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Abstract

During the period of the 2008 global financial crisis, major countries
around the world took various actions that should be regarded as temporary
measures to revitalize their economies. As the world economy has moved
into recovery, these stimulus measures have contributed toward the
emergence of several adverse side-effects, such as sovereign debt crises and
asset bubbles, and countries have had to think carefully about formulating
exit strategies. The key focuses of exit strategies include timing, methods
and ancillary measures. Each country needs to take account of its own
economic constitution and the state of its economic recovery in carefully
selecting the right time for exit, and formulate exit strategies and ancillary
measures to match its particular circumstances.

In the wake of the global financial crisis, Taiwan’s government should
shape its financial policy to place emphasis on strengthening consumer
protection and overseeing financial institutions to ensure that they properly
conduct risk management. In monetary policy, the central bank should
make good use of selective credit control tools to suppress the emergence of
asset bubbles, and guide the development of private investment into
sustainable production activities. In fiscal policy, the government should
actively employ tax policy to improve income distribution, and establish
fiscal early warning indicators, with the aim of strengthening public
finances at all levels of government. In terms of international policy
coordination, Taiwan should enhance cooperation with neighboring
countries to raise the effectiveness of policies.
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