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Abstract

In 2008, the world economy was severely impacted by the global
financial crisis. Countries around the world actively responded by
introducing economic stimulus packages, in an effort to nudge their
economies out of recession. In Taiwan, the government increased public
spending with the aim of boosting private consumption, through such
measures as the issuance of consumption vouchers and the reduction of
excise tax on new motor vehicle purchases. In the short term, these
measures certainly proved effective in injecting vitality into the domestic
economy.

In order to understand the policy effect of expansion of government
spending, this study assesses the benefits of the reduction of the motor
vehicle excise tax in 2009. The assessment particularly focuses on analysis
of various statistical data and changes in tax revenues, to reflect changes in
the motor vehicle industry’s sales and output. The study also examines the
approaches taken in the United States, Britain, South Korea and mainland
China to boost sales of new motor vehicles, and reviews the approach taken
by Taiwan in the light thereof. The study concludes with suggestions for
reference by the government when making similar policies in the future.
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