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Abstract

Global economic growth has remained depressed under the impact of
the 2008 global financial crisis, which has caused a private debt crisis to be
turned into a government debt crisis. The government debt crisis has
exerted a negative impact on investor and consumer confidence, as well as
on the real economy. Since adjustment to this situation requires quite a lot
of time, international forecasting agencies have projected that economic
growth in 2013 will be only slighter higher than in 2012. In response to the
crisis, the European Union has adopted a variety of measures including
setting up a firewall, slowing down the vicious circle of deleveraging in
Europe, carrying out structural reform, and launching a growth plan for
economic revitalization in the Eurozone.

Taiwan has not yet had to contend with severe fiscal problems, but in
face of the depressed economic conditions domestically and internationally,
the government needs to draw on the experience of others in dealing with
debt problems, make adjustments to the industrial structure, and consider
means of expanding trade in services, in order to achieve the goals of
creating domestic economic growth and employment.
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