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Abstract

This article examines Bernanke’s explanations concerning the currently
topical economic issues of inflation targeting and the global savings glut, and
seeks to clarify the misconceptions within them. On inflation targeting, the
main conclusions are as follows: 1) The best practice for the inflation targeting
policy framework is “constrained discretion”, with the setting of long-term
inflation targets for which the core CPI serves as the best indicator. Such an
approach can avoid instability in monetary multipliers. 2) Setting an inflation
target can strengthen financial market stability and reduce asset-price
volatility. The central bank should prudently intervene during an asset price
bubble. 3) Bernanke’s inflation targeting places equal emphasis on inflation
and deflation.

On the global savings glut, we conclude: 1) It offers an explanation of
how the US current account deficit can be sustainable. Its occurrence is
mainly caused by an aging population in many advanced countries, while
emerging countries have changed from the role of capital importers to that of
capital exporters. 2) The recent US real-estate bubble has caused increased
investment and decreased saving, exacerbating the savings deficiency.
Countries running trade surpluses with the US have financed its current
account deficit by using their excess savings to purchase US ftreasuries,
resulting in a depression of long-term US interest rates, and transferring the
phenomena to other countries. 3) Bernanke disapproves of allowing the US
current account deficit to worsen. The government and private sector should
increase savings and adjust their macroeconomic structure.
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200641 A 31 B - £ B % #4843 5 & (Fed) £ /7 3 AR 87 JE(A.
Greenspan)# & L Kk 2 18 F o948 > B R by 44 & 5u.(B. Bernanke)d:
15 o AL T % B R E T T2 (MIT) ey 875 221 L & BT iR
B2y A B 42 R o BEAT AT & 5 Ak 7 48 (Princeton) K % % 3% 0 i W 4
Fed2 SR TREBMERG LR -

20054F10 A 248 > A 4854k LA U E R 0 E BT Rk
PR R BeAh g L — B E e A o LA T TG A Fed £ A
BT P20 E - S RBEH BB A THEHECREARE
fa IR R oy S hid R EWHE

HAFed LRk A THE LR MRARDRE R LG » Bibtad
RAEIRALIE MR TR RER AL AL RREE
A HE - 0 kA L H LB @ B 42 (inflation targeting) %4 3
B A AR — ARG EN AR AR TREE YA -
R Mg A BE R GREF S 8L ARRTIBELES
— Ak % B (rule) ¥k /% (Friedman and Kuttner, 1966)Mn %k %384~ £ & &
LB BGRNE B AR Bk de &R Rk~ L E F A E B IRARAR o A
— AR H A AN B AR 690 Se R AR A R > 24 RAA T RER A
BB NS > B AXPRBIEF Ll g ey gbsh o WEREF
HAEBKR BT T @y ARG MBME - AR BE =4 MR % o948 H
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ML —F AR R AREEGTRIBRM LR T £
JEEA R > 4H¥F £ B2 F Wk F BAL B LR 69 2 AL 1B # (global
savings glut) (Bernanke, 2005a)#% & ° #3234 » & A7 £ BB F Ik
FETER LB FAE > ALK T o A4 - Hib > KA 2
REEBHFORE - RERLPTERGER » B4 T ERBDFEE
Fe AW AR A R B R, 0 H & » TOREF -

BB BAZ  AX&ERLT @ Bh > BL—EH S
(constrained discretion)# 3k (Bernanke, Laubach, Mishkin and Posen,
1999a > VAT f#%BLMP) » BRE b8 - €& —FE A B ey B BUR
ARG R A EAEA ] PEEOR 0 REA B IR E ko Lk
C T RN — B R AR Y B AR - A dm R ETE R TR
FMBE T AR bk BARG R - £ = B BAREETF
BURRME AR BAT > 3ERT A& & BURORBIE R[S F » 124 T #E
FABRNEF B BARN > TR RB AR Y - RABRRL G A
DT Ak oy S Ay E b Ty ik R AR o Fvg 0 AN B ARG RIS A
18 15 #(core CP)EIH & HMBIG B A - 5 » BARE GG E L m
FRAKBYAREE S mmb R AAR RN KA ERE 2 £F
% B RIATE CRAIEFERG 0 F T > & B A AR T ik & ekl
WA T BT A B RS A AR R RE L HRITFR
FAFME LGB AKNE S - Fo5 0 RATEGHE EBEERE
EHFEEMAN - AR hEFEFEARGYE F > EETRDER
ARG R > B RAT LB TR - REAQIRBIRIE LB RJE >
VAUTRAR 3 2008 42 338 o 1873 B 6 > A u ey B B AR HHE I fe il
MR T R EAR - W 5g3R > Wi FHFEETRAMOERETRR - 3
B RATHAE R R F R TR BTG REHE T FHRLETS
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R AR ERTHEGMEREERT LM A1990FK R4k 2
REALBFALDERE - AERTE S ABR - KI5 7T 5 H»
ARELR L HHRERNAL TR TIHOREEREIL F =1
FREBGETEORERMSILE - A VBT L LRI RENHE
EARARAL AR BRA PEH - REEMER -BRABEAARSLH
WMERAKALEANEEZM EZRRAREY - Fwo> BREFRIELE
REEGBE LR BUGFAMEF R kil £ B > IRk £ Bl R IAA F p ik
&GS > RIAA E R RO BREF LA - FE > Ad Lt 2REE
R > R EMER EE S F A FEE R AR BUTE KM
PRIEIE g o o WA R AR A R % -

AX kb ihe f— At RATERGF R BeliEeg
% B W FRIA Y B AR 09D > S ARAT LI E A AR A I B A B 4 R Y
BIME S B A 2R @R R R ~ REREPTERGER S
Fva i LRI AR R TG o

AN N B AR

th AAS A B AR AR R T A HEFedER % ZHED
FABEHRI R Rim > TG L FR AR EF SRS - I
gh o FRIESE B AR M AR A BRI ARA Y TR E F&
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Foo AR CRA A BME B AR T EA BAE M
PR EOEENBERAHN HE2 0 BTRL TR
R hy 2 (framework) > M JE— BRI S T o9 4] o XARN T H & >
A LIRS AT T ARRAT B R Bl ey R BUR -

s EREMEET 0 BUTOH A TEZAR - 2 RATH TAREME 5
AR L IBUR B AR > o AT F] KR8 £ #(BLMP; Rolnick,
2004)

c mEHEM R E GRS @R B EE R RS B KBt EHIE
b AR 0 R It & 48 7 09 1 4% T (BLMP) o

rad SRS A B E B AR TR L & RGBE FHEF T B KR
PR o &b 0 f kT 1 F BN 247 (ECB) R it KB A 2 09 %
— B #% 5 % (Bernanke, 2005b) » ¥F £ B & % (Maastricht) {4 9 5
105462 © "ECBH & RBUR B IR > AR AR 7 ZMER €
BEMIBERE ) ~ AR " EFHENERTHIRT > B LGH%E
RABTHIFOER R K 5 55X » ECBHAW@M ey 4k Hlx BN
42 7k B AR 2 ko MIECB#8 tb > £ B 09 J5 #R 4R 47 7% (Federal Reserve Act)
A E - TR K E ~ 2218 A & Fv b8 (moderate) K A A] &
% ZFedi K9 BAZ - MRLHEMYRTELS AR RBZERANT
B OPiE o YT v U E A TR0 18 B ARAR A B — 18 A8 2 AR Ak 09 AR
FEZE M AR AT RAM R BB AR R RBRALRMIENETH
g, o

