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Abstract

The Individual Income Tax is based on the net income as the tax base
for taxation. The costs and expenses should be deducted from the total
income to obtain employment income in order to truly measure the ability
to pay taxes and achieve the goal of taxation by affordability. According to
the intention of the Grand Justices interpretation No.745, the Ministry of
Finance has revised that employment income can be calculated by either
lump-sum deduction or the new method actual deduction for specific
expenses items. This will be effective since the tax application in May
2019. It conforms to the principle of Taxation by the Ability to Pay and the
right to equality in Article 7 of the Constitution.

This article starts with the structure of Taiwan's revenues from taxes,
the calculation of employment income and special deductions for
employment Income, and taxation. With reference to the taxation of
employment income in foreign countries, this article explores possible
references for Taiwan, and Dbrings forward advanced policy
recommendations to make burdens of employment income taxpayers
reasonable.
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