17
2006 | 126,012 109,575 16,437 13.04 5,573 4.42
2007 | 127,958 110,306 17,652 13.80 5,965 4.66
2008 | 130,113 111,409 18,704 14.38 6,282 4.83
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