ERAEFRERF SRR IT ORI EH BRI AGT
B LA EE G EER BATR > R E SR ? sk MAd LR
& 0 gl AN BARR A @ T IRIE S R B E RS BRT R A
BT 3545 T L VA BOE A AR A IR B 64 B3 (BLMP; Rolnick, 2004) ©
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AR LB AR RESERITOURAERAYTRT » FZE
Rt —F B ET o T HEAT R T 0 4R A RAK Y
R o W18 kS i i 2 4L € 35 28 3] R g% 42 7% o pk & (Hess and
Morris, 1996; Ruth and Orphamdes, 1996; McAleese, 2004)3 o B 7% i
AR > B d L e E R B AR AR E M A -

o 0 R KRR 0 B & B AT R S U A AR R A R IR 64 R
o I BN ERE T B 40948 B 3R A - Bernanke, Reinhart and
Sack(2004)35 # » SEAAVTSF R S B R N @ R MR A AR ARG K
M B K NGIE S BBl AT AR B4R BOE A R B AT AL o 1
Bl AAR KA AREE R FE L H T F R AR @ 4E0iE

o

~  10rEeER RS N BB BE
AEha A M AL LB T A B AR E R 0 BE w5k
B R RAAER B AR PAT RIS -
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— R F RS 0 PR e AN B ARAE B % 8 — B8 T e B K A o {2
WL IBFE AT 0 M LIt ey iE EI#?#T%”?? » EIEME BT A
YRR FE ) BARA M C o BLE¥3IR 0 @ B AR 5 w9 BEAF L ¢
Bl A% FE mth A2 2 — BAF 0y RN E I KR HE » AR R IA B AR E 83K
R RATHRIERE T A6y @R B AR5 > FAR B/ EH T @B
PR A R o P RN 09 B AR 46 T AT & d S A AR AR A R Y
11k 7 K (Bernanke and Gertler, 2001) -

3 Fischer(1993) 4+ 7 4217 (World Bank)snF 4L » 32 Wi 7 R #AF- L # R  Tam 3 > L4
PR | BE AR RPERIERETEOI B AR LL b ZEIFHP g Ok
e ¢ RBEAHRLE > Wik ! a:#i? B TR S g A g ;ﬁfﬁ»’ € R E
en/5 # = & (Ruth and Orpanides, 1996, BLMP; Hess and Morris, 1999) -
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vt 2R HEREROEHEE > AT ARIEL > B ATFERY
18 A R & 20 B AR 84 72 B(BLMP) -

o BT B AZRF %ﬁ%k% BAZ %&ﬁ‘ﬁw BB kAT
EHBEFRE > BEHARROEF  RFBAEZ - R HRATH
ik o

° B ARMA 1 B AT KAK > A #E % 7T A8 s AR A & 64 | 3% (Bernanke,
Reinhart and Sack, 2004; Rolnick, 2004) - i 3 42 Bx B8 » 1@ % B 4569
B4 8 F AR JEFA# 99 (Bernanke, 2002) © 20X > FAR EH A A &
b FME o

SE 3380 B AR 6945 5k 25

PR S R~ R B IR S R ED] s BT ~ BB
B35 B R AN B AR ZREAT > TR ERAKEE - KB T8
B BAR A B A R 091 5 80OR (B 1~4) 5 > 8 A — R ey MR %
B o AP AR A 820N 89 1% 38 5% F (pass through effect) » #7148 % 7242 1 P 19
B SR F R o gbdh 0 M LR ARITIEE BAR S FA AT R E
(Bernanke and Gertler, 1999) -
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o FeAt — 18 M 3h - i S i G B AR B 0 — BUME R BUR 0 BRIRAISTEUR
A R AERBAT YR E N -

* H BhA R S R AR AT S b RN A KR RIS M RINE A
AR WY ARAR -

o Jig 55 B T B R 84 3% B M (transparency) ~ & /£ M (accountability) vA & FT
15 /¥ (credibility) » 7 42 & 3 % & 47 46 F 20 K 44 3% 09 & 44 ° (BLMP;
Bernanke, Laubach, Mishkin and Posen, 1999b) » 1, v 3% 5& H 5% 5 4% >
# %% B BG R 0 FA o 3RAGAE 09 BUREORA KR4 AT R
1 5% 2, 18 4% 09 ik A~ (BLMP; Bernanke, Laubach, Mishkin and Posen,
1999b) -

Bl RN ~ 4e 5 R @M L R B A &

Y

%
20

M %4 P 5 &
B e w RFCPL# 3 5

B EmagpE
- - - mEFLEPSFF

15

10

1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004

F#H R R © Bloomberg °

6 4 . . w1 . s s
D RSEHRT A IR RS LR A T E S A e
SR AR R B OHRR LA o BT A0 e F s R L (7 ok (T TR
_

L % Y o

8 T,ﬁﬁ?ﬁ?ﬁ%@? 95 F 4 K



B2 3B~ e KRR AR

W e £ % CPL& 3 5

12 A I ] CPI# 5 5 o
rmy T kg ER ol
10 ERLEy o FHEF
8
6
4
2
0

1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004

# ¥R : Bloomberg °

B3 f&E -~ @ RA R

%
10
I i, 7 P& 3
/\\_ F— L CP1 3§ %
8 B &Y DG F
—\\/\,\- - EIE [ S VR
6 . Y
5
4
| || |
0 | ||I|I|
-2

1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004

F#H R R © Bloomberg °

fimAE PG 05 & 4]



B4 s BT RN

16

14 B Gy 7 (Pl 3
72 CPLa 3 %

12 | b . -
oFLy - E G
10 WL EHFAIF

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

ORI \C R NS NRYCYS
i

F#H R R ¢ Bloomberg °
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A GFE 0 BARITHEAE N 0 BT g (implicit) BUR X BT A & & R ARG 4
B REAEITARGRARHOLEB AN RITEBR ZHNIE
H o 33 AE4E B AR5 & A (just trust us) By R IR I 0 F @mEEFed'E B # ik
mﬁ%ﬁﬁmzﬁﬁ,%%@éi#%ﬂ@%ﬁ%ﬁ%%ﬂMmo%
T X Aad SUIREE T ey B AR B 6 R AR T Am RS T 3 00 FE T

HANEE ERARRS T —BARAENRE AR RLRRFRNE
H 7?:-4’151%7?&’ by o A2da g LIRS 0 EEBARL BARRAL 0@ T Ik R
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% e B 145 € 09 ] A (Bernanke and Woodford, 1997) - BLB€ #u3g >+ ]
AARH R ARG EE ) FEBTEREARIEALERN  HBEALR
Btz o eI EFANE R ML E R EMOECHG - LB EH
FRFREFEFER A ATERETRAEE BRSO R
HKEAAR -

