ASIEETRARENZME

AT R 2R

2 mk %
ZHE HERER
2~ SCER B B £~ iz
S~ R T ik

W R

ARERITFEARAEEETRZLNTE éﬁ‘yf%?%ﬂ%ﬁéﬁf’a M S iy
ERAEEAR AR ERESE B R TRMEEEREEE
BTTREGT - BTA R Mt RBGE - TR RET

L BATHEF  TXRBHEWILTEE 2000 F V% ZH = AEL
Mo THERE - REXFHREEREBOZALUBT  BLAH
ME R MEZRREROREERYRERTREE -

2. BEMABBEEBREH T RWEMN  RREXFHREHREFLA
B KREEEFHEREEGTANHTERE - THEBEFH
MIB ~ i fE458k ~ SEMI - B H B Bk - MBRKEMR - TER
EEE N PN G E S N ) g

3. Lﬁ”iéﬁ"c%’é’r?%(?é‘i%%)ﬁi%%ﬁé@ﬁ%%ET“(T”‘&%%)%?EiE‘J AL/ >
(B30T 48 S0 46 AR R R B BBk R B 4 A TR

TR SRS 2012 FHRERAFDAE > FREHFBORBEFL -
CEEAREM AR c AXBREMMARERERW  ABRKEE - MEAMZEEA

REEZESHOHEHER RHEEESFEATLREHRABRFTAABH I REEX
F HRHEEABL TR AERAAT TR REF SRS — G AN ENHE
ﬁﬁﬁ’%%%%la

o0l 13 "goonomic Research ) 79




SR D

A Study on the Predictive Ability of Leading Indicators
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Analyst
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Abstract

While the leading character and high level of connectivity between its

components make the CEPD’s Composite Leading Index (CLI) a good tool
for pre-measuring changes in the economic cycle, its predictive ability may
be weakened by changes in the economic structure. Hence, it is necessary to
regularly review and improve it. The empirical results of this study are as
follows:

1.

Among the current components of the CLI, the average monthly
overtime in industry and services has been gradually losing its predictive
character since 2000, tending toward concurrent rather than leading
indicativity. The index of producer's inventory (inverted) has retained
stability in its leading character, but is essentially of a lagging nature.
Building permit issuance has been relatively unstable in its cyclical
correspondence.

. We suggest increasing the service sector element of economic

forecasting, and letting the index of producer's inventory return to its
essential nature, adjusting the components of the CLI to (1) the index of
export orders, (2) real monetary aggregates M1B, (3) the stock price
index, (4) the SEMI book-to-bill ratio, (5) building permits, (6) the net
accession rate of employees in industry and services, and (7) the service
sector composite indicator.

. The new trend-adjusted CLI’s predictive ability is similar to the current

trend-adjusted CLI’s, but its components can reflect the change in the
economic structure.
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