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Government Spending and

Macroeconomic Variables
A Small NOEM Model

Chung-fu Lai*
Assistant Professor
Department of Economics, Fo Guang University

Abstract

The theoretical literature based on New Open Economy Macroeconomics
model has grown rapidly during recent year but also sufficiently complex
within a standard model. In order to simplify the intractable model, this paper
develops a small-country NOEM model with micro-foundations, price sticky
and monopolistic competition to discuss the impacts of change in government
spending on consumption, production, price, exchange rate and the level
of welfare both under the long-run and short-run. The main findings of this
paper are as follows. First, if prices are flexible, an increase in government
spending will have positive effect on the domestic output, exchange rate and

the domestic currency price of home goods, but negative effect on domestic

* Correspondence: Chung-Fu Lai, Assistant Professor of Department of Economics, Fo Guang University,
No.160, Linwei Rd., Jiaosi Shiang, Yilan County 26247, Taiwan, R.O.C. Tel: 886—3—
9871000 ext. 23515; E-mail: cflai@mail.fgu.edu.tw.

IR i 7
2008.9 _ Vol. 6 _No. 9



consumption and the foreign currency price of home goods. An increase in
government spending will generates the fiscal crowding-out effect on private
consumption. Second, if prices are sticky, the consumption, price index and
exchange rate jump immediately to long-run equilibrium with a government
spending shock. Third, an increase in government spending will decrease the

domestic welfare level in a small-country case.

Key Words: Government Spending Shock, New Open Economy Macroeconomics Model, Welfare

Analysis
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Review the history of Macroeconomics theory in recent years, so called
the "New Open Economy Macroeconomics" model (henceforth NOEM) has
been widely used to reconsider the macroeconomics questions, the literatures
based on the framework of NOEM have made its greatest contributions in
understanding the following topics. First, the transmission of the exogenous
shocks across country (see, for example, Obstfeld and Rogoff, 1995;
Sutherland, 1996; Kollman, 1997; Lane, 2001; Corsetti and Pesenti, 2001;
Tille, 2001). Second, the exchange rate pass-through (see, for example, Betts
and Devereux, 1996; 2000b; Engel, 1999; Bergin and Feenstra, 2001). Third,
the choice of change rate regime (see, for example, Devereux and Engel,
1998a; 1999; Devereux, 1999; Engel, 2000). Fourth, the international policy
coordination (see, for example, Obstfeld and Rogoff, 2002; Coutinho, 2005;
Canzoneri, Cumby and Diba, 2005). NOEM's genesis is the Obstfeld and
Rogoff (1995) Redux model, it summarized some of the theoretical work in
macroeconomics that incorporated imperfect competition, nominal rigidities,
and micro-foundations in a dynamic general equilibrium open economy
setting. The theoretical model is useful for us to examine the effects of the
macro policy and the exogenous shock in an open economy, especially. Given
the micro-foundations for intertemporal choice permits the formal welfare
evaluation of the international macroeconomics policy, and the model with
sticky price and imperfect competition allows us for short-run analysis of policy
shock. But the weakness of traditional NOEM model is too complicated to an
analytical fragmentary. Thus, differs from the existing literature in the traditional
NOEM model, we want to develop a small open economy model to discuss the

effects of government spending shock for analytical simplified.
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Most of the contributions based on address the international transmission
of monetary shock, including the standard Redux model of Obstfeld and
Rogoff (1995), but there is lack of detailed studies on the effects of a fiscal
shock relative to the discussion of monetary policy. Within the standard
NOEM model, they found that a permanent domestic monetary shock to
the home country will lead domestic households to increase their aggregate
consumption demand, lead to a depreciation of the exchange rate and an
increase in net domestic claims on foreigners. Although a set of results on the
open economy effects of fiscal policy also can found in the standrad NOEM
model (given in the Appendix), however, the traditional NOEM model is more

complex in analytical process.

E

In the Appendix of Redux model of Obstfeld and Rogoff (1995), the

findings show that a permanent rise in home government spending raises
steady-state domestic output and reduces the domestic consumption, because
agents respond by substituting into work and out of leisure, the demand
of money falls due to consumption decrease, so leads to a depreciation of
currency, and a temporary rise in home government spending leads to an
immediate fall in relative home consumption; relative home output goes up,
but not enough to offset the rise in the taxes, lower consumption implies lower
money demand, so there also produce a depreciation of the currency. Further,
Corsetti and Pesenti (2001) incorporated the features of the home bias in
government spending and market are incomplete into the Redux model, the
main found is that an increasing in government spending leads to a reduction
of consumption and a depreciation of the exchange rate. Ganelli (2003) took
the government spending into the utility function as substitute for private

consumption, the results are the same as the Corsetti and Pesenti (2001)
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model. Pitterle and Steffen (2004) extended the Rudux model with home bias
in consumption, incomplete pass-through and money in the model with the
cash in advance constraint, and finds that a government spending implies an

appreciation of the exchange rate.

Even though the above-mention literatures have examined the effects
of government shock, in fact, it is not enough relative to the discussion of
monetary shock. Moreover, all of those papers are based on traditional NOEM
model, leads to a complicated in analytical process. Thus, the main purpose
of this paper is to develop a small open economy model to investigate the
effect of changes of government spending on the exchange rate, consumption,

output, price and the level of welfare for simplify the analysis.'

The main findings of this paper are as follows. First, in the long-run, an
increase in government spending will have positive effect on the domestic
output, exchange rate and the domestic currency price of home goods, but
negative effect on domestic consumption and the foreign currency price of
home goods. An increase in government spending will generates the fiscal
crowding-out effect on private consumption. Second, in the short-run, the
consumption, price index and exchange rate will jump immediately to long-
run equilibrium with a government spending shock. Third, an increase in
government spending will decrease the domestic welfare level in a small-

country case.

The rest of the paper is divided into four sections. In section 2, | brief
outline the basic model and solve for the long-run equilibrium with a log-
linearized version of the model. In sections 3, we analyze the effects of a

government spending shock in the long-run and short-run. In sections 4, we

" In fact, Lane (1997, 2001) had used the small-country model to examine the effect of monetary shock.
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discuss the welfare effect on a government spending shock. Finally in section

5, | conclude the paper.

Il. The Analytical Framework

We make some assumptions as follows. Suppose that there are only two
countries in the world, home and foreign country. Home country is the relative
small country to the foreign country. It is expressed that asterisks denote
foreign. The small country (home country) consumes only a single imported
goods and produces a single export goods over which it has some monopoly
power, the large country (foreign country) can consumes both of the imported
goods and export goods. Suppose that labor is the only production factor in

the model and government spending shock is the only exogenous shock.

E-

1. The Basic Model

Household

Assume that all of households have identical preferences over a

M
consumption (C), real money balance (?), and production level (y). Higher
consumption and real money balance make more utility, and higher production
level means less leisure, makes the utility decrease. The intertemporal utility

function of domestic household z is given by
- M, .. k
U, =Y B llogC,+ 2T =y °) >0 ()

Where B is the subjective discount rate (0 < B <1), € is the elasticity of
marginal utility of real money balance (¢ >0),” X and k means the important

degree of the real money balance and output on utility, respectively. z denote

% The definition of the elasticity of marginal utility with real money balance is the percentage change of
responsiveness of the marginal utility of real money balance to a one percent change in real money
dMU i MU,
d{M/P WM/

balance, that is
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the product z.
In equation (1), because of the home country (small country) consumes

only a single imported good, we can express the representative consumer's

consumption index and domestic price index as follows:

C=c(z") (2)

P=q(z") (3)

Where c(z") is the home representative agent's consumption of the
foreign good z*, q(z") is the domestic currency price of foreign goods z.

For the foreign country (large country), assume the representative

consumer's consumption index is constant elasticity of substitution (CES) form

that aggregates across the available varieties of goods:

-1 -1 ,,'?,
C = {[c (2)]? +[c(z)] ¢ } y G >1 (4)
Where C* (z) is the foreign representative agent's consumption of the
domestic good z, and C* (z*) is the foreign representative agent's consumption

of the foreign good Z', Qis the elasticity of substitution between the varieties.

(6 >1).

The domestic price index can be obtained corresponding to equation (4): °

P {[P @] +a' ) ]V ©)

where p*(z) is the foreign currency price of home goods z, q*(z*) is the

domestic and foreign currency price of foreign goods z".

The pricing assumption follows that the "Law of One Price" held for every

good, 0<z<1:

® The foreign price index can be derived from the minimal expenditure of foreign money needed to purchase
a unit of C*.

& I O
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p(2)=Ep’(z) 1 q(z") = Eq’(z") 6)
In equation (6), E is the nominal exchange rate.

Given the equations (4) and (5), we can derive the foreign individual's

demand for the domestic goods z and foreign goods z* as

* -0
. o _|p(2) *
c (Z)—[ = ] c (7)
o _|4ED c (8)
c(z) |:P* ] C

The Government

Suppose that the home (small country) government and the households

have the same preferences. The government purchases is

E-

G=g(z") 9)
The government purchase is financed by lump-sum tax and seigniorage.

The budget constraint of the home government is*

M —M,_
G =T +IT” (10)
Budget constraints
The budget constraint for a representative home individual is set as:
Mt:Mt71+pt(z)yt(z)_PtCt_PtTt (11)

From (11), the source of income in period t include: the real money balance in
last period (M, _,) and the output income in period t(2, (2)y,(2)). Representative

home individual can spend it in consumption (P.C,), tax payment (P7}), and

currency hold (M,) in period t.

* For simplicity, we suppose that the tariff revenue have already included in lump-sum tax in the equation (10),
so the tariff revenue does not appear directly in the government and private constraints.
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Aggregate demand

From equation (7), we can obtain the total demand for home goods is®

Y@ =c (@) +g (2) -[pp(”] (€ +G") (12)

First Order Conditions

For the domestic household, substitute the budget constraint (10) into
the lifetime utility function (1) to transform the problem into an unconstrained
dynamic optimization problem. The first-order conditions with respect to C, M,

y, respectively, to gives

C., =C (13)
M 1

L= (yC)® 14
P (xC,) (14)
4l (15)

[y, ()] * —( )ﬂ (o )“

Equation (13) is called the standard consumption Euler equation with
describe the behavior of intertemporal consumption. Equation (14) is the
function of money demand, it represents the relationships between money
demand and consumption. Equation (15) is the function of labor supply, it

expresses the trade-off between labor supply and consumption. C,Wdenotes

the world consumption.

2. Solve the Equilibrium

Now, | will examine the effects of macroeconomics aggregates with an

® By Purchasing Power Parity and Law of One Price (equation (6)), equation (12) can be rewritten as

vi(z) =[%]-”(C- +G).
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exogenous tariff shock in the long-run. Let's solve the steady state of the

economy at first.

The Steady state

Steady state describes the state of the economy converge following a
shock. All variables are constant in the steady state. Substituting the equation

(10) into (11), you can get the private budget constraint in the steady state

¢ e
P

t

(16)

Log-linearization

In order to obtain a tractable solution, we log-linearize the equilibrium

E-

conditions around the O-steady state.® Following, let the variables with

superscript "A" to represent the aggregate variables value after log-

linearization, e.g., f(t means the variable X, after log-linearizing around X,

A X -X, dX X . . .
and X, =- ‘?' L= '?* =In(—=). It is worth us to notice that all of the foreign
,-',,u g’,[. g’,ﬂ

variables (e.g., P*, C*, y'(z'), ¢ (z")) are exogenous for home country, and

C" is also exogenous because of the small country has no effect on any world
aggregate variables.
(1) log-linearizing the price index

Log-linearizing the equation (3) and (6), and usingg (z*) =0, to gives

(17)

(2) log-linearizing the demand function

® 0-steady state is the initial state of the economy. In fact, you can define and derive the level of
macroeconomics variables in the 0-steady state. However, we neglect the process for simplicity. Also see
Obstfeld and Rogoff (1995).
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Log-linearizing equation (12), and using equation (6) and (17), we have
y.(z)=-8lp.(2)-P,] (18)

(3) log-linearizing labor supply function

Log-linearizing the labor supply equation (15), yield

(1+ 6)3,(z) =-6C, (19)

(4) log-linearizing the consumption Euler Equation
Log-linearizing the consumption Euler equation (13), yield
Cc.,=C (20)

t+l1

(5) log-linearizing the money demand function

Log-linearizing the money demand function (14) gives
N
M, -P, =—(C)) (21)
€

(6) log-linearizing the private budget constraint

Log-linearizing the private budget constraint (16) yield

ét:ﬁt(z)"i'j’t(z)_ﬁt_ét (22)

For distinguish the variables under long and short-run, respectively. Let

the variables with a subscript " \" represent the short-run variables, and no
subscript represent the long-run variables, e.g., ¢ and ét denote the change
of consumption under long-run and short-run, respectively. Note that the
equations (17) to (21) will hold for every period, hence the subscript " ;" can be
removed.

& I O
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Solve for the equilibrium in the steady state

The model is given by a log-linearized version of equation (18), (19), (22),
three equations in three unknown endogenous variables C, ,p(z)— P.

¥(z) =-6[p(z)-P] (18)’
(1+8)j(z) = -€C, (19)’
C=p()+P(z2)-P-G (22)

We can solve the three equations and get the solutions in the steady state

as follows: p
s =(1+8) A

C= ¢ (23)
28 4
. G &
p ]

p(z)-P=— 25

p(z) 8 (25)

Where equation (22) is the change of domestic consumption equation
(23) given the change of the domestic production, equation (24) is the
difference of the change of the price of product z and price index in the home

country.

lll. The Effect of a Government Spending Shock in the
Long-Run and Short-Run

1. Response in the Long-Run
(A) The impact of the exchange rate with a government spending shock
Substituting (23) into (21), and using the equations (17), yield

E=P=M+—2G (26)
20¢
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Equation (26) shows that an increase in government spending by home
country raises the exchange rate, and lead to the home currency depreciates
in the long-run.

(B) The impact of the consumption with a government spending shock

From the equation (23), it is easy to get an increase in government

spending by home country will reduce the domestic consumption.
(C) The impact of the output with a government spending shock
By the equations (24), you can see that an increase in government
spending by home country will raise the domestic output.
(D) The impact of the domestic currency price of home goods z with a
government spending shock

Substituting (26) into (25), you have

p(z)= Mﬁ??m (27)

2

From the equation (27), you are able to know that an increase in
government spending by home country will increase the domestic currency

price of home goods z.
(E) The impact of the foreign currency price of home goods z with a
government spending shock
Log-linearizing the equation (6), and using the equations (26) and (25),
yield

Gy

(28)

=

[
b
3|

From the equation (28), we can find that there will decline the foreign
currency price of home goods z with a government spending shock by home

country.
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The explanations of the long-run in our findings are as follows: an
increase in home government spending is a resource absorption which
makes the agents poorer, hence households will increase in work effort and
decrease in leisure. Thus, the steady-state domestic output will rise and
the domestic consumption falls. An increase in government spending will
generates the fiscal crowding-out effect on private consumption. On the other
hand, the demand of money falls due to consumption decrease, and leads
to a depreciation of currency, domestic currency price of home goods will
increase, and the foreign currency price of home goods will decrease. This
paper focuses on the role of exchange rate in explaining the macroeconomic

effect on a government spending shock, an increase in tariff rates will affect

E

the aggregate variables by the channel of exchange rate pass-through. While

the traditional NOEM model had been adopted widely in recent years, we can

also use a small open NOEM model to derive some interesting intuitions.

2. Response in the Short-Run

We assume that there is only one-period price rigidity in the model which
the prices of domestic goods (P, (z)) and foreign goods (q"(z")) are set one
period in advance in the producer's currency. The prices cannot be changed
within the period due to one-period price rigidity (p,(z)=4 (z')=0), but
are fully adjustable after one period. We can now turn to derive the short-run
analysis on a government spending shock.

(1) The impact of the consumption, price level and exchange rate with a

government spending

The first order conditions of consumption with derived by the utility

maximization were described the optimal intertemporal behavior of consumers.
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No matter in the long-run or short-run, the consumers' behavior will follow the
first order conditions. That is to say, equations (19) ~ (21) will hold for every

period in the model.

From equation (20), we can know that the change of consumption in the
short-run is the same as it in the long-run. Substituting it into (21) and using
equation (25), it is easy to see that the consumption, price level and exchange
rate will jump immediately to its long-run equilibrium following a government

spending shock.

(2) The impact of the domestic output with a government spending shock In

the short-run, the domestic output can be get by equation (18), as

-‘.I:”(z):a)‘ (18)"°
substituting (26) into (18)", it is easy to get the domestic output in the short-
run
5.() =+ 1206 (29)
2¢

From the equation (29), we are able to show that an increase in home

government spending will decrease the domestic output.