H IR LR BT
MlEsE ey % » HBFAZT ki
& ¥t (Bernanke and Woodford, 1997) > 4w -
CRATLIAWHITFHAEREL S0 E - B FHBRER&LR
IR0 BUR RUE IR PR ARFR A IR D s B Gy ] -

o 47 B e oA A BT B R 2k R ey R 2E HE R iﬁﬁé%%%% 5 B 1%
LEEMR P KRS R KR TRE A

%ﬁ%ﬁ%wﬁ’%@ii%’ﬁi%‘ A AZ R A [ AT H
FARRER G TAR | W T EATeyE #E(Rolnick, 2004) - Z4k
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AT B AR R E I Y TARR 0 JEAG T B 5 09 BURROR < 2
S BB B AR B 09 SRE 0 AL T AR Y T 3 LB R e SF R > TR T
R o

2 — 3200 0 A 3R R AT B SR AT AN B B R4 A AR FAR) 00 4
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2m@~u&zal & 696 T 42 Bl M (BLMP) ¥ R % - & & 45 ik e 4738
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WA SE  FRARTAR AT 2R ARG AR TG
Sl BAR > RAH KA@M RS Z 3R PR B R & 4

B o R B ROR A R R AR R A0y TAS

Bt > #5305 0 EE—EREGEN BAZ > RM2AEEEE K
ReGTARERM - BT RAGAE TSR  EAMARPETENSER
18 B EABKED IR A EHE - AT RIS LIRS 5
AT R RAR M L B R B AR AT B R A R Rk
BRI

k1 E2BRB-CHEIESCPISE F 609 H R M A4

S s KB —TAM
Féit & P{E Féit o P{A
% 14218 A 2.76669 0.07893* 452561 0.01916%*
K 15318 A 2.08721 0.12539 3.12752 0.04213**
%k 15418 A 2.02152 0.12343 2.21345 0.09778**
% 12518 A 1.87861 0.14113 1.48295 0.23748

E SRS RIREL0% ~ 5%HEF R AE o Ax R Ty ik & Granger B R i & % (Diebold,
2004) -

HHRR - AP R -
213

(E EAR A I By H R a3 &
5L BOR TR A 1990 54X, BE A A AR AR

l
A~ Z2B > &
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BT 5] S 04 48 7% 5% 1k (Bernanke and Gertler, 1999) A £ Bl &

H & AR KB R AL T 301990 5F 44 42 7% 3% iR (Bernanke and Lown,
1991) ; 20004 &4 48 3% 56, 3R 1k » X 5] 52001 4 £ B 48 7% 84 5 —‘/Aﬁzé o
1997~1998 4 2 il & Ak e M T AL 0y 3B M A8 R IR - LRR A F

#& 8, & At(Bernanke and Gertler, 1999) e

T

—MmE  BRABBEDGHRGATRETATET T &K

o815 24 R (wealth effect) : % & AR Bk THEE WM T &R F KK
W AR B ARTR o R WA R L > R BT R
B BB AR R A& (Ludv1gson and Steindel, 1999); % =
Z o BABRBERCEEIREIZTE  EFRRBHLEBHE

o4 & 8 % 2% F(balance sheet effect) : 44 %5304 » BABHREH AL
ERAAAFETTREY > LEBE E A 1f k3 R (Bemanke and
Gertler, 1999) » BL5¥ 423 - T”é:""%?"ié"éf%"# AR IR A AMHE
FmT o A (debit)tk P oy BEHMm AEEBERT  HEHXE
WIRIF F R PTIT E] H 7y‘(cred1t)fl‘§‘1:’ AR RLEIE - EHE L
HEABRBEMERE) BHFAEEIBREEHE R R
BB PRIR T 0 A ’5’%"#{3%%?‘&%;&%%& YIH R o B
BRI T RME > E— SR T ABREIRSENTH 4o
B EMMEIRT %(Bemanke and James, 1991; Kyotaki and Moore,
1997) + 7 A& {75V 89 38 45 % 42 (debt deflation) = #R¥E X 7 4% (Great
Depression) i a9 35 Bl EH & R TR~ RABKEBTEARX
B RBEE T RBEYHRET K] B (Bernanke, 1995) -

\E

Mg

P opsheegck d T (Fisher, 1933)4 1 -
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71 R BA #8945 # (Bernanke and James, 1991) ° B2 353 > 1980
FARINZE19905F A0y B K - £ aIRARENES > FRPRITHEEL
WAL BEBBRORRAHT ISR FPREEAEFERNEGE(E
6) ° RZ °2000F89 £ Bl R R T @k + FREPEIHEHR K
B SERBAT-HABEFHIEH > REEA LHNREIAL > EEaR
Byl g A2 0 B s SRR R #E Rk e iR AL ﬁl‘ﬁﬁz‘éﬁ%a“é‘%ﬁ?a‘% ’
FIERERR  EERAHETEERERKRAIFANBE R
fesa i AR st = R B R R $haE B (F]T) e
EPRATHF & R IRIE T K

R RE M  SLBRATILABF] > A4 S TR AT b BB

B kR E & 184 09 % 85 (Rolnick, 2004) - E%K%ﬁé@%f

%ﬁ’%%i?%%?%&mﬁ’#ﬁ”kﬁﬁﬁ’ia’ﬁﬁﬁé
BAEO S > ARERBREFRRRTH®E LG R -

Rin > ZHEBEYORIZ RS G hIERARTGE ZATER > 3L
B > 4R R BT T e RAbA LB 3t o 23 AR RTH
BHEETAIN > MAREREZ - T ETR ERE A ABEL
SRR B T AL 25 B 3@ N FA R BE o AN o 33 1B LB I Fo 4 BT AR B 04 38 Y
B #Z R 2 7 4~ (Bernanke and Gertler, 1999) o 3 St 473 4758 M 64 38 15 B
1 A EARA G RIR  ER L E R RIE e TR 0 AiTHE g
Rl ey T R BURLR T 3p @ R AR D - & 7T 39 #1185 09 4 & 7 35518
#(Rolnick, 2004) » Ji& £ 25 I 8a T » @K B & & B R RIUR © &K
HEBERERRER T EH > 8 F L HE L AT R B R
BF > ®k L Bp 4 & R FE (Bernanke and Gertler, 1999) - F b & Z 1B #50
RBUREF > JAT Y B B R A IE L B0y o
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}

/o EERIECE

BEEHEOTH > —E2 e Ua AN TR 4T AMIRR
ﬁ‘”aﬁ%ﬁﬁi*°ﬁﬁ%¢¢’L Bl A% PR & SR P2 38 T R 09
RRA SN AL R R Zuk R B B g R R GG B 35 o M 9304 1K 092
PRoas R K IR m,u&wwﬁkﬁa$w%%mmMﬁ%m% BE K
WHEHEEN Y ERELLRE -

