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Review and Revision of Taiwan’s Business
Monitoring Indicators

Chien-Hung Chen

Officer
Department of Economic Development, NDC

Abstract

Taiwan’s business monitoring indicator system has been in use for
four years since its revision in 2013. The domestic and foreign economic
environments have changed rapidly in recent years, making necessary
periodic review of business monitoring indicators to ensure that they
accurately reflect economic conditions.

In this study, we comprehensively review the components and check
points, and make the following suggestions:

1. Among the current components, the non-agricultural employment has
not performed well in its cyclical correspondence. We suggest removing
this component and including the employment in the manufacturing and
services sector.

2. Review the check points using the bootstrap method, referring to data
from January 2000 to January 2017.

The empirical results of this study show that the correlation coefficient
between the revised total score of the monitoring indicators and economic
growth rate is 0.89 for the period January 2000 to January 2017. The overall
monitoring indicator and components adequately reflect economic
conditions, and it is of definite assistance to judging and understanding the
current pulse of the domestic economy.
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