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The Performance and Challenges of the Euro at Ten
Cho-Jin Lee

Senior Specialist
Economic Research Department, CEPD

Abstract

The European Economic and Monetary Union formally moved
into its so-called third stage, the adoption of the euro, in January 1999.
As of January 2009, sixteen EU member states had joined the single
currency, making it the world’s second largest single-currency area
after the United States of America. In the ten years since its inception,
the euro system has operated soundly, with the single currency
contributing macro- economically to member countries by, for
example, stabilizing prices, promoting trade and employment,
stabilizing public finances, and enhancing financial integration. When
the 2008 financial tsunami battered the EU economy, the single
currency secured member countries’ domestic liquidity and
exchange-rate stability. But while the launch of the European
Economic Recovery Plan should be effective in revitalizing the
economy and stabilizing employment in the EU, there are still causes
for concern about the fiscal deficits and public debt levels of eurozone
members.

The launch of the euro has been beneficial to European regional
economic development and the stability of global financial order,
providing an instructive experience for the future establishment of a
common currency in the Asian region. Taking reference from Europe’s
experience in adopting the European Currency Unit (ECU) as the
predecessor of the euro, it is suggested that the creation of an Asian
Currency Unit, or ACU, as a first step would be the most feasible
preparatory task for Asian monetary cooperation at this present stage.
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