(3) The impact of the foreign currency price of home goods with a positive
government spending Log-linearizing the equation (6), using equation (26)
and P,(z2)=4 (z") =0, to get

B (z) =M — “2‘;3] G (30)
&

The equation (30) shows that an increase in home government spending

will decrease the foreign currency price of home goods.
From the results which above-derived, we can see that the consumption,
output and exchange rate will jump immediately to its long-run equilibrium

following a government spending shock. The intuition for the immediate

& I O
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adjustment is apparent from equations (20) and (21). If money-supply and
consumption differentials are both expected to be constant, then the exchange
rate must be expected to be constant as well. However, although the prices of
goods are fixed in own currency in the short-run, but the domestic price level
and the foreign currency price of home goods can change if the exchange
rate changes or government spending is changed. Thus, the output and

consumption will change in the short-run.

IV. Welfare Analysis

Using the equations (1), we can know that the utility function are

composed with three components that consumption (C), real money balance

E-

(M/P) and output level (y), we can express as follow:

—,,C M y
u,=u, +u, +u,

1-¢
- = (M, kg
Where u =Y B/In(C,,) : u;" =ILZI3’{ ”] Py =—EZB’yij
j=0 - Jj=0

€ Jj=0 Pt+j

Under the assumption of Obstfeld & Rogoff (1995). Suppose that the
impact of utility on real money balance is sufficiency small (X — 0). Hense we
just need to analyze the impact of consumption and output on a government

spending shock.

Consumption
According to the form of utility function, it is easy to get the positive utility
of consumption before a government spending shock is

c _ B
g =In(Cy)+ 5 In(C,)
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The positive utility of consumption after a government spending shock
can be expressed as

c_ B
u€ =1n(C,)+ = In(C)

Substituting the above two equations, the change if utility due to changes
in consumption is

pul =€, +%@ (31)
Output
Analogously, it is easy to get the negative utility output before a
government spending shock is
u’, =_7k[y§ b

I—ByO]

—k
u; :7[)&2 +—B

1_By]

The negative utility of output after a government spending shock is

Substituting the above two equations, we can get the change in utility due
to changes in output is

Au; %I’Uﬂf - ¥+ =2

7 " =)l

Using the first-order approximation, y,2 = yo2 +2y,(y, = ¥,), it follows that

Auy =—Kyi3, +-Eo (i)
Where 7, = VetV J}:_y-yo
Yo

Yo
o PR AR U i 1
2008.9 _ Vol. 6_No. 9



1

0-1-
Now, using the equation that Vo = (W)2 =C, =Cy " to get

A = {e - 1 }f», v P s (32)

1-B

Add the equations (29) and (30) together, to gives

A 0-1). A 0-1,
AutC+Au;V:Ct—( 5 )y,+1£3B(C— 5 ) (33)

Substituting (23), (24) and (29) into (33), we can get

B 1-6 1 146 (6-1(1+86)
1-820 1-p 20 205

Auf +Au! = —(6-1DM +( JC (34)

From equation (34), we can see that an increase in government spending

E-

will decrease the domestic welfare level in a small-country case.

V. Conclusions

NOEM model is a leading development in international economics starting
in the middle of 1990s, it provides a new theoretical framework for open
economy analysis of policy design and exogenous shocks. The model usually
used to examine the fluctuations of macro variables on three underlying
shocks. First, monetary shocks (see, for example, Obstfeld and Rogoff, 1995;
Lane, 2001). Second, demand shocks (see, for example, Corsetti and Pesenti,
2001; Ganelli, 2003). Third, labor supply shocks (see, for example, Bailey,
Millard and Wells, 2001; Cavallo and Ghironi, 2002). Differ from the shocks
that above-mentioned, the paper would focus on the effects of government

spending shock.

" The equations is derived from equation (15), see also obstfeld and Rogoff (1995).
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This article develop a dynamic small-country model with micro-
foundations, price sticky and imperfect competition to examine the effect of
macroeconomic variables on a government spending shock both under the
long-run and short-run. The variables that we have examined include the level

of consumption, output, price, exchange rate and the level of welfare.

The main findings of this paper are as follows. First, in the long-run, an
increase in government spending will have positive effect on the domestic
output, exchange rate and the domestic currency price of home goods, but
negative effect on domestic consumption and the foreign currency price of
home goods. An increase in government spending will generates the fiscal
crowding-out effect on private consumption. Second, in the short-run, the
consumption, price index and exchange rate jump immediately to long-
run equilibrium with a government spending shock. Third, an increase in
government spending will decrease the domestic welfare level in a small-
country case. Our paper's contribution was to develop a dynamic small-
country general model for illustrate the macro effects on government spending
shock, not only provide the long-run and short-run analysis, but also offer
welfare evaluation with a government spending shock. The findings are thus

hoped to provide important reference to policy design for the government.

Finally, I list two research directions that worth working in the future as
follow. First, we just offer a theoretical analysis on the effects of government
spending shock, and then get some interesting conclusions. However, do
the findings match reality? It is the research extension in the future for the
econometrics scholars. Second, incorporate the non-traded goods or price-to-
market into the model, will or not to change the conclusions is also a work in

the future.
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Special Report

B Linking Taiwan's Financial Industry with the World

Taiwan is situated at the center of the Asia-Pacific region, and the rapid economic
growth of China in recent years has highlighted the advantages of this position more
than ever. Vice Premier Paul Chiu feels that Taiwan is perfectly positioned to penetrate
the mainland China market and become a major Asia-Pacific financial center.

The restrictions that constrained relations across the Taiwan Straits in the past
made it impossible for Taiwan to express its geographic advantage fully. Now, the
gradual loosening of the flow of goods, capital, and personnel between Taiwan and
China will enable Taiwan to make better use of this advantage to attract international
investment and the participation of internationalized institutions.

Asia-Pacific Financial Center: Three Policy Goals

Vice Premier Chiu notes that the three main policy goals of the Asia-Pacific
Financial Center, which the government now has under planning, call for the
development of a funding center, asset management center, and financial services
center. The funding center will make important contributions to economic development
and be a major force behind economic growth. Taiwan's high-tech and other industries
have been able to make such major achievements only because the domestic capital
market provided a constant supply of funding for start-up investment, thus nurturing
the development of Hon Hai and other small and medium enterprises of earlier days
that have evolved into huge multinational conglomerates today.

The vice premier also points out that Taiwan built up substantial foreign exchange
reserves in the 1980s, providing sound conditions for the funding of technology
industries in the 1990s. Convenient funding channels led to the healthy development
of corporate financing, and the ratio of liabilities to net worth for companies in Taiwan

was among the lowest in the world. This meant that changes in economic performance
had a relatively light impact on the island's companies and lessened the threat of
financial crisis. In the future, the government will expand cross-strait financial dealings
and enlarge the market for financial products denominated in foreign currencies; it
will also promote listing on the Taiwan stock market by foreign enterprises, so as to
develop the island into a diversified funding platform.

TAIWAN ECONOMIC FORUM
2008.9 _ Vol. 6 _No. 9 91



92

Vice Premier Chiu believes that Taiwan is well positioned to become an asset
management center, with abundant foreign exchange reserves and no lack of capital;
the limited domestic market, however, along with the low-interest environment of
recent years, has encouraged funds to flow offshore in search of more profitable
places to invest. The domestic asset management environment will have to be
improved before Taiwan will be able to attract the high-asset group to turn its capital

over to the island's private banks or funds for management.

As the market develops, the government hopes to expand the use of the negative
list for financial products so as to encourage the development of innovative products,
and to enlarge the reporting system for securitized products, relaxing unnecessary
controls as much as possible so as to attract overseas capital back to Taiwan. At the
same time, the government will cultivate international financial personnel in order to
build up a financial services center with a competitive tax environment that compares
favorably with the rest of the world.

Taiwan's Advantage as an Asia-Pacific Financial Center

Neighboring countries are also developing Asia-Pacific financial centers. Shanghai,
for instance, hopes to become a financial center for the Asia-Pacific region and even
for the whole world; Hong Kong is already an important regional capital market; and
Singapore is working hard to become a wealth management base. To compete,

Taiwan will have to start preparing for its development very soon.

Chiu feels that Taiwan has more a mature manufacturing industry than Hong
Kong and Singapore, with its high-tech industry, especially, already being a vital link
in the global supply chain. This gives the island strong international competitiveness.
Taiwan also enjoys booming financial activity, constant innovation of financial products,
and abundant funds in the financial market as well as private wealth. Wealth is
accumulating rapidly in the Greater China area right now, while the retirement fund
and long-term care markets are still in the incipient stage. This situation presents
Taiwan with outstanding opportunities for development of the asset management

industry.

Taiwan already has a complete system of funding services via venture investment,
emerging stock listing, and stock market listing, and the island's securities market is
characterized by good liquidity. The cost of capital is relatively low. Relaxation of the
regulations should be able to attract more Taiwanese companies and foreign investors
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to list on Taiwan's stock and over-the-counter markets, helping to develop an "Asia-

Pacific financial center with Taiwan characteristics."
Interministerial Committee to Promote Financial Center

The vice premier says that the government has already set up an Asia-Pacific
Financial Center Coordinating Committee, with himself serving as convenor and
Chairperson Gordon S. Chen of the Financial Supervisory Commission acting as
executive secretary. Heads of ministries and commissions will be the members of
the committee, while the deputy heads will form subcommittees for personnel, cross-
strait relations, foreign exchange, taxation, and regulation. To enhance the feasibility
of issues and related measures, elected government representatives, business
people, and financial personnel will be invited to participate in the deliberations of the

committee and its subcommittees.

Policy issues and concrete measures will be formulated in the areas of financial
consolidation, innovation, trust, personnel, and regulation so as to set core values and
strategies for achievement of related goals, building of international competitiveness,

and establishment of mainstream values.
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All current policy issues and measures are being implemented according to
short-, medium-, and long-term plans. Numerous items of deregulation have already
been carried out, including the relaxation of restrictions on the qualification of foreign
companies listing on the Taiwan stock market, and on the use of the funds so raised;
the opening of Taiwan to investment from qualified institutional investors from China;
and the loosening of ratio restrictions on investment by funds in Chinese and Hong

Kong H shares and red chips.

Finally, the vice premier insisted that Taiwan must develop an Asia-Pacific financial
center. In the next few years, he pointed out, Taiwan will be confronted by competition
from neighboring countries and the keys to its success will be capital and talent. High-
quality professionals will have to be attracted to and kept in Taiwan, regulations will
have to be relaxed as much as possible, and there will have to be interministerial
coordination and integration. Taiwan's own financial institutions must be strengthened,
and international standards must be applied to risk management. With such
deregulation and reform, and the concerted efforts of the industry, it is not difficult to

foresee the development of Taiwan into an Asia-Pacific financial center.

Taiwan will be confronted by competition from neighboring countries and the keys to its success will be
capital and talent.
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Deregulation Progress

B Restrictions Eased on Investment in Mainland China

As part of its effort to carry through with the principle of "cultivating Taiwan and
linking with the world," the Executive Yuan recently passed the "Relaxation of the
Cap on Investment in Mainland China, and Simplification of Examination Procedures"
program proposed by the Ministry of Economic Affairs. As a result, limits on investment
in China by the Taiwan subsidiaries of multinational enterprises were eliminated
and the ratio of such investment to net worth was boosted to 60% for companies in

general, effective August 1.

Under the relaxed rules, the ceiling on investment in China by Taiwanese
individuals has been increased to US$5 million per year (from the original NT$80
million). For small and medium enterprises the ceiling is raised to NT$80 million or a
uniform 60% of net worth or consolidated net worth (up from the original 20%, 30%,
or 40%). Enterprises that have obtained operations headquarters certification from
the Industrial Development Bureau, and the Taiwan subsidiaries of multinational
enterprises, are not subject to any limitation at all.

Following the simplification of examination procedures, investments in China that
do not exceed US$1 million need only be reported within six months of the investment.
Only those investments with an accumulated value of US$50 million or more are now
subject to case-by-case examination; for lesser investments, only simple examination
is required. For investment involving key technologies with an important influence

on domestic economic and industrial development, an examination mechanism will

=
be set up to assure that such technologies remain on Taiwan to maintain the island's o

y/
industrial competitiveness. b

Premier Liu Chao-shiuan points out that that the relaxation of the ceiling on &

investment in China is an important factor in the improvement of cross-strait economic
relations, allowing enterprises that have set up operations headquarters in Taiwan to
use their funds more flexibly and thus encouraging them to keep their "roots" on the
island. The elimination of restrictions on China investment by the Taiwan subsidiaries

of multinationals will make it easier for the island to serve as a gateway to Asia
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and China for multinational enterprises, and will upgrade Taiwan's position in the

international economic system.

Relaxation of Caps on China Investment

Type of Investor Investment Ceiling

Individuals US$5 million per year

NT$80 million or 60% of net worth or
Small and Medium Enterprises consolidated net worth, whichever is
higher

60% of net worth or consolidated net
worth

Non-SMEs

Taiwan Subsidiaries of Multinational Enterprises (and
enterprises with operations headquarters certification No restrictions

from the Industrial Development Bureau)

B Conditions Relaxed for Taiwan Listing by Overseas Enterprises

In line with its effort to build Taiwan into an Asia-Pacific funding center and promote
Taiwan stock-market listing by foreign companies, the Executive Yuan recently
passed the "Program for the Relaxation of Taiwan Stock-market Listing by Overseas
Enterprises and the Opening of Mainland Chinese Investment in the Taiwan Stock
Market" as proposed by the Financial Supervisory Commission (FSC). The program
eases qualifications for foreign companies listing on the Taiwan stock market and
relaxes restrictions on the use of resulting funds, and opens investment in the Taiwan

stock market by qualified Chinese institutional investors.

The FSC notes that the liberalizing measures include elimination of the ban on
stock and over-the-counter market listing in Taiwan by overseas enterprises with
investments in mainland China that exceed a set ratio of their net worth, and on the
investment in mainland China of funds raised in Taiwan. A revision of Article 73 of the
Act Governing Relations Between Peoples of the Taiwan Area and the Mainland Area,
by the Mainland Affairs Council, will determine how enterprises in which mainland
Chinese investors hold more than 20% of the shares or have an important influence
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will be handled.

The restrictions on secondary listings on Taiwan's stock and over-the-counter
markets by overseas enterprises are greatly relaxed, and the ban on listing by
companies with more than 20% shareholding or major influence by mainland Chinese
shareholders is eliminated.

Qualified mainland Chinese institutional investors are now able to invest in
Taiwan's stock and futures markets under the same conditions as foreign institutional
investors. Under the mainland's rules, however, investment in areas with which no
memorandum on cooperation has been signed is limited to 3% of the net value of the
investors' funds. This ceiling will be raised if an MOU is signed between Taiwan and

the mainland.

M Legislative Yuan Lowers Futures Transaction Tax Floor

In a move designed to attract foreign investment in Taiwan's futures market, on
July 15 the Legislative Yuan passed a revision of Article 2 of the Futures Transaction
Tax Act to lower the floor on the transaction tax for stock index futures from the current
0.01% to 0.0000125%, while leaving the ceiling rate at 0.06%.

The American, English, Japanese, and other major futures markets, as well as
those of neighboring Singapore, Hong Kong, and South Korea, do not currently tax
futures transactions, and Taiwan's relatively high tax burden leaves the island in a
comparatively weak position. The rate of 0.01% at which futures transactions are
currently taxed in Taiwan is already the bottom of the legally established range.

Trading on Taiwan's futures market began in July 1998, and two transaction tax
reductions since that time had a significant effect on the expansion of market scale
and the tax base. The present reduction will bring the cost of futures transactions
in Taiwan much closer to those of other countries and attract more foreigners to the

B HNN

island's futures market for options investment and hedging. This will improve liquidity

in the market.

The Ministry of Finance indicates that it will continue setting appropriate tax rates
to strengthen the competitiveness of Taiwan's futures market while also considering
the needs of the national treasury. Whether the rates are reduced again, however, will
depend on the deliberations of the Tax Reform Committee.
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B Insurance Agent Earnings Taxed as Professional Income

The Ministry of Finance has issued a ruling that the earnings of insurance sales
agents who are not company employees, but do business independently and are
responsible for their own profit or loss, will be taxed as professional income. In the
past their earnings were taxed as salary, and they were unable to deduct necessary

expenses from their taxable income. The ruling took effect on July 1.

The new ruling applies to insurance sales agents who do business independently
and collect commissions from insurance companies, with which they have no
employer-employee relationship and receive no labor insurance, national health
insurance, or retirement benefits. In accordance with Article 14, Paragraph 1, Category
2 of the Income Tax Act, necessary direct expenses may be deducted from taxable
income; if the sales agent is unable to provide documentation for such expenses, he
or she may take a standard deduction for general agents as approved by the Ministry
of Finance (20% in 2007).

B Investment in Banks Under Receivership Bookable as Loss

A ruling issued recently by the Taxation Agency of the Ministry of Finance (MOF)
allows investors in financial institutions that are taken into receivership by the
Resolution Trust Corporation (RTC) of the Financial Supervisory Commission to book
their investment loss without waiting until the financial institution reduces capitalization
or is liquidated. The ruling applies to all pending cases.