BN 1930F K ey F4F » 13t EENBEAWNERFEHFKTE
g M RO B R K 1% 89 £ A % — (Bernanke, 1995; Hamilton,
1987) o & BEFed 2 4119204 X K 0 1 2 738 0k AL sg 5L &+ 4547
TRy AR RAin o A ARAEHE TSR HFRRAET A M
) R I R A SR R AL E] 2 4 R (Bemanke and
Carey, 1996) * ¥ R Kk ite o B R EH % KRBT » RITE T FefLiBIY
SRR ARBEAENRIBA TATAER -

TR BORBUT R AR SR R R 0918 R 0 LI HE19905F K 8g B
K 1% 2| Ep 3 (Bernanke, 2000) © HF1987~198940F » .4 %k % #85% A
AR ARG EE > 125 1560 B K IAT( B 4R)EP R AR IIRAT
FHEBOR > ARE A B ORBEIET RS TS BF 0 ABR
% BRPEBFHEACREBKE > TRBEEHNETEABEEARE @
AAURE > B ARFTRA1991~1994F ] CLrARAM 4 > 12 B4R 3¢ K s Bp
AT R B BR ﬂ&’ﬂﬂgﬁ%%?“?%%l% 2 NEDE
Epdaar o ME R EE T E%ﬁ%%a%T?i F ik @ E g B AR
32 F M R 0 A By M A 18 1R o) Bk o
A E Fameh g R

BHE AT 0 @E T4 LR % 2 3 E 48 B (Bernanke and

0

\

Y Fdydcp 19274 4 H1508 13, > 11929£97 3p 24 & ) T PEAZAX380%:
Plgs R e a et HEm o R &k iR RO 1R F R A & A
BB R Pk B 4 R ] o
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James, 1991) ; AR BF FHERFER AR F KR
(Bernanke, 2002) -

c HEERAENEN -

* R AB MG B o ARA] R BURM AR KL -

o 5] B IR AR K 04 SR A o

B8 B AW - F A R
%

1 ¥
15 48000
s CPIR B 2 ()
B3 —Nikkei 2254 #(%)
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FH# R B ASR4T ~ Bloomberg

WA AR 0 B FEAE  1RIE 8 B AR BRI BHARENTAYE
?$°””%a%£m%%’*“ﬂ$%ﬁﬁﬁé’%@ﬁﬁ?%&
BYEUR o BRAE KiE FiR o B B e RO BB -

P AR > 2 Rﬁ‘iﬁéﬁ‘é’“ FTHREAWMRKEGR FHEHERL
HAL BB 2L ARG T T AR AN E - BIF
RALECRY 2 akRl A 0y DM 0 EE € FIRASLIAK - & KRN
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B gREEHFRAGTRYERaNFERET ISR feaag
REBLEGTEENRME  ERETETTENRE b sE
A & A B 05 % (Bernanke and Carey, 1996) -
() 47 0% 32 38 45 0 P42
@ HHl B AR ST IR SR T A AR R AR B B -

G BRI RAEGEAE AR T ek EREE - L&
A LRG0 AT T RS IER S 7k 0 RIS B B2 (Bernanke,
2002) :

< HHBAETRERET o Fo0

o Wik sa HA A R A AR o R IFI R AG R KR > Bp 7k & iy g a4t
RHIE > MM TR ZHE RPMES - ABIKRIA £
i e B 't

s kiTHIN T ERIAA T LR T RIAAIE A -
o JATIT M ANA N SR FRAMH T 700 3RAE » A EAR FRAE -
o Fo LA BUR M SR IEAT Rk Bt R

T sy B BOT o BRMAh | 25405 A0 £ Jﬁ EELEP - 83 I
P AR u?l14)§.i$m’5"’——"lé"“f]a_-%‘\__i__%f_ GIRBA 3 E_,’IE___LY%'E'ﬁ
g - TREA o T g §OARME 4 N A

P et P SRR ﬁr’ ol F‘i‘-% ERRE M RESF A xi il A ek zﬂc(Bernanke
Reinhart and Sack, 2004) ° 4p & 5305 péifiﬁ\mr‘“ 'hi%“?ﬁﬁ)’m %k o A0 1990
Rk ERF)G AP NG Y AR e A p G ‘,f#’ T LR
P enk ] 5 (Bernanke Reinhart and Sack, 2004) - # =% » 17 & 1 AR FAERY £ R
TEEFQFE’JJEE BN FRAFY AP FT R G oo ”‘E_’é_20033ﬂ$’Fed;%?E"
[ ¥ ﬁ‘e’;?ii‘fﬁmfs Jm F'g-%‘ FE oo ‘iﬁsiff:\"‘é l‘*«’f’]—f i1 /}f/ﬂ e o
Bernanke(ZOOO):}F, o FE A H W FCRs Y £ T mﬁh}’ﬁyﬁ wEEp ”“ﬁétﬁ' R i
(money-financed tax cut) 3 i¥;% » kif & FRenp o Epe i ’M‘lﬁ!na’ m,);‘wfn,’a‘ﬂﬁ}’—]—a g
ﬁ’%m?ﬁﬂ"{# o FR TR RE T i & stk oo Bld ﬂ»ft}"—]—ra-i- f’rﬁﬁxa’ » A% & P4
by ﬁ’#‘fz?}i%%‘ AT eh g £ £ B (Bernanke, 2002) o * AR fLICR 0 K2R - Fz'rg'ﬁévi;‘l’ﬁ
Mol FH R R DT ERTR S R AP PR FFA L §WL S 1w
m L HFAL RS AR TR SR N Foo ¥R 5 B ?‘/*'f»?,;m« EF Milton
Freedman®7 » ¥t ﬁ— F2E THE A A% 7 #4& (helicopter drop) | » fp = & Fla B~ F
“Helicopter Ben”s77%] %, o
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BB EAEG A % — 540 RRGERFA £ AT K
478921 L Fk (quantitative ease)BUR © CAF BB/ R ETHL T L4 H
Aoy 0 AAIE LRV EIEIRE - 4% % A(Bernanke,
Reinhart and Sack, 2004) #8245t o A7 25 3L 0 #1272 A IR I HLECR 6915 48
o BRI BB R A RIAA R T -

A8 v SR T PR R R B A 04 P RERE 0 AT S AR B BUR R P 94 R
FATE EFH > 12Duncan(2005)45 & 0 ZFAEE T RE T 409 = B AR
AL IR RN R KA H F 0
c BEMHATFIRKR 0 FIBERHEEL -

TR EHIFIARE EIBR o
UL IR A R AFARTLFFBABRTE » ERBE /TN

vE
V]
.

