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Discussion on the Governance Tools to Achieve Net-Zero Goals by
Major Countries

Shao-Chin Dai, Hsin-Tzu Liu
Section Chief, Specialist
Economic Development Department, NDC

Abstract

Since the president announced the 2050 Net-Zero Transition goal on
Earth Day 2021, the government has announced the “Taiwan’s Pathway to
Net-Zero Emissions in 2050 in March 2022. According to the direction of
the net-zero Pathway, government completed the “12 Key Strategies” action
plan, and released in December 2022. Since major countries are the pioneers
of carbon reduction actions, their policy direction can be good references
for our government. Meanwhile, we should take our industrial development
status, existing policy tools into consideration, so as to plan suitable

transformational carbon reduction pathway for Taiwan.

This study chose European Union and Japan as our research targets,
since EU takes the most active action in carbon reduction, and Japan share
the similar industrial structure with Taiwan. We collected and analyzed their
carbon pricing, budgetary, financial and taxation measures, and reviewed
Taiwan's existing relevant policy directions, so as to propose suggestions for

Taiwan’s policies.

In terms of carbon pricing, in the short term, Taiwan should actively
review existing carbon pricing measures and carry out reforms to address
unreasonable issues. In the long term, Taiwan should take other carbon
pricing measures into consideration, and gradually raise carbon price to
international standards, in order to response the implementation of carbon

border adjustment mechanisms.

Regarding to government budget, Taiwan government has preliminarily

2



planned to invest NT900 billion in carbon reduction before 2030. However,
the net-zero transition requires a huge amount of funds and involves a wide
range of issues. It should refer to the European Union's practice that align
current policy directions with sustainable development. In addition, this
study suggests to integrate the carbon fee with other taxes and fees related to
pollution prevention and control in the future, so as to decrease enterprises’

compliance cost and government’s resource allocation cost.

For finance to support net-zero transitions, this study suggests Financial
Supervisory Commission (FSC) and Environmental Protection
Administration (EPA) should integrate greenhouse gas emission reporting
with disclosure regulations for decreasing enterprises’ compliance cost. It is
necessary to assist large companies in preparing of Scope 3 information
disclosure in response major nation’s legislation direction. In addition, FSC
should clarify transition finance related regulations, so as to facilitate the
transformation of high carbon emission industries in Taiwan, and assist
enterprises to obtain transformation funds which would be invested in carbon

reduction projects.
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