The MOF explains that under the original provisions of Article 99, Paragraphs 1 and
2 of the Guidelines for Examination of Profit-seeking Enterprise Income Tax, a profit-
seeking enterprise was not allowed to book investment losses in such cases unless
the invested enterprise had carried out a capital reduction or liquidation and the losses
were realized. However, according to the Act for the Establishment and Management
of the Financial Restructuring Fund, an enterprise that holds equity in a failing financial
institution has already suffered substantive loss; and, after the institution has been
taken over by the Central Deposit Insurance Corp. and sold by public tender, the
result is the same as a complete liquidation; a profit-seeking enterprise that holds
equity in such an institution cannot possibly recover its investment or receive any
more distributed stock dividends, so that its loss has in fact already occurred. With the
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approval of the FSC and the Central Deposit Insurance Corp., therefore, the investing
enterprise can book its loss and deduct it from its income. Any proceeds received later
on from the distribution of the financial institution's remaining assets will have to be

booked as income liable to the profit-seeking-enterprise income tax.

B National Universities Allowed to Sell Patents

A draft revision of the Statute for Establishing School Affairs Funds for National
Colleges and Universities, proposed by the Ministry of Education and approved
recently by the Executive Yuan, adds a provision allowing schools to dispose of their
property (except for real estate) so long as they obtain the approval of the Ministry of
Education, without being limited by the provisions of the National Property Act. The
revision provides a legal basis for the sale of patents by national universities, helping
to increase the income of the school affairs funds of those universities and promoting
the utilization of research results.

According to Article 6 of the Fundamental Science and Technology Act, intellectual
rights obtained through technological development using government subsidies,
commissioning, or investment may revert to the R&D organization that carried out the
research, to hold or to license out. This negates the National Property Act's ban on the
disposal, in any manner, of public property by public schools and research institutions.
The new rule will allow national universities to exercise their full R&D potential and
help to heighten national industrial competitiveness.

B Same-day Issuance of Permits for Drug Materials for Export

Beginning on August 6, the examination and registration of drug materials used

for export is being carried out on-site immediately, with counter service being used

to enhance the efficiency of drug examination, encourage companies to use good

B HNN

manufacturing practices (GMP) for drug materials, promote the development of the
domestic drug industry, and expand drug exports.

The Department of Health indicates that following implementation of the counter
service system, manufacturers that have conformed to GMP for the past two years
and that prepare all the required documentation can go directly to the Department
of Health's Bureau of Pharmaceutical Affairs for rapid counter service in handling

TAIWAN ECONOMIC FORUM
2008.9 - Vol. 6 _No. 9 99



production, sale, and export certification for drugs and cosmetic products.

The examination and certification of drug materials for export use currently take an
average of about 37 days. When the counter service system is in place, companies

will be able to obtain certification on the same day as application.

B Permanent Residency Offered to Investors of NT$30 Million

To attract more foreign investment to Taiwan, the Ministry of Finance recently
revised the Regulations Governing Visiting, Residence, and Permanent Residence of
Aliens, adding a provision to the effect that foreigners who invest more than NT$30

million in Taiwan may apply for an Alien Permanent Resident Certificate.

Companies that invest more than NT$30 million and create at least five jobs for
domestic citizens for three years, or individuals who deposit immigration investment of
that amount in a designated financial institution for five years, can obtain permanent
residency. After a foreign national receives permanent residency, his or her spouse

and underage children may apply for it as well.

At the same time, the National Immigration Agency lowered the permanent
residency threshold for ordinary foreigners who come to work in Taiwan. The original
rules required a foreigner to live in Taiwan for seven years before he or she could
apply for the Alien Permanent Resident Certificate; now, the period has been cut to
five years, with residence in Taiwan of at least 183 days during each of those years.
Applicants must be white-collar workers at least 20 years of age.

B Lobbying Act Takes Effect August 8

Taiwan implemented its new Lobbying Act on August 8, requiring anyone who
wants to influence the formulation, enactment, modification, or annulment of a law,
policy, or legislation in the future to register with the agency to which the lobbied party
belongs, and to disclose relevant information. Contents of the registration must include

the lobbyist, party to be lobbied, content of lobbying, and expenses.
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Comparison of Lobbying, Influence Peddling, Pleading, Petitioning, and Expression of

Opinion

Term

Lobbying

Influence
Peddling

Pleading

Petitioning

Expression
of Opinion

Definition

An attempt to influence the
lobbied person or the agency
to which he or she belongs
regarding the formulation,
enactment, modification, or
annulment of laws, policies,
or legislation, either orally or
in written form, directly to the
lobbied party or its designee

Involvement in an agency's
business decision-making or
concrete implementation,
arousing suspicions about
improperly influencing specific
rights and obligations

Pleading with the relevant
authority in regard to
suggestions for reform,
enquiries about administrative
laws, reports about
administrative malfeasance,
or protection of administrative
interests

Petitions regarding national
policy and the public interest,
presented to the appropriate
elected representative bodies
or the agencies in charge

Based on the need for
investigation of the truth and
for evidence, administrative
agencies may notify relevant
persons in writing to express
opinions

Target

Lobbied party

Relevant
government
employees

Competent
administrative
authorities

Elected
representative
bodies or the
administrative
agencies in
charge

Competent
administrative
authorities

Objective

Laws, policies, bills

Decision-

making or
implementation of
concrete items of
agency

Suggestions about
administrative
reform, enquiries
about administrative
laws, reports about
administrative
malfeasance,

or protection of
administrative
interests

National policy or
the public interest

Notification to
express an opinion
or announcement
of enquiry for the
record

Procedure

Register for
application
with agency to
which person
to be lobbied
belongs,

and receive
permission

No
stipulations

Presented in
oral or written
form; if oral,
the receiving
agency
should make
a record

Written
petition
should be
presented

Submitted
by people
on their own
or upon
notification
by an
administrative
agency; may
be submitted
orally or in
written form
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The Ministry of the Interior notes that an open and transparent lobbying process
need not excessively influence the freedom of speech, and that the implementation of
the Lobbying Act will not have an impact on the right of the people to present petitions.
The expression of opinions through such public means as giving speeches, issuing
publications, calling public hearings, making us of the mass media, or demonstrating
to express opinions is not considered lobbying.

The party to be lobbied as given in the Lobbying Act refers to the president,
vice president, elected representatives heads and deputy heads of city and county
governments and town and township offices, and political appointees specified in
Political Appointees Pension Statues. More than 740 agenciesare required to cooper-

ate in the implementation of the new act.

The new act divides lobbyists into individuals and groups who lobby on their own
behalf, and natural persons and profit-seeking juridical persons who take commissions
to lobby. Natural persons who lobby on commission are required to pass the senior
examination for professional and technical personnel and hold certification to that
effect, and to be currently practicing. Profit-seeking juridical persons are required
to establish charters that list the lobbying business and to apply to the Ministry of
the Interior before they can accept lobbying commissions. Those who are found in
conformity with the regulations will be registered, and their registration placed on the
Ministry of the Interior website for enquiry.

The main objective of the enactment of the Lobbying Law is to let the public and
the media know who is lobbying the legislative and executive organs, and for what
purpose. Lobbyists have to file reports of lobbying income and expenditures on a
regular basis, and a person who is lobbied should notify the designated unit of the
details so that the agency to which he or she belongs can make the details public
online or via government bulletin. A lobbyist who fails to register initially and again
fails to register within a set deadline after being notified to do so, and a lobbied
person who fails to notify the designated unit within seven days, can be levied a fine
of NT$100,000 to NT$500,000. A lobbyist who intentionally gives false information
on a registration form or on an income and expenditures report is subject to a fine of
NT$200,000 to NT$ 1 million.

The act requires that foreign governments, juridical persons, and groups hire
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domestic lobbyists, and prohibits them from lobbying on national defense, diplomatic,
or mainland Chinese matters that involve national security or national secrets.
Residents, juridical persons, and groups from mainland China, Hong Kong, and
Macao are not allowed to engage in lobbying. Retired government employees may
not, within three years after retirement, lobby agencies where they served within
five years prior to retirement. Elected government representatives may not lobby for
enterprises which they or their related persons operate or in which they or their related

persons hold 10% or more of the shares.

Premier Liu Chao-shuian points out that the implementation of the new lobbying
system will be studied and improved at an appropriate time. The Ministry of the Interior
has placed the law, its related forms, and the designated units or persons of the

different agencies on its website: http://www.moi.gov.tw/lobby/news_1. asp?id=1384.

B Trademark Protection for Virtual Channels
To conform to market needs and to the changes that are taking place in the

market, the Intellectual Property Office has formulated a revision of the "Retail
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The virtual channels are
encompassed within the scope
of application for retail service
trademarks, and are protected
under the Trademark Act.
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Services Examination Standards," redefining "retail services provider" to include virtual
channels for the first time. This will expand trademark protection for retail services.

The Intellectual Property Office points out that the protection implied by retail
service trademarks refers to the service that is provided along with the sale of
products, and is thus very different from product trademarks that indicate the source
and quality of the product. According to the definition in the draft Retail Services
Examination Standards, a service that collects all kinds of products together for the
convenience of consumers in browsing and buying (but not including the transport
services arising therefrom) is a retail service. This service can be provided via
bricks-and-mortar establishments such as retail stores distributor stores, or virtual
stores such as mail-order sales, Internet marketing, TV shopping channels, or other
electronic media; all of these are encompassed within the scope of application for
retail service trademarks, and are protected under the Trademark Act.

Since the concept of service is relatively abstract, the Intellectual Property
Office changes the base of trademark cost calculation to "number of items" to avoid
applications for a massive number of items that would lead to inconsistency between
actual business operations and the items protected and influence fair competition in
the market. (&2

Deregulation

The Council for Economic Planning and Development
encourages any one with concrete suggestions on economic
and financial deregulation to make submissions through the
CEPD's Deregulation link. Announcements (in Chinese) of the
Government's progress in deregulation will be made on the

website.

http://www.cepd.gov.tw/encontent/m1.aspx?SNo=0000082&vi

ew=0
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% change | Rate of | ment Rate| Earnings Growth
Number f N . 0 current current
Tom Employ- (%) in Manufac-| Rate (%) . .
(1,000 . 0 . prices, US$ prices,
) previous | ment(%) turing 2) million) Uss)
year
1993 20,944 0.9 1.3 1.5 7.0 6.9 235,239 11,283
1994 21,126 0.9 2.2 1.6 6.7 7.4 256,287 12,184
1995 21,304 0.8 1.2 1.8 5.7 6.5 277,990 13,103
1996 21,471 0.8 0.3 2.6 4.2 6.3 293,303 13,714
1997 21,683 1.0 1.2 2.7 4.7 6.6 303,127 14,048
1998 21,871 0.9 1.2 2.7 3.0 4.5 278,154 12,773
1999 22,034 0.7 1.0 2.9 3.7 5.7 301,562 13,737
2000 22,216 0.8 1.1 3.0 32 5.8 325,698 14,721
2001 22,340 0.6 -1.1 4.6 -1.3 2.2 297,374 13,348
2002 22,453 0.5 0.8 52 -0.1 4.6 304,680 13,604
2003 22,535 0.4 1.3 5.0 2.6 3.5 315,179 14,012
2004 22,615 0.4 22 4.4 2.6 6.2 342,137 15,156
2005 22,690 0.3 1.6 4.1 2.8 42 364,997 16,113
2006 22,790 0.4 1.7 3.9 1.3 49 375,085 16,494
2007 22,867 0.3 1.8 3.9 1.7 5.7 393,846 17,252
2006 Aug. 22,748 0.4 2.0 4.1 1.0 53 94,604 4,158
Sept. 22,754 0.4 2.0 4.0 0.5
Oct. 22,765 0.4 1.9 39 2.0
Nov. 22,777 0.4 1.8 39 0.6 4.1 97,338 4,274
Dec. 22,790 0.4 1.9 3.8 -0.9
2007 Jan. 22,793 0.4 2.0 3.8 -41.2
Feb. 22,792 0.4 2.4 3.8 91.8 42 97,875 4,294
Mar. 22,793 0.4 2.1 39 1.1
Apr. 22,799 0.4 2.0 3.8 0.1
May 22,806 0.4 2.0 39 -1.8 52 90,782 3,981
June 22,813 0.4 1.9 4.0 3.8
July 22,822 0.4 1.8 4.0 0.4
Aug. 22,831 0.4 1.8 4.1 6.2 6.9 100,445 4,397
Sept. 22,835 0.4 1.5 4.0 32
Oct. 22,844 0.3 1.4 39 0.0
Nov. 22,855 0.3 1.4 39 2.7 6.5 104,744 4,580
Dec. 22,867 0.3 1.5 3.8 0.2
2008 Jan. 22,875 0.4 1.5 3.8 40.4
Feb. 22,882 0.4 1.0 3.9 -24.2 6.1 107,492 4,699
Mar. 22,886 0.4 1.3 39 0.5
Apr. 22,891 0.4 1.5 3.8 1.7
May 22,895 0.4 1.5 3.8 32 4.6 102,324 4,471
June (3) 22,901 0.4 1.5 4.0 -0.2
July 3) 22,908 0.4 1.1 4.1 ..

(1) Monthly and quarterly changes are computed by comparison with figures in the corresponding periods of the previous year.
(2) Real growth rate of GDP.
(3) Estimate.
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100.0 33 32.8 253 63.9 89.6 3.7 844F
100.0 3.1 324 255 64.5 92.3 3.1 854¢
100.0 24 31.9 252 65.7 93.2 0.9 864F
100.0 2.4 31.2 24.8 66.4 94.7 1.7 874F
100.0 24 29.9 24.0 67.7 94.9 0.2 8842
79.6 6.7 100.0 2.0 29.1 23.8 68.9 96.1 1.3 894F
72.9 -8.4 100.0 1.9 27.6 22.7 70.5 96.1 -0.01 904E
78.1 7.1 100.0 1.7 283 23.7 70.0 95.9 -0.2 914E
84.9 8.7 100.0 1.7 28.0 23.7 70.4 95.6 -0.3 924F
92.1 8.4 100.0 1.6 27.6 23.7 70.8 97.2 1.6 934F
95.5 3.8 100.0 1.7 27.1 232 71.2 99.4 23 944F
100.0 4.7 100.0 1.6 26.8 22.9 71.6 100.0 0.6 954
107.8 7.8 100.0 1.4 27.5 23.8 71.1 101.8 1.8 964E
100.0 1.4 28.9 24.5 69.7 100.6 -0.6 | 95F 8%
100.1 -1.2 9%|
100.1 -1.2 10%]
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115.4 13.6 100.0 1.5 28.7 253 69.8 104.8 4.8 11%]
114.4 14.1 103.5 33 125]
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114.1 9.0 103.1 39 35
113.0 10 104.2 3.8 4%]
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Major Indicators of
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NT$ mill) | OTONP [ g miiny [ OF GNP | 1§ minny | of GNP