FRRRANY: (i

At T BUORREE R B AN BAR - B A BARR A RE TR
BMEZRE® > mEMIKE T LM - RE > EFSFBERK
TR RIPERBIE T T T > AL TEBEBERF FUEMR -
gk %nwﬁf‘fﬁﬁﬂ,émﬁﬁ%& HAEBEYBEEMN - &7 AKBE R
YR EFAE M R AW E TR B AR R kA e ik
& o il M LT E — A TR EE B AR > IR & —
ARG EE BATR > A @B IR IE B AFWIER Rk
B ARal 22 f o

20 b N P S TR 4 s A Voo e e — e wowr s . 4
e i  ARAGERETRARTA G g A R RS Rl BV TRE

Bz @y £ 1;1 I%Pxé_é # Fofiel o

pPAEMERAGFCEw T A o 2 i S iﬂiﬁﬁf‘ﬁm“ﬁ I R e
FOR A E Ak 2R s L 4 000 Ach fmi%i’"ﬁ*‘ﬁvi’ @A -
WoTkF FILE o

?&
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tadh L B4Rt > R GG LB RATRE BARELEBCER Z — 2 &
AATHEE > RIBETRETK - B4 RBLHFTEY AFRE
B AT R > s JE G R R AEAE L o BPad IR R LA R ARAKBY R
A ELEZHE TR BLMP) - A WFERT » KR
B RMFEN B EL RN EY BT - AR KRG
F oo b AEATEBE A @R BT 0 i RIRATIER B AR T AR
MR o
LR M LEMAESERE
%E%h’%éﬁifﬁﬂ ki
B RE 6 =88 4
s R BARMIER - e RERPMEBTERTEE RS
ZEAZ BT ERLROFHEEEARSEKALG K E » B st
fEfE 18 K FIAR Y BUR B AR -
o M N 4 4R B R B AR HEAE N B 46 64 SRR & 22 (risk-management)
ek o LT MR BOR R PR A NKEIET ]
1B BRI T RIF LN F B BT HBLig B TRAER
i AR SR 0 BARATHEAL Y > Feday & 2R 3038 1% WA AL a9 A
PA S
A8 SUAEARAE G RGN B G R R R AT
A BREE RE AN B AE 69 E 5 (Bernanke, 2005b) o #8 it 1k
WA BARMEER L EASFHEETONERL . HEX 0 BEATEW
B #2840 3R F % — 85 B (BLMP; Rolnick, 2004) °
% 7 & » FOMCH#yXE4E 3k K k4% 3% &3k % (Meyer, 1998) » B 3%
MO IR B AT AT S BOR FHRRE R RS o R RAVGPT
R Yt Fed by A By A » BORTT RS 97 90 @) @ 15 B AR 8 i e B

X
5

B o AR B ARATEEAR 0 o
i@ R B AZAEE - $b 0 BB eY
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Jk ° 2006F2 228 > BAEFedd| £/ ~ — @ R ¥ H L@ B 42 89R,
Ferguson# ih Bpsi 24 Al 28 B SElk oy A & N F 4t BAEE F
¥ > f£ HID. Kohn#t 3% i 18 5 B 4% +F # ¥ 89 & ¥ 52 3% (Bloomberg,
2006) ° 33 B AR R R ot S e By @ B AR E Ty 18 %%
FE74% o FISF2A24 B 40 L -SRI X2 R MAMBEIRC H KR
8RBT 0 R SRR AR T g @ TR R S R R RAR AT R 0 R
SCATHLEE R B AR B SLAKE Y TR 6 R d ik 4 0 TR L L SR E Y B
1Z 6445 A 473 7 (Bernanke, 2006) °

%~ 2T DA

MBS —EELNMEBRE R AL TRIFRAMER T
ERBM HHERLFTHRAFTEACHEA > RE LKL T B R
(Bernanke, 20052) B85 » #3824 > & 7T £ B 4B 00 48 B M A F FAE R
LR T LARDFILT oA -

— ENFEBERNVIRER

2005F 2Bl oy R FERS040MEE L BELH S 5 &
ABA - TEHAEEOREEREATREGEARS  AEREHHL > F
AT TIRETHRIAZ(EI)  121F19965F 42 2 FRE F ik K B4 4 ¥k
X o Mann(1999) £ 5k » — Bl T #4509 &8 % tkf 5 & LGDPayiL £ 2 %
54.9% > 122005F £ B b —F F €.1£6.4% > £ X ATEp A8 1 b —Ef
RAL” o fT0A £ B i S0 He b AR 00 4B TR E E MR 0 4P A H I E A
B R K KOG ER ? ad RS 0 2RBFNELFERE LR -
Pt T —1AS LY FRAE

2 L_%pr;; oz o A EREREAFTEL v E L B PR ?\i&qﬁ*’ﬁ‘k’ MR EA
72 RS pATHR I BW2EE 4112 4 (Dooley, Folkerts-Landau and Garber 2003; % &
23 B~ ?Ja*i FEKEE > 2005)8 5 A ATR AT o
2003 ~ 2004 # £ WEF HEAF L GDP2 v & W % i34.7%5.7%
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B9 2005F 45K %tk &

-804.9 iR
¢ LR R 217.6
ZIES 153.1
YR 115.6
THE A 78.0

E AR Al S 33.8

® R 23.7
TMe % [14.7 10/ % =
-900 -800  -700  -600  -500  -400  -300  -200  -100 0 100 200 300

BLBE I 0 AL BRIAE 1996 F A2 2R T EBASMIKE -
iiﬁﬂé‘*’sz’\a‘x Fd A BRI L(E10) - A BB ETLE
EZBFXB TR REBRROEFTERS TR —RBEBREREL
CERGE 2 I

$%L’ﬁ*%%M§ﬁ%ﬂ%%?%*mzﬁ@Mm1
2005) - F— Bl A E BB F AT > EEARRGIHE ST HE O ZE I
k%éiﬁ%ﬁ%ﬁi°EH@%’@%ﬁﬁﬁwiﬁi%°

~ REEHRRNER

1970 FRRMAR » 2RO E R RE TR LR BRI T A
MY RHEEaH FELERIRBBETRT RGBT RIAEE
P bR #E > AR ALY 6942 B 5 4% K (The Economist, 2005) ° 2k &
WA R ER R T EEANARE THRE o R 2PTF -
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K2 AMBEHRFZATTHENRE

hE #"E
l. B & REBR  AERBHRAFELARAE
DA RHFE > FERME RORFEE > HAFR
2) RITF R A
3) A AL I 28 : \BRRERE © T AR
4) BUR K FHG A S BEZRTH
2.00B ¢ RRAvEHAEFE X (28K TRAENTF, MELSR
& ol RIG AL AFREE T 5 BHE > MR RES

R A BRALE AR
FooNEN I B E

7 EL T I

L FPE G FRBEZTERAE
BAFE > RRABZEREK
TREA PTIR 4 5 2 akie A
e @ (Basel )1
T Bk A R R EAF
BB ATHE  E—F R

IECd -y
2. KA REBB R ¢ A T 4342
AR
3. B S HIE IR AY IR
% FECEREMAER

F kAR %3% f The Economist(2005) °

LA I R B > VTR A E BRI KR LRHE
FRERARAVHEACARHAERET KT H LM%
(Bernanke, 2005a)% wF &£ a4 it - TEBR KXY > LHEZ B RIELEL
L > @ T 48 E R AT AR > Modigliani(1986) 84 4 48
H(life cycle)@z » F AT &ML ~ FRE & QR i - A&
SRR E RO T 5 KA o AR T ER RO R

