EUNER MBS ON : !

i
BN AR LA

=2 NE
- HWE &~ B AR 15 ot A
R BN B R E WA AR Y
SoBMEEEEARZEE B BN ERGEARY
B~ B SR 1 B R R O &8 2 BUT

W R

BEAMORALREETHENEHZZ— LEELEE S 2%
S B S TE BUR AR D VAR - B 4% 3 4 A VB SELAF ] & Rl M AR T K 1R
Bl BRATFRAHLAE - GHEEEENEHE  BOTERBMR
HHAERRFNEZR  URBNEBEERXRERADZLE -

REAF MRETER QR R ER YR E AT AN E
B R BT BT B R 5 B DL S AT S 0 RS
SREHRRFHTEAL AR BARAE miﬁﬁ%ﬁ%éw%
FRH ARG TR Rt B ARARKA N € H BB KLE
AT - SRESHAARS LA EAMARA - AV ERT R
2 T -

RN S mEEE 2010 FRRERERTE  FRUSBUREEE RX2E 2 FHT
EATIEERS > #5182 TerT -

VBREBVEME c ANARBEERTN  RERAREE  RARZEBCEFER  ZAHR

HOELEFEZAZHE  T—H3H RAXNELEHEMZTH  EREHFLIA

o0lme 1T("gconomic Research ) - 237 -




BT D

Analysis of the European Sovereign Debt Crisis
Kang-Hsin Li

Analyst
Economic Research Department, CEPD

Abstract

The European debt crisis has become a factor of uncertainty in the
global economy. Its direct cause is the reduction of tax revenues stemming
from the 2008 financial tsunami and the increase in government
expenditure for economic revitalization and bailing out troubled financial
institutions, resulting in increased fiscal deficits and public debt. The
structural causes include problems of financial regulation and disparities of
competitiveness in the eurozone, as well as low employment and population
aging faced by Europe as a whole.

Looking ahead, the beneficial value of the euro to both core and
peripheral eurozone countries means that there is little likelihood of the
euro being abandoned by EU members within the near term. In respect of
eurozone countries’ debt standing, since the average real interest burden of
most European countries is at present not particularly heavy from a
historical perspective, and given the huge scale of the EU’s financial
stabilization measures, there is low likelihood of debt default within the
near future. Lastly, the European sovereign debt crisis has wide-faceted and
far-reaching implications in respect of raising the EU’s powers of economic
governance over its member states, introducing stricter control of the
financial industry, and scaling back social welfare systems.
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