1994 84.0 22 1,856,742 274 1,682,343 24.8 174,399 2.6 3,139.3 12.2
1995 90.2 7.4 1,978,072 26.9 1,827,756 248 150,316 2.0 3,163.1 0.8
1996 89.3 -1.0 2,134,857 26.5 1,834,507 22.8 300,350 3.7 3,426.1 8.3
1997 88.9 -0.5 2,275,293 26.2 2,072,505 23.8 202,788 23 3,715.3 8.4
1998 89.4 0.6 2,418,699 26.0 2,305,519 24.8 113,180 12 3,854.8 3.8
1999 85.4 -4.6 2,537,204 26.1 2,279,174 23.4 258,030 2.7 4,507.2 16.9
2000 86.9 1.8 2,611,440 25.7 2,333,605 229 277,835 2.7 4,492.1 -0.3
2001 85.7 -1.3 2,428,116 242 1,811,063 18.0 617,053 6.1 5,025.9 11.9
2002 85.8 0.0 2,734,219 26.0 1,848,548 17.6 885,671 8.4 5,491.6 9.3
2003 87.9 25 2,942,548 27.1 1,935,758 17.8 1,006,790 9.3 6,552.8 19.3
2004 94.1 7.0 3,125,571 273 2,506,990 219 618,581 5.4 7,368.0 12.4
2005 94.7 0.6 3,087,513 26.3 2,449,273 20.9 638,240 5.4 7,871.1 6.8
2006 100.0 5.6 3,387,334 27.8 2,529,243 20.7 858,091 7.0 8,222.4 4.5
2007 106.5 6.5 3,835,431 29.7 2,657,553 20.6 1,177,878 9.1 8,219.7 0.0
2006 Aug. 103.8 9.1 835,965 27.0 624,020 20.1 211,945 6.8 7,779.4 4.0
Sept. 103.8 6.9 7,927.8 6.0
Oct. 103.1 5.8 7,875.6 6.6
Nov. 102.1 6.0 1,012,730 31.7 711,986 22.3 300,744 9.4 7,896.7 5.3
Dec. 101.8 6.4 8,222.6 45
2007 Jan. 101.1 7.0 8,216.9 32
Feb. 101.7 6.7 845,033 26.2 526,209 16.3 318,824 9.9 8,450.7 83
Mar. 103.0 7.5 8,319.3 8.4
Apr. 105.3 8.1 8,341.7 7.4
May 106.6 7.8 919,500 30.6 715,558 23.8 203,942 6.8 8,188.8 6.0
June 106.7 5.6 8,340.3 8.1
July 106.8 4.1 8,410.0 10.2
Aug. 107.6 3.7 949,531 28.7 690,309 20.9 259,222 7.8 8,326.7 7.0
Sept. 108.8 49 8,377.1 5.7
Oct. 109.1 5.8 8,340.4 59
Nov. 110.4 8.1 1,121,367 33.0 725,477 21.4 395,890 11.7 8,086.3 2.4
Dec. 110.5 8.6 8,220.0 0.0
2008 Jan. 111.3 10.1 8,308.1 1.1
Feb. 110.6 8.8 907,515 26.8 622,652 18.4 284,863 8.4 8,246.4 -2.4
Mar. 110.4 7.2 8,244.1 -0.9
Apr. 112.0 6.3 8,233.3 -1.3
May 115.0 7.9 934,480 303 677,584 21.9 256,896 8.3 8,144.6 -0.5
June 117.2 9.8 7,998.0 -4.1
July 119.1 11.5 7,912.4 -5.9
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Taiwan Economy (Continued)
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(f)? ﬁ % change (1? ;ﬁ % change (lﬁ? 'j:@t % change (f)% 'jj % change
an:oLum ﬂqm an:oLunt fro.m an:c:unt fro.m anLoLunt frqm
(NTS billion)| PV | (NTS billion) | PV | (NTS billion) | PV | (NTS billion) | PTEVIOUS
year year year year
11,702.8 15.1 12,031.4 15.1 10,955.6 15.2 8,563.5 16.1 | 834
12,805.4 9.4 13,130.9 9.1 12,100.3 10.4 9,642.3 12.6 | 844
13,973.9 9.1 14,260.9 8.6 13,051.8 7.9 10,547.8 9.4 | 854
15,094.4 8.0 15,421.3 8.1 14,352.0 10.0 11,379.1 7.9 | 864E
16,386.7 8.6 16,696.9 8.3 15,471.6 7.8 12,531.9 10.1 | 874
17,745.0 8.3 18,064.2 8.2 16,024.9 3.6 13,237.8 5.6 | 884
18,897.8 6.5 19,308.7 6.9 16,622.0 3.7 14,405.7 3.8 | 894
19,736.9 4.4 20,160.7 4.4 16,489.3 -0.8 14,711.1 2.1 904
20,247.0 2.6 20,609.8 22 16,078.0 -2.5 14,755.4 03| 914¢
21,425.5 5.8 21,746.9 5.5 16,535.1 2.8 14,872.7 09| 9248
23,001.2 7.4 23,256.5 6.9 17,964.6 8.7 15,633.2 50| 934
24,508.0 6.6 24,709.5 6.2 19,360.2 7.8 16,636.9 6.4 | 944E
25,798.2 5.3 25,9453 5.0 20,130.1 4.0 17,575.8 5.6 | 954
26,038.9 0.9 26,208.3 1.0 20,635.5 2.4 17,819.2 1.4 | 964E
25,069.9 5.7 25,262.5 5.1 19,723.3 5.6 17,290.5 6.5| 957 8]
25,194.5 59 25,358.4 53 19,863.4 5.1 17,266.7 5.9 9%|
25,203.4 6.0 25,389.8 5.6 19,814.5 4.8 17,327.8 5.7 105]
25,420.6 5.9 25,602.5 5.6 19,917.5 4.6 17,523.9 6.2 117]
25,798.8 53 25,942.0 5.0 20,153.9 4.1 17,576.2 5.6 12%]
25,960.5 4.4 26,097.4 5.8 20,176.2 34 17,743.6 49| 96 i)
26,273.2 6.0 26,139.7 52 20,292.8 4.1 17,822.5 49 2%|
26,203.1 5.8 26,214.3 5.4 20,346.4 4.6 17,883.8 4.6 3E]
26,260.5 5.1 26,291.5 4.8 20,347.2 4.1 17,918.8 4.1 4F]
26,115.0 4.6 26,212.6 43 20,373.5 32 17,926.2 4.0 5E|
26,179.2 4.6 26,402.5 4.5 20,387.9 32 17,838.9 3.0 6]
26,106.3 4.6 26,354.4 4.5 20,473.0 4.0 17,696.3 2.1 7%
26,089.6 4.1 26,283.7 4.0 20,466.6 3.8 17,762.9 2.7 8]
26,033.3 33 26,232.8 34 20,518.7 33 17,656.2 23 9%|
26,060.6 34 26,277.7 35 20,516.3 35 17,720.2 23 105]
25,968.0 22 26,179.1 23 20,469.1 2.8 17,881.7 2.0 11%]
26,039.4 0.9 26,208.8 1.0 20,626.9 23 17,819.4 1.4 12%]
26,517.4 2.1 26,520.1 1.6 20,743.8 2.8 18,209.3 26| 97F &
26,649.5 1.4 26,669.8 2.0 20,674.5 1.9 18,403.1 33 2F|
26,768.7 22 26,844.0 24 20,709.2 1.8 18,524.6 3.6 3E]
26,862.5 23 26,941.7 2.5 20,835.6 24 18,629.2 4.0 4F]
26,766.7 2.5 26,911.1 2.7 20,990.9 3.0 18,622.1 3.9 5%|
26,560.5 1.5 26,886.1 1.8 21,066.5 33 18,562.5 4.1 6%]
26,628.2 2.0 26,961.1 23 21,137.2 32 18,715.8 5.8 7F|
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Major Indicators of

B - ISR ke ()
et il I?\'%{iu‘ﬂ %9?? ,i’n’jﬁéﬁ:f Merchandise Trade (customs statistics, US$ million)
pi | HESE RS : -
R4 EEFJ"EEQ\? Exchange Rate S&[ 1 Imports (c.i.f.) [ 1 Exports (f.0.b.)
Flj? %) Fi 'J%“\T\a of the NT$
£ 111 Rediscount Foreign (NTS$/USS) S S
Exchange =Sl = d
PERIOD 2::1:;{ Reserves of - g% - PfE% g
Central Bank & % change B % change | Balance
Be?nk C;f of China (end , I, amount from amount from
China (% e T en d:) ¢ previous previous
per annumm) | e’ mitlion) | 2V°™8° | period year year
1993 5.500 83,573 26.3819 26.6260 77,392.7 7.0 85,956.7 4.7 8,563.9
1994 5.500 92,454 26.4552 26.2400 85,698.0 10.7 94,300.4 9.7 8,602.5
1995 5.500 90,310 26.4763 27.2650 104,011.6 21.4 113,342.0 20.2 9,330.4
1996 5.000 88,038 27.4576 27.4910 102,922.4 -1.0 117,581.0 3.7 14,658.6
1997 5.250 83,502 28.6618 32.6380 114,955.4 11.7 124,170.2 5.6 9,214.8
1998 4.750 90,341 33.4447 32.2160 105,229.8 -8.5 112,595.4 93 7,365.6
1999 4.500 106,200 32.2661 31.3950 111,196.1 5.7 123,733.3 9.9 12,537.3
2000 4.625 106,742 31.2252 32.9920 140,732.0 26.6 151,949.8 22.8 11,217.8
2001 2.125 122,211 33.8003 34.9990 107,970.6 -23.3 126,314.3 -16.9 18,343.7
2002 1.625 161,656 34.5752 34.7530 113,245.1 4.9 135,316.7 7.1 22,071.6
2003 1.375 206,632 34.4176 33.9780 128,010.1 13.0 150,600.5 11.3 22,590.4
2004 1.750 241,738 33.4218 31.9170 168,757.6 31.8 182,370.4 21.1 13,612.8
2005 2.250 253,290 32.1671 32.8500 182,614.4 8.2 198,431.7 8.8 15,817.3
2006 2.750 266,148 32.5313 32.5960 202,698.1 11.0 224,017.3 129 21,319.2
2007 3.375 270,311 32.8418 32.4430 219,251.6 8.2 246,676.9 10.1 27,4253
2006 Aug. 2.500 261,018 32.7895 32.9060 18,156.8 17.0 19,372.7 16.6 1,215.9
Sept. 2.625 261,551 32.9068 33.0980 17,247.0 10.8 20,081.3 18.1 2,834.3
Oct. 2.625 261,821 33.2063 33.2600 17,485.6 6.1 19,840.2 5.6 2,354.6
Nov. 2.625 265,140 32.8235 32.4320 17,116.4 7.8 19,539.9 8.2 2,423.5
Dec. 2.750 266,148 32.5235 32.5960 16,678.2 16.4 19,606.1 9.3 2,927.9
2007 Jan. 2.750 265,972 32.7681 32.9490 17,955.5 23.8 19,788.9 17.5 1,833.4
Feb. 2.750 267,987 32.9686 32.9500 12,671.5 -21.2 14,900.0 -3.6 2,228.5
Mar. 2.875 267,485 33.0123 33.0890 17,536.8 8.5 19,756.5 10.4 2,219.7
Apr. 2.875 266,540 33.1453 33.2760 18,350.3 11.7 19,823.5 5.5 1,473.2
May 2.875 265,699 33.2605 33.0190 18,178.0 -0.2 19,580.1 3.5 1,402.1
June 3.125 266,052 32.9321 32.7350 18,661.2 10.6 20,078.2 11.0 1,417.0
July 3.125 266,287 32.7894 32.8050 20,729.7 16.6 21,183.5 8.2 453.8
Aug. 3.125 261,372 32.9525 32.9960 18,067.5 -0.5 21,321.7 10.1 3,254.2
Sept. 3.250 262,938 32.9841 32.5800 19,051.8 10.5 22,209.2 10.6 3,157.4
Oct. 3.250 265,924 32.5519 32.4100 19,204.8 9.8 22,686.4 14.3 3,481.6
Nov. 3.250 270,090 32.3324 32.2680 17,584.7 2.7 21,871.9 11.9 4,287.2
Dec. 3.375 270,311 32.4175 32.4430 21,260.0 27.5 23,476.9 19.7 2,216.9
2008 Jan. 3.375 272,818 32.3680 32.1980 20,618.6 14.8 22,133.4 11.8 1,514.8
Feb. 3.375 277,838 31.6140 30.9500 15,964.5 26.0 17,625.4 18.3 1,660.9
Mar. 3.500 286,860 30.6042 30.4050 24,113.2 37.5 24.240.3 22.7 127.1
Apr. 3.500 289,377 30.3495 30.4550 21,601.4 17.7 22,586.9 13.9 985.5
May 3.500 290,070 30.6017 30.4130 21,372.8 17.6 23,588.7 20.5 2,215.9
June (3) 3.625 291,405 30.3660 30.3540 22,862.8 22.5 24,349.1 213 1,486.3
July (3) 3.625 290,898 30.4068 30.5900 23,280.3 12.3 22,868.3 8.0 -412.0

(4) Figures for 1993, 1997, 1998, and 2002 include approvals backdated by the Investment Commission, Ministry of Economic Affairs,
ROC, of US$2,028 million, US$2,720 million, US$515 million, and US$2,864 million, respectively.
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Taiwan Economy (Continued)

FHE =T B FH(TEEE I ] B e
Trade across the Taiwan Straits Approved/Reported Indirect
Investment in
Mainland China (4)
qra g A AN Oy
Exports to Mainland China Imports from Mainland China SEHE
248 g | S| PERIOD
&4E =rF &g =rF Balance Number (EAI : :}\7: )
ol ) TS ) moun
FIFE™) ‘V;'_cﬁn/;e FIFE7) "/;'_cifn/;e of Cases | ;58 million)
amm'mF from pre- amognF from pre-
(US$ million) . (US$ million) .
vious year vious year
12,727.8 313 1,015.5 359 11,712.3 9,329 3,168.4 | 824F
14,653.0 15.1 1,858.7 68.4 12,794.3 934 962.2 | 834
17,898.2 222 3,091.4 66.3 14,806.8 490 1,092.7 | 8448
19,148.3 7.0 3,059.8 -1.0 16,088.5 383 1,229.2 | 854F
20,518.0 7.20 3,915.3 28.0 16,602.7 8,725 43343 | 864F
18,380.1 -10.4 4,110.5 5.0 14,269.6 1,284 2,034.6 | 874
21,221.3 15.5 4,526.3 10.1 16,695.0 488 1,252.8 | 884F
26,144.2 232 6,223.3 375 19,920.8 840 2,607.1 | 894
24,061.3 -8.0 5,902.0 -5.2 18,159.3 1,186 2,784.1 | 904E
29,465.0 22.5 7,947.4 34.7 21,498.8 5,440 6,723.1 | 914
35,357.7 20.0 10,962.0 37.9 24,395.8 10,105 7,698.8 | 924F
48,930.4 38.4 16,792.3 532 32,138.1 2,004 6,940.7 | 934
56,271.5 15.0 20,093.7 19.7 36,177.8 1,297 6,007.0 | 944E
63,332.4 12.5 24,783.1 233 38,549.3 1,090 7,642.3 | 954F
74,279.1 17.3 28,019.2 13.1 46,259.9 996 9,970.5 | 964
5,504.8 15.6 2,306.7 33.8 3,198.1 81 649.5| 95 8|
5,895.4 18.5 2,128.9 28.3 3,766.5 107 730.8 9k|
5,727.8 52 2,292.0 28.2 3,435.8 90 566.5 10%]
5,633.4 9.8 2,301.0 20.5 3,332.4 104 511.0 11%]
5,591.8 8.0 2,123.7 20.2 3,468.1 107 1,241.3 12%]
5,876.9 26.3 2,355.1 32.7 3,521.8 105 809.8 | 96 17]
3,809.1 -12.8 1,620.0 1.9 2,189.1 50 409.7 2k]
6,072.3 19.3 2,083.3 6.4 3,989.0 103 860.9 35|
5,924.9 13.5 2,387.3 18.8 3,537.6 62 554.0 4%]
5,657.6 9.2 2,365.3 15.4 3,292.3 100 472.1 57|
6,004.7 18.9 2,329.3 12.5 3,675.4 84 540.3 6%]
6,455.9 19.2 2,596.0 19.2 3,859.9 89 1,184.3 75|
6,549.9 19.0 2,319.7 0.6 4,230.2 100 1,406.5 8%
7,209.6 223 2,440.5 14.6 4,769.1 71 619.1 9%|
6,898.1 204 2,467.1 7.6 4,431.0 79 806.9 10%]
6,792.0 20.6 2,426.0 5.4 4,366.0 68 784.9 11%]
6,994.9 25.1 2,625.3 23.6 4,369.6 79 1,521.9 12%]
6,733.5 14.6 2,763.3 17.3 3,970.2 71 647.5| 97 17]
4,937.4 29.6 1,777.2 9.7 3,160.2 46 504.9 2F|
7,397.4 21.8 2,908.0 39.6 4,489.4 52 809.6 35|
7,022.8 18.5 2,852.3 19.5 4,170.5 56 839.4 4F]
7,082.2 252 2,913.1 232 4,169.1 41 1,059.4 5%|
43 909.8 6%
26 387.6 7%

(4) 1993 ~ 1997 ~ 19982002+ ﬁﬁliﬁtaﬁimnwﬁg#ﬁﬁﬁp* EEE ;ﬁ;‘?ﬁﬂj%z,ozspfjﬁa ~2,720E|F'JJ%@ .
515@%3;% m,ss@ﬁ%ﬁ .
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Base: 2006=100 Indices of
ﬂ;‘ﬂﬁ% MANUFACTURING
(T 530 xR
4 %?Eﬁ: ﬁ% By Heavy or Light By
PERIOD GENERAL MINING o4 ;
INDEX Ey S ig
Manufacturing glﬁ 5 ol ¢ {ﬂ;}éﬁ%@w f[
hgavy ‘li“ght final demand ATQ“E}M
goods investmen
goods