P RER PR T A R o B N FRA DRT R A TR
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A g mat Rk TAEIRARSEIR > e BV FALug 3 0 F 5 AR TN
bE SEEEABAT R A E > AR R ereks £ Lot - #Harn
BRms @53 AERTEARAANRERBARNER =28 —
b E e RRBEE AR AT RS ARARITEN B > &
G ERIERG > RmFBHELEERAMBNA L —RBEIEHE
BHF AT HEAERARAS > EAREHATIHAY ) h AR
BAF AR BRI E & KIHE(E12) -

e ATATH > B AT R FHRARET o 4 ZBHE LB &
FRBHBERNRFE  ERNBFTRFAFRIEEEE SR MEH
PR & FIRIBE B R AB AL AR ZAER o 2k 0 R 3 £ B4
E kv L R b S R B A AL E A R B H AT e T e

B12 #HABRERAATHT A G
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B AR R LR T R ZAME B HY (B
17) c R BB REERBRE > HHIITH P HRRIOCR > M HRE
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B Taiwan to Convene Conference on
Sustainable Growth in
Mid-year

Economic

The Executive Yuan (Cabinet) has an-
nounced that it will convene a conference in
the middle of this year to solicit opinions
from different sectors on long-term, struc-
tural, and controversial issues in economic
administration. It is hoped that the conclu-
sions to be reached at the conference will
help to link current administrative directions
with future trends. Premier Su Tseng-chang
has already been listening to reports on the
progress of preparation for the different top-
ics, an indication of the high importance
which the government is placing on the up-

coming conference.

According to the preliminary plan of
the Executive Yuan, the conference is to ad-

dress the following topics:

I. Development of a comprehensive social

security system

1. Population policy and human resources
development (utilization of and invest-
ment in human resources under the influ-
ence of the declining birthrate, aging, and

globalization).

2.Sustainable management of social security

TAIWAN ECONOMIC FORUM, APRIL 2006

system (including the health insurance,
pension, and other social security institu-

tions).

3.Effective and rational allocation of social
welfare resources.

4.Progressive social welfare policy (job as-
sistance, poverty alleviation, senior-citizen
care services, etc.).

II.Elevation of long-term economic competi-
tiveness

1.Balancing of environmental protection and
economic development.

2.Energy policy and readjustment of the eco-
nomic structure.

3. Response to the manpower needs of
long-term economic development (foreign
worker and immigration policy, man-
power development, etc.).

4.Creation of a stable fiscal and financial
foundation (financial and fiscal reform in-
cluding taxation, the effective use of na-
tional properties, the Build-Order-Transfer
(BOT) system, utilization of medium- and
long-term capital, etc.).

5.Planning and operation of a vigorous open
economy (participation in regional eco-
nomic integration, promotion of free trade
agreements, outward investment policy,

etc.).
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III. Global deployment and cross-Strait
economic relations

1. Strengthening the integration of external
trade networks and expansion of Taiwan’s
global logistics niche.

2.Achieving a dynamic balance between the
global market and the Chinese market.

3.Implementation of direct cross-Strait trans-
portation and other links.

The Executive Yuan indicates that the
form, scope, invitees, and detailed topics of
the conference will be determined as soon as
opinions from all sectors can be obtained
and considered. The conference’s prepara-
tory meeting will be held from April 17 to
May 5, and panel discussions scheduled for
May 5 through June 9. For more related
information, please visit this website:
http://info.gio.gov.tw//ct.asp?xItem=28423&

ctNode=919&mp=1.

Policy Updates

B CEPD: Much Progress Made on

ECCT Suggestions

To strengthen the economic and trade
relations between Taiwan and Europe, the
Council for Economic Planning and Devel-
opment (CEPD) convened a cross-ministerial
two-day coordination meeting with the

European Chamber of Commerce Taipei on
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March 9-10 to discuss issues raised in the
2005-2006 Position Papers published by
ECCT. The two sides reached a consensus
on various issues such as the strengthening
of corporate governance, the readjustment of
asset management and liquor inspection
rules, increasing R&D personnel, the protec-
tion of intellectual property rights, and the
import of pure chocolate from mainland
China, etc. ECCT also expressed apprecia-
tion for the efforts that Taiwan government
has devoted to improving the island’s in-
vestment climate.

The coordination meeting was chaired
jointly by CEPD Vice Chairperson Thomas
M.F. Yeh and newly-elected ECCT Chair-
man Ralf Scheller. Vice Chairperson Yeh
noted that ECCT raised 89 issues of concern,
including the elimination of over-regulation,
speeding up cross-Strait business normaliza-
tion, complying with WTO commitments, and
accelerating the development of service in-
dustry. While the relevant government agen-
cies has provided written responses to each
of those issues at the end of 2005 and pub-
lished the contents of the responses on the
Internet, the government still felt that it was
desirable to hold a coordination meeting for
face-to-face talks and coordination on reso-
lution of the issues so as to build Taiwan

into a more internationalized investment
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environment. Vice Chairperson Yeh empha-
sized that some of the issues, such as ex-
panded imports of mainland Chinese prod-
ucts into Taiwan, involve pondering over the
overall political environment and thus re-
quire time for careful assessment. For those
issues that are feasible under existing poli-
cies but have not yet been resolved, Yeh said,
CEPD would continue coordinating with the
relevant ministries and commissions and
pushing in the direction of liberalization.
ECCT Chairman Scheller expressed
sincere appreciation for the government’s
acceptance of the ECCT’s concerns and for
helping to resolve them, and reaffirmed
government’s achievements in improving
Taiwan’s investment environment over the
past year. The coordination meeting was
useful in helping European companies un-
derstand and participate in government ad-
ministration. For more details on the results
of the meeting, please visit http://www.cedi.
cepd.gov.tw/index.php?fPath=17 182 470.

Legislative Updates

B Revision of the Securities and Ex-
change Act to Strengthen Corporate
Governance

The Legislative Yuan took a step to-
ward the strengthening of corporate govern-

ance in Taiwan by passing a revision of the
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Securities and Exchange Act on Dec. 20,
2005. The revision, which was promulgated
by the President on Jan.11, 2006, reinforces
the independence and performance of boards
of directors, increases the responsibility of
managers and professionals, and strives to
prevent insider trading and manipulation of

the stock market.

Following are the main points of the

revision:

1. The Financial Supervisory Commission
requires public-listed companies to ap-
point independent director not less than
two in number and not less than one-fifth
of the total number of directors (Article
14-2, Article 14-4).

2. The Financial Supervisory Commission
requires public-listed companies to estab-
lish an auditing committee, the members
of which may act as substitutes for super-
visors (Article 14-4) if necessary, so as to
strengthen the protection of shareholder
rights. According to the regulations, the
auditing committee should be made up of
all independent directors and must total at
least three persons, one of whom serves as
convener and at least one of whom must

possess expertise in accounting or finance.

3.If investors lose money because of fraudu-

lent financial reporting, the responsibility
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of issuers and its responsible persons, em-
ployees of the issuer who placed their
signatures or seals on the financial report
or the financial or business document in
question, is increased (Article 20-1, Para-
graph 1).

