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The Restructuring of Global Value Chains and
Their Impact on Taiwan’s Division Status

Pei-Chen Tsai

Officer
Economic Development Department, NDC

Abstract

The development of global value chains ( GVCs ) has recently come
into focus among international organizations and various countries.
Moreover, in November 2014China declared that it will promote the
development of GVCs. Because international trade is an important factor
for Taiwan's economic growth, this study aims to research the restructuring
of GVCs and their impact on Taiwan's exports, based on China's industrial
supply chains being completed gradually and on the Free Trade Agreement

( FTA ) between China and South Korea initialed in February 2015.

To enhance Taiwan's division status on GVCs, our main policy
recommendations are as follows:

1. Actively develop innovation and design industries.

2. Closely link research and development and innovation and design,
with industrial development, and even establish a standardized
system.

3. Accelerate the industrial integration of services and manufacturing.

4. Increase cooperative opportunities for research and development,
and innovation and design, between the public and private sectors.

5. Promote industrial cooperation opportunities between Taiwan and
the advanced economies.
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2005-2007 %34 2013 #

T 4 4% FDI F34% | &2kt & FDI 4 %3 b2 E
(B¥ET) (%) (B¥ET) (%)
G20 878 59 791 54
APEC 560 37 789 54
TPP 363 24 458 32
RCEP (16 & ) 195 13 343 24
ASEAN (10 & ) 65 4 125 9

& # Rk : UNCTAD, World Investment Report 2014.
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RBRATRK: HY  TFEALEAREN 2014 FHRITE
AMRIE » FHRFE 135% c ERBEENE A LHE LS EH
RAEoAGEank: B XSUREEE - FH4RD 304% &
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26 2011-2014 FFETP I 1AEHIE

B %
© H o R E on 7
W T | Mk | h | R® | mAS | HaEf
2011 12.3 8.5 22.4 17.8 0.7 20.7 40.5
2012 -2.3 -0.6 -1.9 -8.2 -2.6 23.1 -21.9
2013 1.4 5.6 -1.6 -2.0 -3.5 7.3 -5.2
2014 2.7 13.5 5.7 4.8 -8.9 -13.5 -11.2
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BAr %
NO.1 NO.2 NO.3 NO4 NO.5
2011 T % RmEE A E A TR —1%E
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