2000 79.62 119.10 78.60 69.68 117.47 99.75 95.81

2001 72.93 119.99 71.51 63.55 106.19 91.23 86.89

2002 78.11 130.13 77.60 71.51 104.26 93.65 90.33

2003 84.92 120.88 84.71 80.15 104.82 97.55 91.17

2004 92.05 116.20 92.31 88.99 107.10 102.45 97.14

2005 95.51 105.28 95.69 93.95 103.43 102.46 97.49

2006 100.00 100.00 100.00 100.00 100.00 100.00 100.00

2007 107.77 82.96 108.34 110.28 99.67 101.60 106.11

2006 May 103.28 103.71 103.28 103.57 101.97 102.39 102.46

June 100.94 100.51 100.99 101.00 100.96 102.76 103.66

July 100.14 95.61 100.08 100.05 100.22 99.07 98.28

Aug. 103.51 95.65 103.18 103.02 103.89 103.07 102.99

Sept. 101.01 93.94 101.01 101.37 99.39 100.65 102.92

Oct. 101.23 93.08 101.12 101.49 99.47 99.06 98.76

Nov. 101.55 92.58 101.19 101.36 100.45 100.34 101.64

Dec. 100.24 94.44 99.74 99.33 101.54 100.18 104.61

2007 Jan. 102.25 92.15 102.64 102.24 104.44 100.89 98.56

Feb. 83.63 71.93 83.17 84.44 77.53 75.35 73.89

Mar. 104.62 87.92 105.70 105.95 104.58 105.55 109.87

Apr. 103.11 83.15 104.18 105.46 98.49 98.62 101.79

May 110.03 87.28 110.39 111.83 104.00 103.80 106.59

June 107.69 84.39 107.73 109.80 98.53 100.47 105.82

July 112.64 85.86 112.55 114.96 101.82 104.44 109.11

Aug. 113.36 81.83 113.72 115.77 104.58 105.90 108.86

Sept. 108.60 85.91 109.34 112.47 95.35 100.93 108.44

Oct. 117.53 75.40 118.90 122.13 104.49 109.09 114.43

Nov. 115.36 77.05 116.25 119.65 101.09 106.94 114.26

Dec. 114.36 82.68 115.47 118.69 101.12 107.26 121.75

2008 Jan. 115.13 90.25 115.80 117.90 106.45 107.77 109.47

Feb. 97.04 75.75 97.75 102.27 77.63 80.13 82.49

Mar. 114.07 89.28 115.66 119.15 100.14 102.88 110.05

Apr. 113.40 110.85 114.76 118.14 99.74 104.29 109.98

May 116.18 109.52 117.20 121.29 98.98 101.01 108.77

June 113.18 82.38 114.09 118.50 94.44 102.85 116.23

July 113.88 73.40 115.09 118.70 98.99 103.22 109.60

Source: Ministry of Economic Affairs, R.O0.C.
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Industrial Production
FL W95 =100

anufacturing - E:LL%%/"H
| HEBR =g Producer's Shipment - fl ;t::)
Usage 323 JailiS SR -t S and Inventory Enterprises' F3H
IETLIC= Bl O Share of PERIOD
TRICITY | WATER | STRUC-
- 2EM | &GAS TION | & EHENE & CRHRL Manu-
TR producer Producer's | Producer's facturing
consumer | g4 Shipment | Inventory | Value-added
goods
102.63 69.67 82.43 98.01 102.32 78.57 90.95 95.49 894
94.36 63.18 83.02 100.16 90.87 71.10 96.30 95.11 904
96.10 70.83 86.99 94.94 72.10 76.76 88.37 95.88 914
102.02 79.29 90.72 97.00 78.60 82.62 89.50 95.86 924
106.24 88.03 93.74 96.72 82.36 90.28 93.27 95.71 934
106.00 92.83 97.72 97.25 91.73 95.77 100.79 95.84 944E
100.00 100.00 100.00 100.00 100.00 100.00 100.00 96.27 954
98.38 111.18 102.97 100.29 99.52 107.88 101.05 96.54 964
102.34 103.65 103.00 101.09 104.10 102.75 101.29 95.99 95 5%
102.12 100.24 105.80 99.05 95.09 101.61 100.80 96.09 6%
99.64 100.50 115.62 103.40 86.92 98.82 100.40 96.36 75
103.12 103.22 115.66 103.62 103.91 104.08 98.85 96.40 8]
99.02 101.16 103.62 100.31 99.96 99.77 100.01 96.62 9]
99.27 101.99 100.55 103.47 106.38 101.00 100.91 96.44 107
99.41 101.55 95.16 99.30 122.04 102.44 100.25 96.56 117
97.01 99.55 97.46 101.56 120.55 98.63 100.95 96.52 127
102.56 103.38 98.45 102.06 94.60 103.28 99.35 96.52 | 96 1]
76.38 86.47 83.78 92.31 98.97 82.34 100.37 96.18 2%
102.46 105.77 98.03 101.03 78.50 106.35 98.75 96.35 37
96.36 106.53 96.31 97.23 78.92 103.75 99.30 96.46 4¥]
101.82 113.18 107.22 101.65 106.76 109.90 99.96 96.33 55
96.65 110.79 110.54 99.19 109.66 107.29 102.53 96.41 6%
101.10 115.98 120.13 104.07 114.92 111.96 101.74 96.51 75
103.78 117.02 114.86 102.57 107.97 112.56 103.64 96.49 8]
95.56 112.88 105.78 100.01 92.76 110.17 100.31 96.64 97|
105.27 123.04 104.21 102.55 95.91 118.76 100.91 96.77 107]
101.71 120.18 96.02 99.16 115.39 114.92 102.23 96.84 117
96.91 118.93 100.30 101.61 99.87 113.26 103.47 96.87 125
106.56 119.19 101.29 101.63 114.04 115.63 103.45 96.83 | 97% 1]
78.44 105.19 92.21 93.40 82.46 97.70 104.25 96.71 2%
97.76 121.06 99.66 100.26 82.73 116.69 103.71 96.84 37
100.22 119.19 98.12 97.47 86.92 11527 104.69 96.71 4¥]
95.46 124.03 105.27 100.68 97.65 115.51 107.01 96.81 57
93.30 118.84 108.12 97.14 96.81 112.80 107.62 96.90 6]
98.67 120.09 113.95 100.69 83.76 75
BEERRCRRE ) I
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Output of Principal
® = ¥
8 m@m T 55 | e ) %jfgifz YR | SRR
BT i~y Py olyester A o
PERIOD FEozen rr’ﬁat ki * iﬁﬁ}.\ﬂ el textured Knitted ki{ﬁ)ﬁg% Gzt
Feedstuff | Tea drinks textured Leather & | paperboard
& prepared yarn & woven . .
yarn . plastic shoes| container
food fabrics Apparels
i A | oW | <A | cam (PR or T HEEE
mt 1,000 mt 1,0001 1,000 mt 10° m2 1,000 doz. 1,000 prs. 10°m2
2006 438,974 5,183 854,030 771 1,219 10,399 25,706 3,129
2007 454,385 5,109 870,644 819 1,395 9,222 24,178 3,146
2006 Dec. 40,787 433 45,540 68 104 900 2,311 258
2007 Jan. 38,977 425 49,057 69 114 885 2,716 283
Feb. 32,974 358 58,618 59 85 663 1,703 199
Mar. 37,512 416 65,840 73 117 873 2,076 283
Apr. 34,553 406 73,577 70 118 710 1,803 247
May 35,666 426 101,131 73 121 657 2,241 271
June 33,146 413 109,151 66 116 764 1,970 265
July 34,872 395 82,916 71 117 787 1,775 279
Aug. 39,207 421 81,194 70 126 819 1,956 275
Sept. 37,324 408 60,489 66 113 676 1,579 235
Oct. 41,771 442 71,074 69 123 721 1,562 273
Nov. 41,498 454 60,385 69 118 718 1,696 267
Dec. 43,045 450 57,212 67 117 726 2,396 268
2008 Jan. 43,595 457 72,948 68 114 852 2,660 308
Feb. 33,376 386 59,709 59 93 481 1,936 223
Mar. 33,965 386 70,158 68 113 690 2,011 273
Apr. 34,172 414 80,872 66 118 694 1,891 267
May 33,803 420 87,725 66 117 595 2,217 263
June 31,629 426 85,974 63 106 568 1,965 243
= = ¥
- = 52
Eﬁ% o . B  PRPE | IO ﬁél[gy (e e HIpIFE=ats TF:F—LCD
PERIOD ﬂ%j.m il i Screw and 1C oundry 4%;" e mete.d Fits
Wire rod mould IC package circuit TFT-LCD
nut manufacture wafer
board panel
- 55 i - F'fﬁl’[ﬁ‘ -4 Flf’ljﬁﬁ* R -5
1,000 mt NTS$ million 1,000 mt 10° pes. 1,000 pcs. 10° pes. 1,000sq.ft 1,000 set
2006 12,990 52,626 1,285 3,267 13,527 27,126 685,488 308,459
2007 11,887 54,865 1,241 5,033 15,467 32,096 692,962 486,167
2006 Dec. 1,051 4,824 121 264 1,240 2,327 50,092 24,676
2007 Jan. 1,101 5,056 123 356 1,103 2,293 53,729 31,265
Feb. 876 3,831 87 297 1,002 1,910 38,724 23,690
Mar. 1,149 4,495 129 354 1,202 2,388 50,052 31,349
Apr. 1,079 4,351 108 402 1,169 2,427 49,060 34,221
May 1,095 4,766 111 394 1,291 2,594 51,931 39,429
June 994 4,959 102 454 1,290 2,561 56,022 39,991
July 996 4,280 101 439 1,374 2,757 61,624 42,886
Aug. 866 5,197 105 449 1,418 2,898 63,263 47,668
Sept. 878 4,586 92 450 1,366 3,012 66,487 49,180
Oct. 960 4,214 103 500 1,537 3,289 70,868 51,250
Nov. 951 4,547 103 443 1,442 3,034 66,889 50,548
Dec. 1,009 5,173 105 495 1,431 2,932 64,313 44,690
2008 Jan. 1,047 4,191 110 425 1,377 2,885 63,150 50,928
Feb. 887 3,130 84 435 1,230 2,483 54,519 38,730
Mar. 1,060 3,980 105 591 1,342 3,008 60,404 44,869
Apr. 1,042 4,466 107 499 1,458 2,967 60,299 47,399
May 1,073 4,697 105 554 1,482 3,034 59,365 47,909
June 968 4,531 101 470 1,505 3,020 60,770 41,983

Source: See Table 2.
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Industial Products

MANUFACTURING
- e . | e RFs
Mt RS ey | et | e | g % | #T | pERIOD
rinted Synthetic I, . s .
Paints Plastic case | Glass fiber |Ceramic tiles| Cement Steel ingot
matter fiber
Py - PR -2 IR -2 TIHAR | AP | TR g
N.T.$mill. 1,000 mt 1,000 mt N.T.$mill. 1,000 mt 1,000 m2 1,000 mt 1,000 mt -
58,444 2,464 474 19,006 259 52,889 19,294 19,423 954E
57,151 2,388 464 17,959 259 49,056 18,957 20,883 964F
4,729 230 39 1,019 32 4,531 1,550 1,708 95 12F]
4,745 223 45 1,311 32 4,668 1,776 1,787 96F 1%
2,861 201 25 930 27 2,682 1,441 1,578 2F]
4,354 228 41 1,254 33 4,575 1,627 1,780 3]
5,372 204 38 1,271 21 4,588 1,770 1,748 47]
4,315 216 40 1,386 20 4,654 1,606 1,745 55
4,364 191 38 1,364 20 4,300 1,553 1,658 6%]
4,872 199 39 1,528 23 4,320 1,651 1,753 T
4,551 209 39 1,691 23 4,049 1,488 1,687 8%]
4,396 196 38 1,657 23 3,604 1,537 1,623 9]
5,895 202 41 1,986 23 3,568 1,478 1,815 10%]
5,141 194 40 1,949 22 3,857 1,385 1,831 11%]
5,317 188 40 1,547 22 4,191 1,644 1,878 12F]
4,972 186 43 1,442 22 4,264 1,768 1,826 97F  1%|
3,617 174 28 1,081 20 2,218 1,394 1,760 2k|
5,563 192 40 1,425 22 3,900 1,485 1,747 3E|
4,801 184 40 1,419 21 3,660 1,562 1,829 4%]
4,224 190 40 1,409 22 3913 1,445 1,878 5]
4,299 170 39 1,489 22 3,619 1,428 1,668 6]
MANUFACTURING
SR RE 5K I
g | oway [FASTEE ey | BES g | R
Mobile Computer rona Il il ; . i 2 ﬁ#' Cultural PERIOD
. positioning Car Motorcycle Bicycle Golf
phone disk . paper
system equipment
i | em | m o |oom [ opge [ | g
1,000 set 10° pes. 1,000 set set 1,000set 1,000set N.T.$mill. mt -
28,110 11,723 5,892 305,702 1,172 4,415 11,166 761,108 954F
22,669 11,404 17,784 284,497 1,195 5,120 11,589 777,396 964E
912 1,104 746 22,577 73 405 1,158 67,016 95 12F]
1,727 1,114 737 25,166 96 500 1,335 60,675 96=F  1%]
1,213 901 607 15,738 75 382 974 47,466 2%]
1,735 1,080 1,074 25,132 107 507 1,240 68,640 3]
1,785 981 996 23,424 105 448 1,018 64,357 4%]
1,740 937 1,088 26,520 114 413 1,078 66,511 5]
1,763 909 1,429 22,599 105 296 825 66,828 6F]
1,857 893 1,417 27,249 114 344 797 69,247 7]
1,872 1,062 1,496 18,982 123 392 748 68,204 8F]
2,185 971 2,204 23,057 104 413 863 65,310 9]
2,439 1,001 2,020 27,677 102 507 1,022 66,097 107]
2,699 894 2,234 26,463 85 424 1,164 66,512 115]
1,656 831 2,484 22,490 67 495 1,111 67,549 12F]
2,593 799 1,642 25,858 100 598 1,047 66,847 97F 1]
2,396 693 1,130 12,428 79 463 869 58,823 2F]
1,825 887 1,715 20,837 115 592 1,022 68,719 3]
2,966 864 1,626 19,131 115 513 923 66,352 4%
1,659 832 1,599 17,789 112 458 681 65,685 5E]
1,675 802 2,485 17,811 115 394 660 66,478 6]

SR ¢ A2 -
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Output of Principal
® & ¥
e . wwa | mgme | ABSBR | pugs | opomy | ISR
PERIOD N i Nylon Polyzster Senloniie Automoblfle Sheet Ca.lstmg Casting
Diesel fuel butadiene . iron steel
filament filament tire glass
styrene products products
Unit oA N S N % SR S S
kl mt mt mt 1,000 pcs. mt mt mt
2006 15,476,639 456,077 1,233,042 1,272,701 22,316 509,359 480,648 62,976
2007 16,475,771 421,247 1,263,495 1,327,291 23,592 632,188 471,617 64,199
2006 Dec. 1,338,793 35,798 121,158 105,712 2,052 57,850 34,645 5,352
2007 Jan. 1,387,765 34,481 119,077 104,416 2,143 57,575 34,248 5,271
Feb. 1,277,735 29,702 106,427 90,415 1,647 52,486 24,033 3,592
Mar. 1,173,359 36,011 116,275 106,295 2,199 54,444 33,105 5,669
Apr. 1,147,732 36,909 112,933 108,158 2,051 49,598 39,483 5,035
May 1,453,267 36,027 123,745 113,083 2,234 45,850 40,407 5,571
June 1,500,102 33,937 108,777 103,408 2,129 43,867 34,558 5,065
July 1,406,052 37,932 108,286 119,936 2,221 51,999 37,176 5,774
Aug. 1,482,965 37,346 118,258 117,765 2,253 58,655 35,561 5,526
Sept. 1,308,483 34,831 105,462 111,988 2,094 56,207 34,172 5,381
Oct. 1,414,792 36,573 112,781 121,340 2,013 57,625 38,090 5,888
Nov. 1,451,538 35,162 108,474 115,307 2,027 51,217 38,746 5,870
Dec. 1,471,981 32,336 106,553 115,180 2,087 52,978 39,167 5,557
2008 Jan. 1,432,781 30,285 105,775 115,121 2,073 52,513 35,018 6,000
Feb. 1,378,915 30,099 97,276 99,977 1,681 47,981 27,491 3,664
Mar. 1,411,886 33,910 102,702 108,047 2,040 51,511 40,232 5,728
Apr. 1,184,501 32,288 98,708 110,571 2,005 50,559 44,571 6,209
May 1,545,271 32,647 101,491 120,479 2,085 50,985 42,734 5,896
June 1,401,829 29,408 91,538 114,790 1,843 49,432 40,712 5,725
% R
MANUFAEE-‘
Hé{f% iE e TRl
PERIOD | sumss sy | 1 | AT | B0 | coe | g | e
Air Refrigerant P Network | Telephone il # .
Portable T.V. sets Earphones circuit
COmpressor | compressor cards set
computer board
. (hl ,,1 Ji Hi J‘l /hl =5 F\I T3
Unit sFet sfet sFet pes. sFet sFet 1,000 pes. N.T.$1,000
2006 327,546 799,497 3,050,526 24,118,814 986,421 1,842,168 1,670 158,958,502
2007 312,162 765,769 1,261,776 11,429,683 686,962 1,968,011 1,586 149,969,859
2006 Dec. 14,265 52,850 207,954 1,516,156 69,075 196,390 127 13,793,929
2007 Jan. 15,171 101,704 155,231 1,201,621 47,371 154,014 95 12,731,895
Feb. 13,077 49,913 92,814 882,475 27,995 94,125 31 9,639,726
Mar. 17,579 78,061 141,701 1,122,681 57,255 138,306 100 11,929,190
Apr. 20,707 93,575 94,062 1,201,338 45,849 129,939 95 10,811,311
May 15,998 98,373 92,969 1,041,490 33,309 149,708 104 11,326,977
June 17,147 84,555 92,219 868,808 44,368 143,134 122 11,194,335
July 17,975 43,880 100,241 969,027 57,339 166,958 113 11,933,864
Aug. 17,876 25,125 95,652 1,167,935 58,862 214,733 122 13,185,222
Sept. 15,285 26,060 90,725 720,295 50,087 168,045 122 13,656,298
Oct. 19,405 49,464 104,992 757,137 35,783 205,996 141 15,172,137
Nov. 17,982 53,518 111,780 777,389 52,724 201,821 140 14,631,489
Dec. 15,667 60,175 89,390 719,487 58,438 187,049 117 13,757,415
2008 Jan. 16,442 51,460 86,050 628,020 40,542 139,502 133 12,536,189
Feb. 12,965 49,363 84,484 642,736 38,196 92,038 84 9,960,149
Mar. 26,639 58,174 99,546 776,726 48,174 96,810 109 12,242,556
Apr. 29,289 57,411 66,010 719,738 38,314 67,495 102 11,593,587
May 29,513 49,316 57,017 588,854 50,623 61,174 126 11,494,282
June 26,688 39,825 58,860 543,488 49,992 42,850 137 11,123,357
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Industial Products (Continued)

