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Abstract

Based on the economic situation, it 1s obvious that Taiwan ’s
economic growth momentum is weakening. This study refers to related
literature, tests the relevant economic series, selects appropriate leading
indicators and predicts the probability of recessions with the Probit model.

The empirical results of this study using data from January 2003 to
June 2019 show that the recent peak of the recession probability is in July-
November 2018. The value is close to but not reached the turning points in
the past, and has continued to decline after climbing to the peak, indicating
that the economic climate has gradually improved in 2019.
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Q: 2.50 2.32 1.07 4.89
2017 Q; 3.36 2.64 -2.41 11.39
Qs 3.48 3.23 -3.26 6.10
Al 3.08 2.54 -0.12 7.43
Qi 3.15 2.55 0.36 6.42
Q: 3.29 2.29 0.02 6.33
2018 Q; 2.38 1.69 5.51 1.35
Qs 1.80 1.46 3.75 1.63
Ny 2.63 1.99 2.47 3.75
Q: 1.83 1.46 6.85 0.87
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Model A. Out of sample recession probabilities
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3 RRALA ZEGREER

I & H 4R : OECD (2018 ), “Economic Surveys UNITED STATES” -

2 & # & 3B : Mikkel Hermansen and Oliver Roéhn ( 2016 ) , “Economic resilience: The
usefulness of early warning indicators in OECD countries”, OECD Journal: Economic Studies
Volume 2016 -
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Model B. Out of sample recession probabilities
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3. % C: 428 ( Quantile regression ) (A % #1 GDP &
E R B 74 &% %35 % ( National Financial Conditions Index,
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Feo (B S5)

3 &#4 IR ¢ Jan Hatzius et al. ( 2010 ) , NBER working paper “FINANCIAL CONDITIONS

INDEXES: A FRESH LOOK AFTER THE FINANCIAL CRISIS” -
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Model C. Real GDP growth, one quarter ahead
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4 E¥ AR @ Peter Johansson ( Federal Reserve Bank of New York ) and Andrew Meldrum
(2018 ) , Predicting Recession Probabilities Using the Slope of the Yield Curve ©
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5 & #}4 IR : Fabio Fornari and Wolfgang Lemke ( 2010 ) , ECB working paper “predicting
recession probabilities with financial variables over multiple horizons” °

6 ZF 44 R : Jane Haltmaier ( 2008 ), Board of Governors of the Federal Reserve System,
International Finance Discussion Papers “Predicting Cycles in Economic Activity” °
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