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Abstract

Taiwan’s 13th business cycle started in March 2008. Up to now, nearly
forty months have passed since Taiwan’s 13th business cycle peaked in
February 2011; the coincident indicators rose for the ten month running and
the monitoring indicators flashed the green signal for the eighth month.
Coupled with the recent changes of business cycle indicators and signals, it
can be tentatively concluded that the 13th business cycle has concluded and
Taiwan has entered the next cycle.

The study employs the composite index, diffusion index, Markov
switching model and principal component analysis, consideration of the
business cycle coincident indicators, monitoring indicators, and current
internal and external economic conditions. Based on overall analysis of the
empirical results, it is concluded that the trough of Taiwan’s 13th business
cycle occurred in January 2012, with the cycle following a 24-month period
of expansion, an 11-month period of contraction, and a 35-month period of
the business cycle.
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