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Abstract

History tells us that, whenever financial markets are affected by
extreme turbulence, financial supervision and financial reform
inevitably re-arise as burning issues at the forefront of attention. At the
G-20 Summits in November 2008 and April and September 2009, the
heads of the G-20 economies agreed on future directions for global
financial supervisory cooperation and reform, to strengthen financial
supervision, bolster consumer protection, and underpin global
financial stability. The Financial Stability Board, established in April
2009 as successor to the Financial Stability Forum, also has made a
series of recommendations for addressing vulnerabilities and
developing and implementing strong regulatory, supervisory and other
policies in the interest of financial stability.

Financial supervisory reforms carried out in the US, the UK and
the EU in 2009 conformed largely to the framework mapped out by
the G-20, with each taking into account their particular internal
problems and issues.

This study summarizes the lessons learned in the financial crisis
of 2008-2009 within these countries. Most important among these are
the needs for establishing a new era of financial supervision,
preventing the occurrence of systematic risk, acting more promptly to
deal with problem financial institutions, and enhancing the regulation
of financial derivatives and market participants. In mapping out
concrete directions for the reform of financial supervisory regulation,
Taiwan should draw reference from the revision of related laws
carried out in Europe and North America, and should act with the
utmost speed to effect the requisite changes to domestic financial laws
and rules.
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