4.A new provision prohibits those persons,
including a company’s directors, supervi-
sors, managers, etc., from buying or sell-
ing stocks of the company before, or
within 12 hours after, important news that
affects the company’s stock price is made
public (Article 157-1). This provision is

designed to prevent insider trading.

For more information on the revision of
the Securities and Exchange Act, please go
online and visit the English or Chinese edi-
tion of this website: http://www.selaw.com.

tw/scripts/NewsDetail.asp?no=G0100001.

B Judicial Yuan Approves Two Intellec-
tual Property Rights-Related Laws

The Judicial Yuan moved to strengthen
the protection of intellectual property rights
in Taiwan by giving its approval to a draft
Intellectual Property Court Organizational
Act and a draft Act for the Hearing of Intel-
lectual Property Cases on Feb. 17, and ask-
ing the Executive Yuan’s consent to jointly
send the bills to the Legislative Yuan for de-

liberation and enactment. The Intellectual
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Property Court will be established in March
2007 at the earliest.

These two bills mark an important step
in strengthening the protection of intellectual
property rights. They follow up previous
steps, including a revision of the Copyright
Law to increase penalties for pirating, estab-
lish the Intellectual Property Rights Police
(IPRP), and increase on rewards for tips
leading to the resolution of cases of the sale
of pirated products over the Internet.

The Judicial Yuan points out that intel-
lectual property cases frequently involve
specialized high-tech know-how and that
business secrets need to be protected during
the process of litigation. In addition, the
market cycle of many intellectual-property
products is very short and litigants need
timely relief. For these reasons, the estab-
lishment of special courts and special litiga-
tion procedures has become an international
trend. The two IP laws, for which the Judi-
cial Yuan began planning in February of
2005, will help to bring speedy resolution to
patent, trademark, copyright, and other civil,
criminal, and administrative cases brought by
domestic and foreign companies in Taiwan.

The draft Intellectual Property Court
Organizational Act contains 46 articles in
eight chapters: general provisions; judges

and appointment qualifications; technology
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investigators and their allocation; the alloca-
tion of law clerks and other personnel; the
judicial year and distribution of business;
court opening, closing, and order; monitor-
ing of judicial administration, and supple-
mentary rules. Since IP cases frequently in-
volve specialized technology issues, tech-
nology investigators will be appointed to
help judges in reaching decisions. If neces-
sary, the Judicial Yuan will be able to hire or
borrow experts with professional IP know-
how to serve as technology investigators. To
provide a supply of IP judges, the Judicial
Yuan will hold an IP Judge Training Course
from March 6 to July 7 this year.

The draft Act for the Hearing of Intel-
lectual Property Cases contains 39 articles in
five chapters: general provisions, civil action,
criminal action, administrative action, and
supplementary rules. The act provides for
the hearing of cases via videoconferencing.
To view the contents of the two draft IP laws,
please go online and consult this website:
http://jirs.judicial.gov.tw/GNNWS/NNWSS
002.asp?id=3543.

B Executive Yuan Approves Substitute
Military Services System for R&D

On March 8, the Executive Yuan ap-
proved a draft revision of the Enforcement

Statute for Substitute Services, formulated
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by the Ministry of the Interior (MOI). The
revision adds a provision for those who have
earned a master’s degree or higher from do-
mestic universities, or from foreign universi-
ties that conform to conditions recognized
by the Ministry of Education, to be chosen
for substitute military service with private
enterprises as R&D personnel for a period
not to exceed four years. The draft revision
will now be sent to the Legislative Yuan for
deliberation.

MOI points out that once the revision
is implemented, it will provide for the more
efficient use of R&D talent. Further, the en-
try of substitute-service R&D specialists into
major domestic industries will help to fill the
demand of those industries for R&D per-
sonnel, and thus strengthen their R&D capa-
bilities and their competitiveness.

MOI also explains that according to the
contents of the revision, R&D personnel
who are performing substitute military ser-
vice will have an employer-employee rela-
tionship with the enterprises they work for,
and their working conditions and provision
of insurance will be handled in accordance
with the Labor Standards Law and Labor
Pension Act. Those who wish to travel
abroad during their period of substitute ser-
vice will have to obtain permission from the

competent government agency, which will
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determine the procedures and conditions for

approval.

Deregulation Progress

B SFB Relaxes Policy on Recognition of
Experience of Fund Managers

The Securities and Futures Bureau
(SFB) of the Financial Supervisory Com-
mission (FSC) reiterated that the require-
ment for a fund manager who manage more
than one fund at a time to have at least two
years of experiences as a fund manger is not
limited to experiences in Taiwan, but also
includes fund-management experiences in
other countries. Foreign-fund institutions in
Taiwan expressed approval of SFB’s expla-
nation.

SFB made the above explanation in
response to concerns by foreign fund opera-
tors in Taiwan that the experience require-
ment was overly strict. At the same time,
SFB added that there was no limit on the
numbers and sizes of funds of the same time
that are under management. This offers

greater flexibility to fund managers.

B Three New Measures Encourage For-
eign Investment in Taiwan’s Futures
Market

The Securities and Futures Bureau
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(SFB) of the Financial Supervisory Com-
mission announced three new liberalization
measures on March 27. The measures, which
took effect on that date, are an overall open-
ing of US-dollar trading in Taiwan’s futures
market by foreign investors; the allowing of
overseas futures dealers to open omnibus
accounts in Taiwan; and the introduction of
U.S. dollar-denominated gold futures, MSCI
Taiwan Index Futures, and MSCI Taiwan
Index Options.

This liberalization follows the govern-
ment’s announcement on Dec. 14, 2005 of a
reduction in the tax on futures transactions.
The matching of new products with new
systems will help to achieve a steady trans-
action value increase while investors will
become more accustomed to futures invest-
ments that match international standards.

SFB notes that under the original regu-
lations, foreign investors were allowed to
engage in futures trading in Taiwan only for
risk-hedging purposes. To expand the scope
of participation in the futures market, SFB
decided to open the domestic market to
trading by foreign investors for non-risk-
hedging purposes and to inaugurate the om-
nibus account system to give futures dealers
a simpler means of participation in the is-
land’s futures market.

Statistics show that 11 products have
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been introduced to Taiwan’s futures market
since July 21, 1998. Trading volume is in-
creasing every year, with the rate of growth
for the past two years reaching 85% and
56%, respectively. According to the Futures
Industry Association of the United States, in
terms of trading volume the global ranking
of Taiwan’s futures market jumped from the
57th place in 1998 to the 18th in the first
half of 2005. The volume of trading in Tai-
wan Index Options soared to the 3rd place in
the world. For more related information,
please visit

http://www.taifex.com.tw/

chinese/home main new3.asp.

B Finance Ministry Formulates Liberal-
ized Inspection Rules for Grape Wine
Imports

To alleviate the concerns of foreign
companies and grape wine importers that
Taiwan’s wine inspection rules are stricter
than international standards, the Council for
Economic Planning and Development
(CEPD) called a coordination meeting in late
February. The meeting resolved to ask the
Ministry of Finance (MOF) to consider lib-
eralizing rules for the inspection of imported
grape wine.

