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Domestic Investment in Taiwan: Facts, Challenges,
and Policies

Shiu-Lan Lee, Hsiu-Shan Hsu

Section Chief, Specialist
Economic Development Department, NDC

Abstract

Soft investment and soaring excess savings in Taiwan in recent years
have reduced potential economic growth. It’s necessary to rise capital
spending to push economy onto a higher growth path. This paper analyzes
the current situation of domestic investment in Taiwan, examines the
challenges for weak investment, and concludes with the policy implications
of lifting investment for higher growth.

In this paper, we list four top challenges of domestic investment,
including insufficient government investment, highly concentration in ICT
investment, weak investment in services sector, and deficient intangible
investment. To encourage robust investment going forward, our suggestions
are as follows: ( 1) increasing infrastructure investment and strengthening
the basic research base; ( 2 ) improving the ICT spillover effects and
exploring the new ICT ecosystem; ( 3 ) exporting commercial service and
focusing on Asian market; ( 4 ) creating a business-friendly environment
for intangible investment and allocating the appropriate intangible asset
portfolio.
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BAFREETBER -

AREEEY R A 2014 F 1046% 2 HZE 1450% - £]TF 28
FOR¥ZH A FAR BABETLEBEIREE mT kT (3
B2) BrEANMEESMERAT  ShkEFXEINZETHILYE
(SRBEEHRERGEER ) I 8B&ERME - i MIEE 2 E %
B EAL R E BTG R KA AR EEE > BRAAFT ~ T - R
FI R B £ mk T HZAEE ©

02015 £ A TR S -
BHRARR  ATHIRESTAER -

2 HEEERFEEE

* Commission on Growth and Development ( 2008 ) , The Growth Report: Strategies for
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