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The Development and Influence of China’s Semiconductor
Industry

Shih-Hsuan Tang

Specialist
Economic Development Department, NDC

Abstract

The U.S. — China trade war evolved into a technology war, and
U.S. promoted sanctions and control measures against China covering
trade, investment, technology, supply chain and etc., which severely
hindered China's technological development. In addition, the
comprehensive sanctions against Russia made China more
determined on developing a self-reliance technology system, market
and industry, as well as reducing dependence on foreign technology
and resources. Although China does not have advantages in certain
key industries such as semiconductor, aviation, biotech, it had
shortened the gap between U.S. in Al, and gained position of strength
in 5G industry. On the other hand, China has begun to prepare for the
next generation technology competition and made great investment in
new energy, material, and etc. As a result, Taiwan has to create good
environment to retain domestic talents, expand global market, and
continue to promote Taiwan to become a resilient manufacturing
center for the semiconductor supply chain; at the same time, diversify
supply chain and reduce dependence on China, to ensure Taiwan's

superior industrial chain status in global supply chain.
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