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An Analysis of Post-pandemic Commodity Price Situation
and Trend

Ya-Yu Tsai
Officer

Economic Development Department, NDC

Abstract

As the world entered the post-epidemic era in the second half of 2021,
economic recovery has driven by a strong demand in commodities.
However, supply chain bottlenecks attributed to insufficient recovery of
production capacity and blocked carriage have caused an imbalance
between supply and demand in the market, resulting in a rapid rise in prices.
Faced with the recurrent outbreaks of the epidemic, geopolitics, extreme
weather and other factors, manufacturers have passed on unbearable costs
to consumers, and global inflation has repeatedly hit new highs. The
deterioration of food insecurity and the widening gap between rich and poor
have exacerbated the risk of political unrest.

Looking into the future, although commodity prices have fallen from
high levels due to the looming fear of economic recession, they may not
return to previous levels as the Russia-Ukraine war and climate change.
Given that Taiwan highly relies on imports of energy and agricultural and
industrial raw materials, it is recommended to stabilize import prices and
reduce the risk of supply chain disruption by taking stock of key materials
and setting up a price-monitoring system.
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