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Abstract

Abenomics refers to the economic polices advocated by Prime
Minister Shinzo Abe of Japan in order to revive the Japanese economy.
Abenomics has three ‘“arrows”: (i) aggressive monetary policy, (ii)
expansionary fiscal policy with a longer term for fiscal consolidation, and
(iii) growth strategy. In this paper we will explain these three aspects of
Abenomics and their early impact on the Japanese economy. Also, we will
apply game theory to demonstrate how they can help revive and sustain
Japan’s economic growth, and discuss what kind of challenges and risks the
Japanese government will be facing if it cannot launch the third “arrow”
quickly enough, before people in Japan start to feel disappointed and
indifferent toward Abenomics.
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