MANUFACTURING

g | m | PR | e | g | e | oewe | | O
J o Steel wire | Aluminium | Aluminium | Aluminium Metal Drilling PERIOD
Re-bar Steel wire . . .
rope casting sheet extrusion cans machine
AP APy AP APy AP AR R fi i
mt mt mt mt mt mt 1,000 pcs. set -
7,408,582 157,249 18,673 103,672 135,313 196,383 2,247,437 21,900 954E
6,211,220 148,018 20,891 103,173 137,476 177,417 2,177,902 28,342 96£E
546,757 11,912 1,839 4,697 11,342 12,956 183,356 2,508 95%F 12F]
621,836 12,893 1,856 6,277 11,212 12,450 152,717 2,028 96F 1F]
431,010 8,847 1,233 4,246 9,340 9,073 107,549 2,142 2F]
628,818 15,768 1,876 7,054 11,875 12,157 192,094 2,075 3]
576,482 13,195 1,523 6,099 11,410 12,679 187,038 2,814 47|
584,761 13,413 1,947 5,969 12,043 14,028 211,963 2,403 5k
507,283 12,255 1,540 6,296 11,059 12,621 195,276 3,576 6]
526,420 12,427 1,613 6,271 12,098 12,329 234,129 1,604 TE]|
408,312 11,817 1,728 5913 11,684 12,790 293,223 1,601 8F]
453,155 10,799 1,652 6,237 11,416 11,068 195,405 2,012 9%|
454,274 12,862 2,013 6,520 12,459 12,942 185,966 2,587 107]
485,205 12,939 1,953 6,301 10,906 12,157 144,753 2,757 11%]
515,546 10,803 1,957 6,499 11,973 14,109 145,229 2,261 12F]
546,565 12,612 2,132 7,215 11,699 11,740 171,379 2,533 97F 1%
450,304 9,438 1,095 5,394 10,529 10,196 154,037 1,904 2F]
541,942 11,348 2,100 9,600 12,692 15,782 192,426 2,445 3%
529,981 11,441 1,866 10,841 12,356 15,542 194,156 2,592 47|
549,343 12,606 1,806 9,674 12,204 13,264 197,471 2,469 5E|
464,410 11,388 2,098 8,689 11,805 15,472 184,950 2,603 6]

” AR BEAER
ELECTRICITY, GAS HOUSING & BUILDING

TURING & WATER CONSTRUCTION H?%
&
. N I
s | omem | up prich | Eeepgy |PETRS |2 XS5 PERIOD
HJ,’ # i ﬁ #,‘PE’ - @‘PE Efectric City Resi-dential ores ¢ neuss
Printers Transistor Diode o mercantile trial
power water building o o
building building
/F'i - sla F'ﬂ@ dej"\‘:i 4, 2 11,000 m? Fffﬁf’»
set 1,000 pcs. 1,000 pcs. mill. K.w.h. 1,000 m e ’ -
164,175 8,116,496 19,843,786 221,772 3,989,164 21,154 2,969 5,656 954F.
206,373 9,780,206 21,935,531 228,806 4,000,538 22,129 941 6,150 964E.
13,457 578,206 1,321,490 17,459 337,601 2,237 258 434 95 12k]
16,575 609,312 1,428,770 17,481 339,264 1,781 167 312 96F 1F]
11,120 437,324 993,063 14,928 306,851 1,627 132 218 2%]
20,932 772,896 1,580,735 18,097 335,838 1,428 203 287 3|
21,458 705,603 1,285,835 17,663 323,227 1,343 98 277 4%]
20,898 676,501 1,315,930 20,171 337,901 1,952 21 355 5E|
14,372 731,866 1,375,499 20,416 329,734 1,785 88 666 6%
18,429 865,589 1,431,043 22,815 345,966 1,918 28 551 7|
21,259 847,617 1,580,679 21,457 340,971 2,050 39 386 8|
12,407 929,800 1,598,050 19,979 332,462 1,948 6 314 9k|
19,948 1,086,962 1,644,149 19,609 340,918 1,937 101 370 10%]
14,626 1,007,036 1,612,255 17,959 329,624 2,140 30 510 11%]
14,349 1,109,700 1,572,445 18,231 337,782 2,073 27 328 127]
15,334 1,020,692 1,462,226 18,357 337,860 2,112 47 450 97F 15|
12,082 893,376 1,201,501 16,247 310,496 1,308 70 483 2%|
18,739 879,473 2,315,681 18,538 333,288 1,449 40 367 3k
16,572 994,084 2,212,836 18,634 324,023 1,574 114 269 4%|
21,430 1,041,697 2,054,997 20,017 334,676 1,670 57 462 SE|
19,901 917,826 2,315,154 20,188 32_2 913 1,686 56 403 6F|
TAIWAN ECONOMIC FORUM
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Labor Force

Unit: 1,000 persons 1. * E‘@‘
= = _
SJRF15ET] - Rl =4 Fﬂj }J
21 BT Givilian i:i) ﬂ:ﬁnf{ ed [15 & Over =
PEE%OD Totl i A4 A7t Total i
Population En B © 5 B % e B
Total Male Female Total Male Female Total Male
2006 Ave. 22,738 18,166 8,992 9,175 10,522 6,056 4,467 10,111 5,810
2007 Ave. 22,821 18,392 9,095 9,297 10,713 6,116 4,597 10,294 5,868
2006 Dec. 22,790 18,281 9,046 9,235 10,633 6,091 4,542 10,228 5,851
2007 Jan. 22,793 18,296 9,053 9,244 10,643 6,095 4,547 10,239 5,853
Feb. 22,792 18,310 9,059 9,252 10,646 6,095 4,551 10,243 5,854
Mar. 22,793 18,323 9,065 9,259 10,664 6,107 4,557 10,244 5,855
Apr. 22,799 18,340 9,072 9,268 10,653 6,093 4,560 10,245 5,849
May 22,806 18,358 9,080 9,278 10,673 6,095 4,578 10,260 5,852
June 22,813 18,377 9,089 9,288 10,685 6,099 4,585 10,262 5,849
July 22,822 18,398 9,098 9,300 10,754 6,144 4,610 10,321 5,892
Aug. 22,831 18,418 9,107 9,311 10,795 6,151 4,644 10,353 5,902
Sept. 22,835 18,439 9,116 9,322 10,739 6,117 4,622 10,310 5,872
Oct. 22,844 18,460 9,126 9,334 10,741 6,121 4,620 10,320 5,870
Nov. 22,855 18,481 9,136 9,346 10,766 6,131 4,635 10,349 5,878
Dec. 22,867 18,503 9,145 9,357 10,795 6,145 4,649 10,381 5,896
2008 Jan. 22,875 18,522 9,154 9,368 10,802 6,150 4,652 10,391 5,899
Feb. 22,882 18,539 9,162 9,378 10,773 6,144 4,629 10,349 5,883
Mar. 22,886 18,557 9,169 9,388 10,797 6,162 4,635 10,380 5,907
Apr. 22,891 18,573 9,179 9,395 10,807 6,149 4,658 10,395 5,902
May 22,895 18,591 9,176 9,415 10,829 6,147 4,681 10,413 5,904
June 22,901 18,610 9,197 9,413 10,842 6,163 4,680 10,414 5,909
July 22,908 18,630 9,205 9,425 10,878 6,191 4,687 10,436 5,929
2. i [V (%)
o = _
SJRHT5EET ] AT £ F’*J 1
H#H Al Civilian iﬁﬂjﬁlk ed [15 & Over =
PE@IOD Total P 8 fi 7 Total = 4
Population B Bl + En Bl + E Bl
Total Male Female Total Male Female Total Male
2006 Ave. 0.4 1.2 1.1 1.3 1.5 0.7 2.5 1.7 1.0
2007 Ave. 0.4 12 1.1 1.3 1.8 1.0 29 1.8 1.0
2006 Dec. 0.4 13 1.2 1.4 1.8 1.1 29 1.9 1.3
2007 Jan. 0.4 13 1.2 1.3 2.0 1.0 33 2.0 1.1
Feb. 0.4 13 1.2 1.3 22 1.0 39 2.4 1.3
Mar. 0.4 12 1.2 1.3 22 13 35 2.1 1.2
Apr. 0.4 1.2 1.2 1.3 2.0 0.9 3.6 2.0 0.9
May 0.4 12 1.2 1.3 2.0 0.8 3.6 1.9 0.9
June 0.4 1.2 1.1 1.3 1.8 0.9 3.1 1.9 1.0
July 0.4 12 1.1 1.3 1.8 14 2.4 1.8 1.5
Aug. 0.4 1.2 1.1 1.3 1.8 1.4 2.3 1.8 14
Sept. 0.4 1.2 1.1 1.3 1.6 0.8 2.6 1.5 0.8
Oct. 0.3 1.2 1.1 1.3 14 0.7 22 1.4 0.6
Nov. 0.3 1.2 1.1 1.3 1.4 0.8 22 1.4 0.5
Dec. 0.3 1.2 1.1 1.3 1.5 0.9 24 1.5 0.8
2008 Jan. 0.4 1.2 1.1 1.3 1.5 0.9 23 1.5 0.8
Feb. 0.4 1.2 1.1 1.4 12 0.8 1.7 1.0 0.5
Mar. 0.4 13 1.2 1.4 12 0.9 1.7 13 0.9
Apr. 0.4 13 1.2 1.4 1.4 0.9 2.1 1.5 0.9
May 0.4 13 1.1 1.5 1.5 0.9 22 1.5 0.9
June 0.4 13 1.2 1.3 1.5 1.0 2.1 1.5 1.0
July 0.4 1.3 1.2 1.3 1.2 0.8 1.7 1.1 0.6

Source:Directorate-General of Budget,Accounting and Statistics,R.0.C., Monthly Bulletin of Manpower Statistics, Taiwan Area,R.O.C.
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Indicators
Number e
Labor Force . %EW@E’?* (%) o
) ot oo (0 FH (%) #H
Employed 3 Unemployed Not in Labor IR TR Y e TR 1S (0) Unemployed 37
+ St B} + Force =t Bl + Rate (%) PERIOD
Female Total Male Female Total Male Female
4,301 411 245 166 7,644 57.92 67.35 48.68 391 954E iy
4,426 419 248 171 7,679 58.25 67.24 49.44 391 964E By
4,377 405 240 166 7,648 58.16 67.33 49.19 3.81 957  12F]
4,386 403 242 162 7,654 58.17 67.33 49.19 3.79 96+ 1%]
4,389 402 241 161 7,665 58.14 67.28 49.19 3.78 2F|
4,389 420 252 168 7,659 58.20 67.37 49.22 3.94 3E|
4,396 408 244 164 7,687 58.09 67.16 49.21 3.83 4%
4,408 413 243 170 7,685 58.14 67.12 49.35 3.87 SE|
4,413 423 251 172 7,692 58.14 67.11 49.37 3.96 6%
4,429 433 252 181 7,644 58.45 67.54 49.57 4.03 75|
4,451 442 249 193 7,623 58.61 67.54 49.87 4.09 8%
4,438 429 245 184 7,700 58.24 67.10 49.58 3.99 9|
4,450 421 251 170 7,719 58.19 67.07 49.50 3.92 10%]
4,471 417 253 164 7,715 58.25 67.11 49.60 3.87 11%]
4,485 414 250 164 7,708 58.34 67.20 49.69 3.83 12%]
4,492 411 251 159 7,720 58.32 67.19 49.65 3.80 97+ 1%]
4,466 424 261 163 7,766 58.11 67.06 49.37 3.94 2F|
4,473 417 256 161 7,760 58.18 67.21 49.37 3.86 3E|
4,494 412 248 164 7,766 58.19 67.00 49.58 3.81 4F]
4,509 416 244 172 7,762 58.25 67.00 49.72 3.84 SE|
4,505 428 254 174 7,768 58.26 67.01 49.71 3.95 6%
4,507 442 263 179 7,752 58.39 67.26 49.73 4.06 TE|
Change from Same Period of Previous Year (%)
Labor Force ;;»;Fﬁj»; FE2S = S (G155 Eﬁz 4 o
IESE Labor Force Participation Rate (Fro7 B
Employed ¥ Unemployed Not inFIiabor (percentage point) UnEmpl%f}?ed E#%
+ En By + Force En By + Rate (pgrcentage PERIOD
Female Total Male Female Total Male Female point)
2.6 -4.0 -5.4 -1.8 0.9 0.14 -0.27 0.56 -0.22 954E I8y
2.9 1.9 12 3.0 0.5 0.33 -0.11 0.76 0.00 964E Ny
2.7 0.5 -3.8 75 0.5 0.31 -0.11 0.75 -0.05 95  12F]
32 1.7 -0.7 55 0.3 0.41 -0.12 0.93 -0.01 96+ 1%]
39 -1.4 -4.8 43 0.0 0.54 -0.13 1.21 -0.14 2F|
34 39 23 6.4 -0.1 0.55 0.05 1.04 0.07 3E|
34 33 0.3 8.0 0.2 0.44 -0.19 1.07 0.05 4F]
33 2.8 -2.1 10.6 0.2 0.42 -0.24 1.09 0.03 SE|
3.1 1.2 0.3 24 0.4 0.35 -0.14 0.85 -0.02 6%
24 13 0.7 2.1 0.4 0.33 0.19 0.50 -0.02 TE|
23 1.9 0.2 4.0 0.5 0.32 0.17 0.49 0.00 8%|
25 24 0.6 49 0.8 0.19 -0.21 0.60 0.03 9%
24 2.0 4.1 -0.9 1.0 0.08 -0.26 0.43 0.02 10%]
25 1.8 7.6 -6.1 1.0 0.10 -0.21 0.43 0.01 11%]
2.5 2.1 42 -1.0 0.8 0.18 -0.13 0.50 0.02 12%]
2.4 1.9 3.8 -1.6 0.9 0.15 -0.14 0.46 0.01 97:F 1E]
1.7 5.4 8.3 1.0 13 -0.03 -0.22 0.18 0.16 2F]
1.9 -0.7 1.5 -4.0 13 -0.02 -0.16 0.15 -0.08 3E|
22 1.0 1.7 0.0 1.0 0.10 -0.16 0.37 -0.02 4%]
23 0.7 0.4 1.1 1.0 0.11 -0.12 0.37 -0.03 SE|
2.1 1.2 13 1.1 1.0 0.12 -0.10 0.34 -0.01 6%
1.8 2.0 4.3 -1.2 1.4 -0.06 -0.28 0.16 0.03 TE|
PRI S R il R T I R
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Balance of
Unit: US$ million
ITEM 93 S04 95 965
2004 2005 2006 2007

A. Current Account* 19,728 17,578 26,300 32,979
Goods: Exports f.0.b 182,362 198,456 223,789 246,500
Goods: Imports f.0.b -164,999 -179,000 -199,592 -216,055
Balance on Goods 17,363 19,456 24,197 30,445
Services: Credit 25,789 25,827 29,272 31,311
Services: Debit -30,731 -32,480 -32,815 -35,102
Balance on Goods and Services 12,421 12,803 20,654 26,654
Income: Credit 15,485 17,394 19,338 23,500
Income: Debit -4,353 -8,355 -9,757 -13,368
Balance on Goods, Services and Income 23,553 21,842 30,235 36,786
Current Transfers: Credit 3,170 3,463 3,837 4,559
Current Transfers: Debit -6,995 -7,727 -7,772 -8,366
B. Capital Account* 77 -117 -118 -96
Capital Account: Credit 6 1 4 3
Capital Account: Debit -83 -118 -122 -99
Total, Groups A plus B 19,651 17,461 26,182 32,883
C. Financial Account® 7,169 2,302 -19,595 -38,656
Direct Investment Abroad -7,145 -6,028 -7,399 -11,107
Direct Investment In Taiwan, R.O.C. 1,898 1,625 7,424 7,769
Portfolio Investment (Assets) -21,823 -33,902 -40,754 -44,993
Equity Securities -8,167 -12,464 -18,466 -35,696
Debt Securities -13,656 -21,438 -22,288 -9,297
Portfolio Investment (Liabilities) 17,154 31,045 21,814 4,904
Equity Securities 14,092 34,826 22,662 5,599
Debt Securities 3,062 -3,781 -848 -695
Financial derivatives -843 -1,003 -965 -289
Financial derivatives assets 888 909 1,930 3,691
Financial derivatives liabilities -1,731 -1,912 -2,895 -3,980
Other Investment (Assets) 408 -6,254 -1,266 -5,716
Monetary Authorities = - = =

General Government 32 - -4 11
Banks -6,754 -9,421 -5,525 -9,027
Other Sectors 7,130 3,167 4,263 3,300
Other Investment (Liabilities) 17,520 16,819 1,551 10,776
Monetary Authorities 898 9,250 -3,311 -7,300
General Government -6 - 6 -6
Banks 13,957 5,352 1,993 15,309

Other Sectors 2,671 2,217 2,863 2,773

Total, Groups A through C 26,820 19,763 6,587 -5,773
D. Net Errors and Omissions 2225 293 -501 1,753
Total, Groups A through D 26,595 20,056 6,086 -4,020
E. Reserves and Related Items -26,595 -20,056 -6,086 4,020
Reserve Assets** -26,595 -20,056 -6,086 4,020
Use of Fund Credit and Loans = = = =
Exceptional Financing — — — —

*Excludes components that have been classified in the categories of group E.
**Indicates reserve assets from July-Sep. 2004. Prior to July-Sep. 2004, it presents net reserve assets.

