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A study on Nowcasting Taiwan’s GDP
Hsin-Tzu Liu

Specialist
Economic Development Department, NDC

Abstract

GDP is an important indicator to measure a country's overall economy,
but GDP data is usually released a preliminary value one month after the
end of each quarter. For nowcasting Taiwan’s GDP, this article attempts to
use the total score of monitoring indicators that has high correlation with
GDP, as well as the common mixed frequency model- bridge equation
model and MIDAS model. The main results of this study are as follows:

1. The performance of multiple variables is better than the unique
variable in sample.

2. The components of monitoring indicator and the total score are
helpful nowcasting Taiwan’s GDP.

3. Most of the time, the out-sample performance of MIDAS is better
than bridge equation model.
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