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The Influence of The Trump administration’s
Economic and Trade Policy on Taiwan's
Semiconductor Industry

Hsiu-Shan, Hsu ~ Yu-Chih, Chang

Specialist
Economic Development Department, NDC

Abstract

In 2017, U.S. President Trump advocated “America First” as the
guiding principle of U.S. economic and trade policies, thus influencing the
global investment layout of the semiconductor industry. This paper analyzes
the possible impacts of the Trump administration's economic and trade
policies on the semiconductor industry in Taiwan. These include: ( 1 ) US-
China trade war which has threatened national security defense and
affects the semiconductor industry in Taiwan; ( 2 ) " America First " policy
deepens process competition; ( 3 ) Trump’s tax cuts make U.S. companies
gain more profit and may accelerate mergers and acquisitions; ( 4 )
Trump's protectionist trade policy may affect U.S. high-tech industries;
( 5 ) Tariff threats to China indirectly affect the Taiwan Integrated Circuit
( IC ) industry.

In the face of rapid changes in the global semiconductor sector, this
paper recommends that: ( 1 ) Taiwan should continue to strengthen
advanced semiconductor manufacturing processes with competitive
advantages and rethink global distribution strategies; ( 2 ) The government
can help facilitate the semiconductor industry's reforms ( 3 ) To maintain
the advantages of the semiconductor industrial settlements, Taiwan’s
government should provide a sound investment environment for stable
supply of water and electricity, and help the industry attract talents.
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Commerce's Ross: China's plans threaten U.S. semiconductor dominance http://www.reuters.
com/article/us-usa-trade-ross-semiconductors/commerces-ross-chinas-plans-threaten-u-s-se
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