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on Taiwan’s Coincident Index
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Abstract

With the changes in economic structure, Taiwan’s economic growth
pattern is different from the past, and the characteristic of business cycles
may have structural changes. The conformity of Coincident Index
components may change. This paper re-evaluates indicators to reflect the
current pulse of Taiwan’s economy. The main results of this study are as
follows:

1. Electric power consumption didn’t exhibit a consistent timing pattern
before 2000. However, it is very close to reference series after 2000.

2. With the shortening of the product life cycle driven by globalization and
technology, the time difference between exports and the derivative
economic activities has been shortened since 2000, the real customs-
cleared exports has coincident characteristic.

3. The lagging characteristic of nonagricultural employment has become
more apparent since 2004. This may be related to changes in
employment patterns of enterprises in recent years, an increase in the
number of atypical employees, and unpaid leave measures.

4. It is suggested that non-agricultural employment in the current index be
replaced by employment in manufacturing and services. The new index
shows a small improvement of coincident characteristics over the current
index.
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