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A Study on the Internationalization of the RMB
Te-Hung Lien
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Abstract

In response to the foreign exchange risk posed by global financial
crisis and European debt crisis, the spillover costs incurred by advanced
countries’ adoption of the quantitative easing monetary policy, and the
relative increase in economic power, Mainland China began to promote the
internationalization of RMB in 2009; RMB internationalization will be
promoted three steps each 10-years long, namely using the RMB for
settlement of trade, for financial investment, and the as international reserve
currency. Currently RMB ranks 10th in the payment currencies of the world,
but the ranking has rapidly risen.

Is conducive to the development of Taiwan as an offshore RMB center.
To enhance the competitiveness of the financial industry, on November 19,
2013 the Executive Yuan, "Inclusion of the Financial Sector in the Free
Economic Pilot Zones planning program"; the follow-up should see further
opening of RMB related financial instruments facilitate the exploiting of
business opportunities; also, in August this year China approved the
Shanghai Free Trade Zone Overall Trial Program", a development
deserving more attention; in addition, the two sides of the Taiwan Straits
should continue to expand RMB clearance channels in the future, including
the expansion to from Kunshan to Shanghai, Suzhou, Shenzhen, Xiamen,
and other areas with a high concentration of Taiwanese businesses, directly
allowing Taiwan-funded enterprises to borrow RMB from Taiwanese
financial institutions; Formosa Bond issuing subject should also be
extended from Taiwan enterprises to mainland Chinese enterprises and
mainland enterprises allowed to listed on the Taiwan stock market.
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