The meeting’s resolution also asked the
Ministry of Economic Affairs to assist the
Department of Health and MOF in collecting

information on the liquor sanitation standards
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and inspection systems of major countries
for use as a reference in reviewing Taiwan’s
liquor sanitation standards.

CEPD reports that importers of alco-
holic beverages are happy about the decision
to adjust Taiwan’s inspection standards for
imported liquor. The necessary revisions of
related laws and regulations are expected to
be completed by mid-April at the earliest.

According to the preliminary plan,
MOF will adjust current inspection standards
and change the inspection batch on imported
grape wine from the original nine liters to 90
liters, and reduce the minimum average C.LF.
(cost, insurance and freight) price per liter
from a minimum of NT$8,000 to a minimum
of NT$4,000, so as to relieve the concerns of
grape wine importers that overseas certifica-
tion cannot be obtained for small-volume
shipments of high-priced wine. In the future,
imported grape wine that meets the condi-
tions will be exempt from the requirement to
open a bottle for inspection.

MOF’s preliminary plan also adds a
provision that imported grape wine that does
not exceed 90 liters per batch and that has a
C.LE. price of at least NT$4,000, that is on
the list of wines certified by the government
of the country of origin or by its representa-
tive in Taiwan as being produced by a win-

ery that is safe from health concerns, and
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that is approved by the competent authority
in Taiwan, will not need to come with health
certification attached.

CEPD also reports that MOF has
communicated fully with the economic of-
fices of foreign countries in Taiwan and with
foreign chambers of commerce in the proc-
ess of formulating rules for the inspection of
imported liquor, and that the process was
carried out in accordance with WTO stan-
dards. The rules will adhere as closely as
possible to the spirit of Article 5 of the
WTO/SPS agreement and to international
norms so as to avoid any suspicion that Tai-
wan is putting hidden restrictions on interna-

tional trade.

B Import of Pure Chocolate from
Mainland China Permitted Beginning

April 1

The Bureau Trade
(BOFT), Ministry of Economic Affairs

of Foreign

has announced that additive-free choco-
late made in mainland China (CCC Code:
1806.32.00.00-6: Other chocolate prepara-
tions, in blocks, slabs or bars, weighing not
exceeding 2 kg, not filled) may be imported
into Taiwan beginning April 1 this year. The
move was welcomed by foreign chambers of
commerce in Taiwan.

BOFT reports that of the 240 items of

mainland Chinese goods that are of concern
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to foreign chambers of commerce in Taiwan,
imports of 124 of the items had been opened
up by March 2, 2006. The government will
continue reviewing the remaining 116 items.

BOFT emphasizes that during the
process of WTO accession by Taiwan and
mainland China, it was not possible to carry
out bilateral consultations on imports, and
cross-Strait economic and trade liberaliza-
tion issues were set aside. Taiwan’s govern-
ment, nevertheless, has continued to review
these issues and open up imports of
mainland Chinese goods that are not pro-
duced domestically, that are competitive,
that have achieved product differentiation,
and that pose no security threat. BOFT holds
a meeting on the import of Chinese goods
every two months to review the opening of
imports from China. By March 2, 2006, im-
ports had been opened up for 8,665 items of
goods manufactured in China (7,236 items
of industrial goods and 1,429 items of agri-
cultural goods), accounting for 79.34% of all

import items.

Statistics

B Taiwan’s Knowledge Economy Index
Ranks the 21st in the World

According to the 2006 Knowledge
Economy Index compiled by the World

TAIWAN ECONOMIC FORUM, APRIL 2006
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Bank, Taiwan’s knowledge economy per-
formance ranks the 21st among the 128
countries covered. Taiwan’s ranking is the
third in Asia, behind Japan in the 14th place
and Singapore in the 17th, and ahead of
Hong Kong in the 26th, South Korea in the
27th, and mainland China in the 75th.

The 2006 Knowledge Economy Index
shows that Taiwan’s performance is out-
standing in the fields of Innovation and In-
formation Infrastructure, ranking the 10th
and the 12th in the world, respectively. The
island is somewhat deficient, however, in
Economic Incentive Regime and Education,
at the 26th and the 38th (see accompanying
chart), respectively. Taiwan’s R&D spending

as a ratio of gross domestic product (GDP)

TAIWAN ECONOMIC FORUM, APRIL 2006

rose from 1.98% in 1999 to 2.42% in 2004
and will increase steadily to 3%, approach-
ing the level of Finland with 3.49% and Ja-
pan with 3.15%. These figures show that
R&D is receiving strong emphasis on the
island.

According to the Knowledge Economy
Index, the world’s best performance in terms
of knowledge economy is that of Sweden,
followed by Finland and Denmark. For
more related information, please visit the
following website: http://web.worldbank.org/
WBSITE/EXTERNAL/WBI/WBIPROGRA
MS/KFDLP/EXTUNIKAM/0,,menuPK:141
4738~pagePK:64168427~piPK:64168435~
theSitePK:1414721,00.html.
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Knowledge Economic Index Ranking of Major Countries

Country 2006 Knowledge Economy Index Ratio of R&D Per-
R&D sonnel per
General Four pillars of the Knowledge Economy | Spendingin | 1,000 Em-
Ranking framework GDP (%) ployees
(score) Economic | Inno- | Educa- | Informa-
Incentive | vation | tion tion Infra-
structure
Taiwan 21 (8.01) 26 10 38 12 2.42 (2004) 7.4 (2004)
Sweden 1(9.17) 14 2 2 1 3.98 (2003) | 10.6 (2001)
Finland 2 (9.02) 7 1 1 17 3.49 (2003) | 17.7 (2003)
Denmark 3 (9.00) 9 5 7 3 2.53(2002) | 9.2 (2002)
Australia 5(8.77) 12 14 3 7 1.62 (2002) | 7.6 (2002)
Switzerland 6 (8.75) 10 4 26 2 2.57 (2000) | 6.3 (2000)
Norway 10 (8.56) 13 11 6 22 1.75 (2003) | 9.1 (2003)
United States | 11 ( 8.50) 22 3 16 16 2.60 (2003) | 9.3 (1999)
Canada 12 (8.50) 18 9 12 19 1.91(2004) | 7.2(2002)
Germany 13 (8.33) 20 12 23 13 2.55(2003) | 6.9(2003)
Japan 14 (8.26) 23 6 21 23 3.15(2003) | 10.4(2003)
Belgium 16 (8.25) 21 16 8 27 2.38 (2004) | 8.7 (2004)
Singapore 17 (8.21) 1 8 60 10 2.13(2003) | 9.9 (2003)
France 22 (7.98) 27 18 13 25 2.19(2003) | 7.5(2002)
South Korea 27 (7.57) 48 22 30 15 2.64 (2003) | 6.8 (2003)

Note: Full score on the Knowledge Economy Index is 10; the higher the score, the better the
knowledge economy performance.
Sources: 1. World Bank, “2006 Knowledge Economy Index”
2. National Science Council, “Technology Statistics for 2005
3. Department of Overall Planning, Council for Economic Planning and Development
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