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The Impact of President Trump's Economic and Trade
Policies on Taiwan: Based on the Policy of Bringing
Manufacturing Back to the U.S.

Tsyrfang Lin ~ Yuehying Huang

Senior Specialist  Specialist
Economic Development Department, NDC

Abstract

The development of global economic integration has been a key driver
of world economic growth, but has also been accompanied by widening
inequality. In particular, low-skilled workers have received no benefits, thus
creating a wave of anti-globalization and political populism in the world. In
case of this, Donald Trump, who advocated "America first", was elected
president of the United States on November 8, 2016.

The core purpose of President Trump's economic and trade policies is
to create jobs. To achieve this goal, he called to bring manufacturing back
to the U.S. and created incentives such as lowering the corporate income
tax rate, promoting infrastructure construction, and deregulating, in order to
encourage companies to invest in the U.S. In addition, President Trump
implemented fair trade policies and adopted trade protection measures to
force oversea companies to move production back to the U.S. and to
achieve the purpose of revitalizing the U.S. manufacturing industry.

As Taiwan has a close trading relationship with the U.S., President
Trump’s policies of promoting manufacturing back to the U.S. and
advocating fair trade may have an impact on Taiwan’s economy. This study
analyzed the possible impact of Trump's trade policy on Taiwan’s economy
in both gross trade and trade in value-added terms, and combined with the
domestic Input-Output table, the international 10 table, and macro-
econometric model of the demand side to make a quantitative assessment.
Finally, we proposed policy recommendations according to the findings.
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