T EINEEREBREMREREZAN :!

%
VENAEEBRETHBR LA

w Rk %
A S gRIBHETEINFE
A %iﬁﬁ(ﬁ?lgﬁﬁ B g I ) BERTHEERER
FEFIE Z AR BUR kil
iﬁi%ﬁﬁ Eé‘ A nnﬁﬂéﬁj‘% %
wWm =

SRIEHERN G WEREHEE L5 H R KA 2008 £ 5 A 20 H
BB BRI LR Y o v B 9,309.95 B - [R] £ R AR B BE BUR ST A B I
Aotk B SR E 4 BT A M8 & BB RT & 09 £ Bl NASDAQ # 3k
MG e HIHE > RALFEM -

AXBEA LR Z5b R EABBRIN T HE GBI F LA
I g 5 l%ﬁ~%%ﬂ%ﬁ%%%ﬁﬁé@&ﬁzim%%%
WA B B AR AR B Y AR A 2 B BOR S 0 DU AT R
BelowpkEZRE  BBUNHBEHBABOREHEZLEE -

CORXBERE 2011 FHARRTR  FMM SPURMEE -
T BERAREMIRE  ANATRREHY  KBAREL  RARNE FEMRAR
o BB B RARBH S THER  ELBGH - RUPEAEMNRR  §EEF LT -

o0l 12 ("Fgonomic Research ) 737




CFT TR

Analysis of the Impact of Foreign Investment on the
Dynamics of Taiwan’s Stock Market

Chiu-Jung Kuo

Senior Specialist
Economic Research Department, CEPD

Abstract

Since the 2008 financial crisis, the Taiwan Weighted Stock Index has
failed to rebound to the peak of 9,309.95 that it reached on May 20, 2008
when the new administration of President Ma Ying-jeou was inaugurated.
Although it has outperformed the Tokyo and Hong Kong stock markets
during this time, its performance does not look so ideal when compared
with such indexes as NASDAQ and the Korea Composite Index, which
have already risen above their pre-crisis levels.

In this paper, in addition to investigating the above phenomenon, we
note that there has been a rising trend in the proportion of Taiwan’s stocks
owned by institutional and foreign investors. Hence, taking the past
literature on foreign buying and selling of Taiwan stocks as a starting point,
we further examine policies and measures related to opening and managing
foreign investment in domestic securities. Based on this, we analyze the
main factors affecting the rise and fall of the stock market in Taiwan, for
reference by the government in formulating related policies and measures.
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