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A Study on the Credit Index of Leading Indicators

Chien-Hung Chen
Officer

Economic Development Department, NDC

Abstract

After the Global economy and financial sectors have gone through
deregulation and structural changes. The central bank couldn’t efficient
control the Balance-sheet of the bank system through the Monetary
Aggregates, so the foreign professional argues that we must attach
importance to the credit view. The Conference Board( TCB )choose several
credit indicators and aggregate them into a single composite index which
name the Leading Credit Index ( LCI ) . Because of the real M2 has
performed poorly as leading indicator, which will be replaced by LCI. This
new leading indicators can be helpful to forecast performance of the
business cycle turning points. So this study argues that the new leading
indicator is useful in predicting business cycle turning points, including the
Credit transmission channel variable.

The empirical result of this study show that the building permits of the
existing leading indicators has performed poorly as coincident indicator,
and lag one month on average in the business cycle through. Therefor we
suggest that the loan of financial institution is an appropriate replacement
for the building permits, and aggregate them into a new leading indicator.
This study find that the new leading indicator have better existing leading
indicator, will be improved the forecasting performance.
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% /&% ( Business Cycle ) 38 — & HF R B2 F - 4
NP LAPIFHHREL RIMK IR DL E AL Bp e F ok b iy
BEFGHRYE > B EAEK > S8 — KM BIRESEHL
BHBEGHENTE EEERK WRTIKYGE  KEEEZLK
ik F R FALEE 24738 - BEAN 7 — RO ETR ; A H o
% ¥E5&k 48 ( Expansion ) #2g 4z #7 ( Contraction ) — Bk & ( 2 H
B 2005 ) HFREHE (LK) B T—EZXASE (LK) A
WMAHE—BEFREE  FEHHME—FALI+FREF -

HBTEREFTRMBEOEIL > ERFEMRTEME HEL — 2
ERAMBAEZRAAGHAEMRSHLE S T RBF NI IR
A ERMBEARFRIEAR HRATIEAR T - B AL AR
LR AARRMBEBERITIEZ AT LAARERBEABALTRAE
B4 BT AR R FRMBE HEMLSIE 5 Bk » 4803642
( Composite Leading Index, CLI ) — B A & R &5 2 RE P EAM -
UEEHERTEBEARZAABRRZRAOME  FURTHEEH
B RANE -

2R3k 732 E ¢ ( The Conference Board, TCB ) & #7 1L
R BARESHGELAALIEE > /) RIEARE A DA BRI
R F R AL DB REPPBFTRR R RE R AV BITE - B> X H
wEdHEFe (TCB) H ZFAAABRETAERUY
( Levanon et. al. 2011 ):
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SRR E bz — (fTHR4k 2011 ) R EREHERBHEES (TCB)
HEBBRYBESFROERETE P » 2k, AEE ( Credit
View ) BPAE AR EE PAAMBA AR ENEBEYHRESE
B2R P 89 4R s 1% A 45 3 ( Leading Credit Index, LCI )» sA42 748 %
TRRH R REBRBITEEGTARIGE SN -

BB RSUFR LR B4 4 278 5 RAE LI AR BATR
W OB RAB AR R ABEBRITEOTABGES - B A
EEAEMERAEEYEYMMAT ERE TS  UREES
G RCERPIME R RIS B AR SUS AR AT AR SR 35 A R E AR R
BB WBEREEMS  LHEFET Y & H A H MIB 23609153 4
JEMHER > BRAAALAMR TR - k& - w12 AT MR
BB A THEANERRER MIB » B2 A 8445124 %
RABZ BT TRBIGE S -

=~ SRR
(—) R Emp e AELEEE

ERHREOAFBRECERPETH A B BMBERELNSG
AL R RESS AP THMOB S A (R84 2004 ) 1%
1% 3% % 38 ( the interest rate channel ) [E %£{%3£ % 38 ( the exchange
rate channel )~ 8 ¥ & Z 1§ %1% & % & ( the relative asset prices

channel )~ 1z i 123% % 38 ( the credit channel )( 3 R E 1 )
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REFHALBERREZES > RO R RREEE 2R 54
% ©

EREEEE S L EBRITEKEE (the lending channel )
RAEMmFHIPIZ & & 415 %% ( the balance sheet channel )
HEBRBZERRFEE > e TR E R (ARG 2004 ) -

LETEREEEIETMANLBEETEELEHENSFE -
o HRHBHEEFHRT » BEBEEZ ORI BT atbiEn
TREBERY  HIRBETRRBEZ R Emd g A
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(2) 12 F 78 5 L 5% 248 2% 04 Bl 14

SBATE AT A 2R 5 EIEME IR ( pro-cyclical ) L% ; £ & &
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AMERY - £ E A1 A L4 ( credit crunch ) 3213 69 8 1bid F R &
BEBH AR Btk STRETANIE N emERRME
3 (4% 42006 ) % 9h > 4245 (2003 ) # A Granger R R B 14
WEF % THAREALBEFT AT ERLBTHNMGE » THEE
RET > EZLBMBBRRAREFHRAZTEREKEZH &
ﬁ%ﬁ%l%m%'*“R@ﬁé#ﬁiﬁiiém&%z%ﬁ

HREFHEERAEGRREMG  Pars AR > £F5 AR - LGS
SEIBLRBITHT  REZABBMBERKAZENRBRETELHE
%%z@%%%ﬁ¢WOﬁﬁﬁ(mﬂ)mma%ﬁ%‘%ﬁﬁ
BESBBEAVERIAMBENEEZ = KRB & - EEABERLE
HRBEELZ LBECZANESERABABEMIIBELRBL
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53, AAET A RE AR B B 12 A Aa ) ey TR R A ) B A
% 4k » Jordd, Schularick and Taylor ( 2011 ) #¢ 14 A HER R -
M 140 FER AR A - EAUARBER IR FHEZ
QR R RBTRRREREATEARALBREKS EL R
F o

R Wk
W AR B XRRFR R F AT A P E B UR 0 A SURK B AT R R
WG E > RTARHING - REZRERMEREIEH
BT R BEBBEMESN > KT ERAETERABIMEAMARIABR X
— > B EBMARALIER > KREAGETFHERANGS R EE BT 648
RIEARLBERFRBEAOERA -

— ~ RERAEIE R

AERBBEAE "RAXKNHAHLENBEREYE S » KK
OECD % & » AAH X ZRBEZBIE ( HERLK ) 2KRIHE -
B P R E I BAEk BRI REB e ARE - KEFEHI|T
HBE—HINRAEGESTE RRBARAGESHEH > RE—#7)]
FUABR N A E L% (GDP) 452 - & GDP A X EH A& E&IA
¥ B EE—HINEHXIRABERSFERETRGHE -
Hib > REARBREIIHKA SBERGEEMAZ - BArR B R
RBEHMI| AL GDP T¥ 4 FiaE 0 HAELHESHE R
FPAMEAZ BHELLBARTEEHME OM/EF 6 AAMETER
Gl mBE—FA2  UREAKRBE R RASHEI (FAE ).
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