Source: The Central Bank of China, R.O.C., Financial Statistics Monthly, Taiwan District, R.O.C.
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Payments
b glﬁﬂ\w
SBI965F 07-09 5] | NE96F 10-125] | NEH97H01-03 5] | SBI97H 04-06 %] S
July-Sept. 2007 | Oct.-Dec.2007 | Jan.-Mar.2008 | Apr.-Jun. 2008 HE
6,477 11,183 8,495 6,493 A. @ﬁ'ﬂﬁ*
64,702 67,948 63,862 70,412 P 1(fo.b)
-56,806 -57,581 -59,594 64,591 Bl (Fo.b.)
7,896 10,367 4,268 5821 T BhasgE
7,958 8,772 8,863 8,748 R e
9,351 29,303 -8,850 9,023 R A
6,503 9,836 4,281 5,546 P55 L e
6,482 6,074 7,066 5,586 A s s
-5,525 3,744 -1,952 -3,936 g 0 LU
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33 -18 271 20 B. &AR*
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13,325 5,467 947 841 C. SRlR*
2,592 -4,370 3,165 2,623 ESRIATIE F i
1,112 2,910 597 1,107 Jherd B B Y
-8,798 -8,134 -6,377 7,141 R
4,175 -10,030 4,518 5,973 RS
-4,623 1,896 -1,859 -1,168 i
-5,625 1,152 9,313 -3,609 vt Gdin}
-5,654 689 2,529 2,834 AR
29 463 6,784 -775 i
47 31 821 -35 Bk 1 & B i
1,326 1,093 2,200 1,491 frk 'l?fﬁﬁ?:ﬂfﬁ,h@ﬁ)
-1,279 1,124 1,379 -1,526 fr 'l%ﬁﬂ;ﬂﬁﬂfﬁ#,( E11E)
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-852 -461 2,151 2,724 D. REHEERIBPE
-7,733 5237 11,322 4,590 fist > A% D
7,733 5,237 -11,322 -4,590 E.  XesERRE
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A o . Value of
Unit : US$ million at C.L.F. prices
- - L
- Fd I 47 7H
F'H\ HJ@ HI . E Republic “‘u*?lgrl
Hong Kong India Indonesia Japan Malaysia
= of Korea
Hég‘;% El &
PERIOD otal i fii i i i i
mie || mE (| meo (e @ e | mwo e | g |
SiEs SiE sik= ik ik T
Amount % Amount % Amount % Amount % Amount % Amount %
2006 202,698.14 1,880.6 0.9 1,471.1 0.7 5,204.3 2.6| 46,2844 | 22.8| 14,999.6 74| 6,051.2 3.0
2007 219,251.57 1,824.9 0.8 2,342.0 1.1 5,776.0 2.6| 15936.9 7.3| 15,1584 6.9 6,192.4 2.8
2006 Nov. 17,116.38 145.5 0.9 98.8 0.6 443.2 2.6 3,9689 | 232 1,448.8 8.5 522.7 3.1
Dec. 16,678.21 198.3 1.2 110.7 0.7 395.6 24 3,666.7 | 22.0 1,275.6 7.6 462.7 2.8
2007 Jan. 17,955.47 208.9 1.2 87.1 0.5 471.0 2.6 3,508.8 | 19.5 1,408.3 7.8 4559 2.5
Feb. 12,671.51 101.2 0.8 124.6 1.0 361.3 29 2,886.9 | 22.8 954.1 7.5 301.6 24
Mar. 17,536.75 160.1 0.9 145.6 0.8 410.2 23 4,007.2 | 22.8 1,250.5 7.1 556.0 32
Apr. 18,350.26 145.5 0.8 132.1 0.7 386.0 2.1 4,089.9 | 223 1,326.3 7.2 561.1 3.1
May 18,177.98 151.1 0.8 156.8 0.9 497.8 2.7 3,765.1 | 20.7 1,219.4 6.7 497.3 2.7
June 18,661.23 154.3 0.8 218.7 1.2 437.4 23 3,7459 | 20.1 1,229.6 6.6 556.6 3.0
July 20,729.66 150.9 0.7 323.7 1.6 660.8 32 4,260.9 | 20.6 1,476.6 7.1 592.1 29
Aug 18,067.45 142.4 0.8 266.5 1.5 4553 2.5 3,763.3 | 20.8 1,276.0 7.1 541.6 3.0
Sept. 19,051.80 150.9 0.8 240.9 1.3 510.9 2.7 3,980.5 | 20.9 1,265.0 6.6 530.0 2.8
Oct. 19,204.76 155.5 0.8 226.0 1.2 482.0 2.5 4,028.3 | 21.0 1,215.0 6.3 557.0 29
Nov. 17,584.69 160.1 0.9 285.6 1.6 517.2 2.9 3,703.1 | 21.1 1,229.1 7.0 481.8 2.7
Dec. 21,620.01 144.0 0.7 329.5 1.5 586.0 2.7 4,1982 | 19.4 1,308.1 6.1 561.2 2.6
2008 Jan. 20,609.05 141.9 0.7 263.9 1.3 589.0 2.9 4213.1| 204 1,295.3 6.3 491.4 24
Feb. 15,952.47 73.2 0.5 166.6 1.0 415.8 2.6 34136 | 214 996.1 6.2 419.3 2.6
Mar. 24,084.80 169.2 0.7 182.6 0.8 615.4 2.6 4,862.9 | 20.2 1,299.5 5.4 572.4 24
Apr. 21,593.70 157.1 0.7 295.3 1.4 567.3 2.6 4,3383 | 20.1 1,131.5 52 622.9 29
May * 21,383.50 161.1 0.8 162.6 0.8 525.5 2.5 3,766.4 | 17.6 1,185.3 55 688.7 32
June ** 22,862.80 136.9 0.6 210.9 0.9 679.9 3.0 43919 | 19.2 1,280.0 5.6 619.1 2.7
July ** 23,280.30 143.1 0.6 264.9 1.1 770.8 3.3 42222 ] 18.1 1,272.3 5.5 657.1 2.8
Ll a2 TRl AAH] T v A
Belgium France Germany Italy Netherlands Sweden Switzerland
i3
PO it it fiAtt it fiAtt fis fiA
foe | g (AR ER (R | R | RE (AR ER R R |
siE= siE= sk sk sib= s b2 e
Amount % Amount % Amount % Amount % Amount % Amount % Amount %
2006 5617 | 03| 22200| 11| 61352 30| 15452 08| 23426 12 5721| 03| 12563| 06
2007 5493 | 03| 2381.9| 11| 70700 32| 14756 07| 27768 13 5236 | 02| 1467.6| 0.7
2006 Nov. 597 03 163.1] 1.0 5238 | 3.1 1704 | 1.0 1817 1.1 380 02 1238 07
Dec. 415( 02 156.8 [ 09 5227 3.1 1282 08 2425| 15 384 02 1213| 07
2007 Jan. 593( 03 1689 | 0.9 5649 | 3.1 1354 08 247.1| 14 460 | 03 1513 08
Feb. 379| 03 1179 09 364.6| 29 958 | 0.8 1144 09 335 03 81.9| 06
Mar. 507 03 2556 | 1.5 5942 | 3.4 1225( 07 2472 14 479 03 1074 06
Apr. 462 03 1527 08 5779 3.1 1181 06 2058 | 1.1 37| 02 1188 | 0.6
May 517 03 2585 | 14 646.8 | 3.6 1125[ 06 2137 12 400 02 1124 06
Jun 462 | 02 1806 1.0 538.5| 29 1256 07 3131 17 416| 02 1082 06
Jul 418 02 1985 1.0 7240 3.5 1404 | 0.7 3026 | 1.5 58.1| 03 126.7| 06
Aug 348 02 1678 09 5587 3.1 1299 07 2200 12 28| 02 1175 07
Sept. 39.1| 02 1789 09 6160 | 32 1196 06 213| 17 374 02 1261 07
Oct. 454 02 2942 | 1.5 648.6 | 3.4 1133 06 1702 09 28| 02 1444 08
Nov. 408 02 1852 1.1 590.8 | 3.4 1272 07 1319 08 386 02 1241 07
Dec. 554 03 232 1.0 645.1| 3.0 1352 06 2894 1.3 S0 02 1487 07
2008 Jan. 27 03 226.6| 1.1 7420 | 3.6 151.0| 07 183.1| 09 458 02 1035 05
Feb. 410 03 146.7| 0.9 485.1| 3.0 1032 06 199.0 [ 12 398 02 864 05
Mar. 56.6 0.2 227.5 0.9 732.3 3.0 162.8 0.7 317.0 1.3 56.6 0.2 120.2 0.5
Apr. 58.1 0.3 216.0 1.0 721.9 33 145.8 0.7 382.4 1.8 56.2 0.3 124.0 0.6
May * 51.3 0.2 247.8 1.2 625.6 29 135.9 0.6 301.2 1.4 51.5 0.2 178.6 0.8
Jun  ** 59.2 0.3 217.9 1.0 706.9 3.1 152.5 0.7 195.6 0.9 43.5 0.2 149.7 0.7
July ** 65.5 0.3 201.1 0.9 743.7 32 145.6 0.6 165.7 0.7 55.3 0.2 127.4 0.5

* Revised figure; ** Preliminary.

Source: Ministry of Finance, R.O.C., Monthly Statistics of Exports and Imports, Taiwan Area, R.O.C.
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EO 8 ¥ B B
Imports by Origin B SRR A
was | TR

Tt Frpb i B Rlpg P | AS0F
Philippines Singapore Thailand Vietnam Kuwait S nited Arab
Saudi Arabia .
Emirates B %
[Tt [Tith i i i [ j¢ | PERIOD
i |dep | mm [ mie [sEp| ome (e | meo [Ep | e | ew| s |
P sikb= sib= sik= sib= sib= ik
Amount % Amount % Amount % Amount % Amount % Amount % Amount %
2,775.5 1.4 5,105.6 2.5 3,317.5 1.6 850.0 0.4 5,007.8 2.5 9,760.2 4.8 3,112.2 1.5 | 954F
2,277.4 1.0 4,791.7 2.2 3,613.4 1.6 1,042.3 0.5 5,742.7 2.6| 10,409.6 4.7 3,476.0 1.6 | 964E
224.0 1.3 392.5 2.3 269.9 1.6 82.9 0.5 349.8 2.0 569.9 33 287.8 1.7195F 117]
151.4 0.9 317.2 1.9 264.6 1.6 74.0 0.4 395.4 24 821.8 4.9 273.0 1.6 125]
186.7 1.0 4333 2.4 301.8 1.7 89.7 0.5 366.3 2.0 978.6 5.4 142.0 0.8/96F 17|
129.4 1.0 283.4 22 262.9 2.1 57.3 0.5 336.7 2.7 562.8 4.4 202.0 1.6 2k|
194.2 1.1 358.9 2.0 302.8 1.7 73.6 0.4 415.7 2.4 678.2 3.9 179.2 1.0 35|
188.7 1.0 419.4 23 318.8 1.7 91.5 0.5 371.8 2.0 667.0 3.6 412.2 22 4%]
212.2 1.2 359.5 2.0 3345 1.8 84.1 0.5 590.1 32 929.3 5.1 243.6 1.3 5F|
161.5 0.9 377.7 2.0 307.2 1.6 89.6 0.5 343.5 1.8 971.2 52 394.8 2.1 6%]
215.4 1.0 423.9 2.0 316.6 1.5 98.5 0.5 304.1 1.5 855.1 4.1 366.1 1.8 TE|
201.7 1.1 442.1 24 272.6 1.5 84.3 0.5 585.5 32 752.4 42 275.5 1.5 8%
230.6 1.2 419.6 2.2 289.2 1.5 91.6 0.5 3379 1.8 1,006.1 53 291.7 1.5 9F|
219.4 1.1 491.8 2.6 323.0 1.7 97.1 0.5 524.1 2.7 1,081.3 5.6 289.1 1.5 10%]
160.4 0.9 395.5 2.2 276.7 1.6 87.4 0.5 459.5 2.6 767.1 4.4 264.8 1.5 117]
177.2 0.8 386.5 1.8 307.1 1.4 97.3 0.5 1,107.6 5.1 1,160.6 5.4 414.8 1.9 12F]
188.7 0.9 431.2 2.1 283.7 1.4 95.6 0.5 415.7 2.0 1,208.9 59 426.8 2.1197F 17|
162.8 1.0 305.2 1.9 251.2 1.6 67.9 0.4 779.0 4.9 1,124.1 7.0 138.3 0.9 2F|
233.6 1.0 383.4 1.6 356.6 1.5 112.3 0.5 985.3 4.1 1,343.8 5.6 563.1 2.3 3|
180.9 0.8 486.7 23 276.4 1.3 101.0 0.5 398.6 1.8 1,540.0 7.1 141.8 0.7 4%]
186.1 0.9 3925 1.8 271.6 1.3 104.3 0.5 908.9 4.3 1,310.0 6.1 610.5 29 SE] *
229.3 1.0 460.4 2.0 296.9 1.3 104.8 0.5 692.6 3.0 1,378.2 6.0 688.6 3.0 6F] H*
217.4 0.9 504.3 2.2 294.6 1.3 123.1 0.5 934.1 4.0 1,771.2 7.6 187.2 0.8 TE| *k*
B e E/IZRS e S B R A
United Kingdom Canada United States Brazil Mexico Australia New Zealand
B
[Tt [Tt [ [ [ [ j# | PERIOD
piw | g | mim || meo | e | e (R | ome (e ;e || e | s
sy Sib= Pl Pl sik= sik= sib=
Amount % Amount % Amount % Amount % Amount % Amount % Amount %
1,781.0| 09| 13738 07| 22,6645| 11.2| 1,0659| 05 426.7| 02| 53495 26 5022 | 0.2|95%
19204 | 09| 1,697.0| 08| 265081 | 121 1341.8[ 06 5932 03| 61221 28 565.1| 0.3 |964F
144.1| 08 93.1| os| 21672 127 23| o5 466 03 4476 26 294 | 02955 117]
1643 1.0 1276 | 08| 20256 12.1 936| 06 33| 03 5115 3.1 43| 03 127
1760 | 1.0 1122 06| 21075 117 1368 08 624 03 6266 3.5 456 03|96 1f]
1329 1.0 1205| 10| 14961 11.8 679| o5 45| 04 3423 | 27 387 03 2%
1733 1.0 1544 09| 21367 122 607 03 554 | 03 4765 | 27 561 03 3%
1418 08 1519 08| 22706 124 985| 0.5 379 02 5320| 29 49.1| 03 45|
161.8| 09 1833 1.0| 2,488 11.8 1158 06 484 03 5314 | 29 56.5| 0.3 55|
1523 08 1668 | 09| 24217 13.0 834 | 04 571 03 557.1| 3.0 487 03 67|
207.0 1.0 153.0 0.7 2,591.4 | 125 168.0 0.8 33.8 0.2 611.0 29 63.2 0.3 7%
150.7 0.8 117.4 0.6 2,361.2 | 13.1 121.1 0.7 33.0 0.2 463.3 2.6 41.9 0.2 8%|
153.6 0.8 113.2 0.6 22044 | 11.6 136.5 0.7 42.0 0.2 541.7 2.8 443 0.2 9k]
129.6 0.7 1143 0.6 2,112.8 | 11.0 106.0 0.6 54.3 0.3 502.0 2.6 439 0.2 10%]
166.8 0.9 159.3 0.9 2,029.5| 11.5 94.5 0.5 60.3 0.3 403.9 2.3 33.7 0.2 117]
174.5 0.8 150.9 0.7 2,6273 | 122 152.6 0.7 64.2 0.3 534.5 2.5 43.4 0.2 12|
160.7 0.8 149.5 0.7 2,468.1 | 12.0 148.2 0.7 59.3 0.3 571.6 2.8 51.5 0297F 17|
108.4 0.7 138.4 0.9 1,877.3 | 11.8 110.5 0.7 29.6 0.2 518.9 33 322 0.2 2%]
181.4 0.8 147.2 0.6 2,848.1 | 11.8 190.7 0.8 56.0 0.2 702.4 29 54.8 0.2 35|
212.7 1.0 130.7 0.6 2,6292 | 122 182.8 0.8 38.9 0.2 667.3 3.1 47.2 0.2 4]
185.3 0.9 186.9 0.9 2,135.8 ( 10.0 262.8 1.2 65.9 0.3 662.3 3.1 61.3 0.3 SE| *
183.3 0.8 176.2 0.8 2,6099| 114 129.8 0.6 87.0 0.4 663.5 29 58.0 0.3 6E| ok
166.8 0.7 179.2 0.8 2.405.1 | 10.3 218.6 0.9 44.1 0.2 818.8 3.5 61.8 0.3 TE|

* SR MR
B ERRE EI?F??F%@H]H@ SRR E] EY pAART ] -
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Value of
Unit: US$ million at F.O.B. prices _
Gl
i Fire Fi1™ it BE | B
. . Republic !
Hong Kong India Indonesia Japan Malaysia
o of Korea
ﬁ?% _F[ET‘f
PERIOD otal (i (i (i (i (it (i
g [ | g || m || meo | @i (B mi |
= I3 3 siE siEs SiEs
Amount % Amount % Amount % Amount % Amount % Amount %
2006 224,017.30 | 37,381.2 | 16.7 1,245.3 0.6 2,499.5 1.1| 16,300.3 7.3 7,154.2 32| 49415 22
2007 246,676.90 | 37,979.7 | 154| 2,537.3 1.0 29108 1.2 15,933.6 6.5 7,794.0 32| 53902 22
2006 Nov. 19,540.39 3,183.7 | 16.3 126.4 0.6 298.0 1.5 1,396.6 7.1 609.8 3.1 413.7 2.1
Dec. 19,606.11 3,292.8 | 16.8 161.9 0.8 229.1 1.2 1,442.5 7.4 635.0 32 424.5 22
2007 Jan. 19,789.25 3,075.4 | 155 163.4 0.8 256.1 1.3 1,446.3 7.3 659.2 33 433.0 22
Feb. 14,900.00 2,097.3 | 14.1 152.3 1.0 165.5 1.1 1,178.4 7.9 509.6 3.4 3159 2.1
Mar. 19,756.52 3,377.2 | 17.1 170.5 0.9 203.9 1.0 1,534.5 7.8 667.4 34 441.8 22
Apr. 19,823.47 3,188.2 | 16.1 175.1 0.9 225.5 1.1 1,343.1 6.8 638.2 3.4 440.5 22
May 19,580.15 3,016.7 | 154 250.3 13 227.1 1.2 1,218.7 6.2 586.4 34 427.6 22
Jun 20,078.24 3,2359 | 16.1 182.7 0.9 236.2 1.2 1,247.8 6.2 603.9 34 426.4 2.1
July 21,183.50 3,404.1 | 16.1 183.9 0.9 225.3 1.1 1,291.1 6.1 619.0 3.4 468.8 22
Aug. 21,321.73 3,417.3 | 16.0 296.8 1.4 283.9 13 1,249.2 5.8 619.3 34 509.8 2.4
Sept. 22,209.21 3,6345 | 164 235.3 1.1 248.0 1.1 1,319.1 59 670.2 34 462.8 2.1
Oct. 22,686.38 3,243.0 | 143 168.0 0.7 240.4 1.1 1,321.2 5.8 701.0 3.4 522.3 2.3
Nov. 21,871.92 3,107.7 | 142 174.4 0.8 280.4 1.3 1,254.5 5.7 729.1 34 458.5 2.1
Dec. 23,476.93 3,182.5 | 13.6 189.2 0.8 318.6 1.4 1,529.8 6.5 790.8 34 483.0 2.1
2008 Jan. 22,140.40 2,9242 | 132 228.6 1.0 252.0 1.1 1,370.0 6.2 805.7 3.6 456.4 2.1
Feb. 17,661.10 2,051.2 | 11.6 197.1 1.1 200.3 1.1 1,182.5 6.7 674.2 3.8 419.5 2.4
Mar. 24,254.20 3,189.8 | 13.2 309.8 13 351.1 1.4 1,583.6 6.5 832.5 34 525.8 22
Apr. 22,592.40 3,124.8 | 13.8 226.0 1.0 307.0 1.4 1,499.8 6.6 750.1 33 467.0 2.1
May * 23,597.20 3,025.5 | 12.8 365.2 1.5 358.2 1.5 1,507.2 6.4 800.0 3.4 516.8 22
Jun ** 24,349.10 2,8929 | 11.9 3923 1.6 338.8 1.4 1,495.2 6.1 768.6 32 531.8 22
July ** 22,868.30 2,899.4 | 12.7 257.4 1.1 257.2 1.1 1,514.3 6.6 856.0 3.7 521.4 2.3
F s AAF] [l F=r BRI ﬁﬂ
France Germany Italy Netherlands Spain Sweden Switzerland
R
PERIOD fiA FiA FiA i ik i it
min (r | mie (Bl owe || g (e | g (B owe || @i |
P Jib P P Pl Pl P
Amount % Amount % Amount % Amount % Amount % Amount % Amount %
2006 15654 | 0.7| 50070 | 22| 2,0947| 10| 4411.6| 20| 1,1281] 05 5014 | 02 3358 | 0.1
2007 1,055 | 07| 51748 | 21| 24104 | 10| 44115| 18| 15452 06 584.1| 02 3436 | 0.1
2006 Nov. 1308 | 0.7 3883 | 2.0 2268 | 1.2 5042 | 26 1215 | 06 459 | 02 331 02
Dec. 1872 | 1.0 401.1 | 2.0 2344 | 12 4393 | 22 161.7 | 08 476| 02 309 | 02
2007 Jan. 1181 0.6 409.6 | 2.1 2200 | 1.1 4203 | 2.1 1260 | 0.6 495 03 318 | 02
Feb. 1073 | 0.7 349.7 | 23 1873 | 13 285.0 | 1.9 1174 | 08 29| 03 230 | 02
Mar. 1275 06 3974 | 20 2151 | 1.1 3726 | 1.9 1056 | 0.5 480 | 02 285 | 0.1
Apr. 1397 | 0.7 4052 | 2.0 2248 | 1.1 3629 | 1.8 1038 | 05 504 | 03 312 02
May 1408 | 0.7 4210 | 2.1 2250 | 1.1 3238 | 17 1313 07 523 03 244 | 01
Jun 1314 | 07 3924 | 20 2352 | 12 357.8 | 1.8 1150 | 0.6 27| 02 250 | 0.1
July 1559 | 0.7 4563 | 2.2 1456 | 0.7 3563 | 17 1174 | 06 485 02 288 | 0.1
Aug. 1409 | 0.7 4458 | 2.1 2151 1.0 3847 | 18 12| o0s 459 | 02 253 0.1
Sept. 146.7 | 0.7 4629 | 2.1 1759 | 0.8 3351 | 15 107.8 | 0.5 453 | 02 278 | 0.1
Oct. 1556 | 0.7 488.7 | 22 170.7 | 0.8 4126 | 18 1832 | 08 49.0| 02 322 01
Nov. 2044 | 09 4485 | 2.1 1875 | 0.9 3546 | 1.6 1276 | 0.6 470 | 02 334 02
Dec. 1372 06 4973 | 2.1 2083 | 0.9 4460 | 1.9 198.7 | 0.8 624 | 03 323 | 01
2008 Jan. 1489 | 0.7 5669 | 2.6 2032 | 09 3540 | 16 1746 | 08 61.7| 03 349 | 02
Feb. 1389 | 08 4027 | 23 189.1 | 1.1 3710 | 2.1 1307 | 0.7 536 | 03 327| 02
Mar. 151.80 0.6 5161 | 2.1 2374 | 1.0 360.6 | 1.5 2153 | 0.9 63.6| 03 343 | 01
Apr. 147.80 0.7 4835 | 2.1 2283 | 1.0 3282 | 1.5 1704 | 0.8 560 | 02 306 | 0.1
May * 158.70| 0.7 4748 | 2.0 2300 [ 1.0 349.1 | 15 169.7 | 0.7 s81| 02 28.1 | o1
Jun ** 153.30f 0.6 480.2 2.0 237.2 1.0 369.4 1.5 206.5 0.8 56.8 0.2 334 0.1
July ** 144.10] 0.6 532.2 2.3 154.9 0.7 365.7 1.6 182.9 0.8 60.2 0.3 32.8 0.1

* Revised figure; ** Preliminary.
Source: See Table 6.
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Exports by Destination R © B T P

g | PR

st O N O . O (- O IR I
Philippines Singapore Thailand Vietnam s P nited Arab Belgium
Saudi Arabia .
Emirates S %
i i i i iR i fise | PERIOD
fow || g || me (e me e me e me e g e
Sib= P Jib= sy sy 2 2
Amount % Amount % Amount % Amount % Amount % Amount % Amount %
4,484.4 20| 9,279.6 4.1 4,576.6 20| 4,869.4 22 529.8 0.2 1,123.8 0.5 937.5 0.4 | 954
4,921.8 2.0| 10,501.4 43 5,199.6 2.1 6,860.5 2.8 733.2 0.3 1,482.0 0.6 1,126.8 0.5 | 962
405.5 2.1 708.8 3.6 371.0 1.9 410.5 2.1 50.1 0.3 88.5 0.5 83.1 04957 11%]
309.4 1.6 755.1 3.9 386.8 2.0 424.4 22 38.8 0.2 94.1 0.5 97.9 0.5 12F]
409.7 2.1 912.7 4.6 396.5 2.0 486.6 2.5 63.4 0.3 96.3 0.5 102.9 0.5|96F 1%]
310.0 2.1 582.0 3.9 334.8 22 318.6 2.1 51.0 0.3 93.1 0.6 81.2 0.5 2k]
435.1 22 639.7 32 470.0 2.4 502.1 2.5 54.7 0.3 112.6 0.6 100.5 0.5 35|
337.9 1.7 749.7 3.8 456.7 2.3 592.7 3.0 61.1 0.3 115.3 0.6 98.5 0.5 4%]
360.7 1.8 706.6 3.6 443.2 2.3 5493 2.8 825 0.4 1184 0.6 105.0 0.5 5%]
440.1 22 887.7 44 458.9 23 579.7 29 68.7 0.3 133.5 0.7 92.3 0.5 6%
391.9 1.8 814.3 3.8 441.4 2.1 540.8 2.6 75.7 0.4 220.2 1.0 101.5 0.5 75|
455.8 2.1 1,036.3 4.8 427.1 2.0 583.2 2.7 53.6 0.3 145.7 0.7 78.9 0.4 8%
446.2 2.0 1,070.2 4.8 431.1 1.9 520.4 23 51.6 0.2 106.0 0.5 99.8 0.4 9%|
449.2 2.0 1,091.9 4.8 443.8 2.0 700.1 3.1 59.5 0.3 107.5 0.5 85.9 0.4 10%]
439.6 2.0 911.7 42 450.4 2.1 677.4 3.1 44.1 0.2 100.4 0.5 78.3 0.4 11%]
445.5 1.9 1,098.6 4.7 445.7 1.9 809.7 3.4 67.2 0.3 133.0 0.6 102.0 0.4 12%]
422.6 1.9 1,146.1 52 442.1 2.0 734.1 33 63.2 0.3 104.5 0.5 80.8 0.4197= 15|
423.5 2.4 817.9 4.6 364.1 2.1 519.2 29 50.0 0.3 93.1 0.5 84.7 0.5 2F|
516.6 2.1 1,037.7 43 449.9 1.9 828.6 3.4 63.5 0.3 118.4 0.5 129.3 0.5 3E]
414.9 1.8 871.9 3.9 421.2 1.9 736.2 33 70.8 0.3 122.1 0.5 95.7 0.4 47]
420.2 1.8 1,013.8 43 438.2 1.9 751.6 32 74.8 0.3 140.0 0.6 106.1 0.4 SE| *
379.6 1.6 981.9 4.0 503.4 2.1 775.6 32 85.2 0.3 140.6 0.6 127.0 0.5 6] **
427.1 1.9 1,137.3 5.0 430.9 1.9 721.2 3.2 81.0 0.4 135.5 0.6 98.3 0.4 TE[ k*
ol e F = =1 P AE
United Kingdom Canada United States Panama Brazil Australia New Zealand
IR
i i i i i i it | PERIOD
o (e | me || me (e me e me (e me || B e
sk sik= s T T I =
Amount % Amount % Amount % Amount % Amount % Amount % Amount %
3,510.6 1.6 1,770.3 0.8 | 32,360.7 | 14.4 181.4 0.1 1,285.9 0.6 2,723.0 1.2 384.5 0.2 | 954
3,618.0 1.5 1,850.5 0.8 | 32,077.1 | 13.0 205.3 0.1 1,669.7 0.7 3,233.3 13 547.2 0.2 |964E
299.2 1.5 143.6 0.7 2,6082 | 13.3 9.6 - 96.4 0.5 253.7 13 28.9 0.1[95F 117]
300.6 1.5 149.2 0.8 2,567.3 | 13.1 11.8 0.1 91.5 0.5 249.7 1.3 28.9 0.1 12F]
3325 1.7 161.0 0.8 2,679.6 | 13.5 9.6 - 103.9 0.5 230.8 1.2 37.1 0.2]96F 1%
252.1 1.7 140.4 0.9 2,2293 | 15.0 50.6 0.3 98.0 0.7 227.0 1.5 43.6 0.3 2F]
283.6 1.4 128.2 0.6 2,440.6 | 124 11.5 0.1 99.3 0.5 229.6 1.2 27.0 0.1 3%
298.3 1.5 145.8 0.7 2,633.7 | 133 14.5 0.1 160.2 0.8 238.0 1.2 23.6 0.1 47|
301.5 1.5 164.0 0.8 2,666.4 | 13.6 14.3 0.1 110.8 0.6 278.7 1.4 67.9 0.3 55
279.5 1.4 154.2 0.8 2,700.7 | 13.4 17.2 0.1 108.4 0.5 305.8 1.5 26.6 0.1 [
319.1 1.5 151.0 0.7 2,929.7 | 13.8 17.4 0.1 132.8 0.6 336.6 1.6 60.0 0.3 75
2713 1.3 166.1 0.8 2,650.7 | 124 15.5 0.1 114.1 0.5 261.7 1.2 34.7 0.2 8%
311.7 1.4 146.9 0.7 2,630.5 | 11.8 14.0 0.1 130.3 0.6 315.7 1.4 32.5 0.1 9]
337.8 1.5 152.3 0.7 29012 | 12.8 17.5 0.1 214.7 0.9 280.2 12 59.7 0.3 105]
311.0 1.4 179.0 0.8 2,771.9 | 12.7 11.4 0.1 170.3 0.8 255.5 1.2 104.7 0.5 11%]
313.6 1.3 161.6 0.7 2,8432 | 12.1 11.7 - 226.9 1.0 273.7 1.2 29.8 0.1 12%]
278.5 13 153.8 0.7 2,653.8 | 12.0 433 0.2 123.9 0.6 259.5 12 93.2 04197= 15|
250.9 1.4 115.9 0.7 2,040.2 | 11.6 8.9 0.1 165.2 0.9 258.2 1.5 52.8 0.3 2k|
295.6 1.2 163.6 0.7 2,629.5 | 10.8 473 0.2 251.1 1.0 275.7 1.1 30.5 0.1 3F]
302.8 1.3 155.3 0.7 2,692.1 | 11.9 143 0.1 229.0 1.0 306.3 1.4 64.6 0.3 47]
406.5 1.7 146.2 0.6 2,570.0 | 10.9 18.5 0.1 230.2 1.0 343.0 1.5 64.4 0.3 S5E| *
442.0 1.8 161.5 0.7 2,631.0 | 10.8 16.5 0.1 186.1 0.8 309.7 13 112.5 0.5 6F] **
299.9 1.3 154.9 0.7 2,749.9 | 12.0 15.2 0.1 324.8 1.4 333.9 1.5 30.7 0.1 TE[ k*
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Unit: US$1,000

8.#%

HE E B

Approved Private Foreign and

E %

Ed lﬁ] OVERSEAS CHINESE

£t
R fotal ik i i 3 s
Subtotal Hong Kong Philippines Others
PERIOD
pEe | ew | mw | sE | mwr | 2 | s | 2@ | o | sw
Cases Amount Cases Amount Cases Amount Cases Amount Cases Amount

1952-2007 22310 | 94,052,901 2,905 4,006,999 1,356 1,054,116 194 1,114,275 1,355 1,838,608
1996 500 2,460,836 52 170,451 32 34,848 0 116,504 20 19,099
1997 683 4,266,629 44 387,463 22 73,521 1 260,832 21 53,110
1998 1,140 3,738,758 81 184,721 4 18,763 2 70,389 75 95,569
1999 1,089 4,231,404 36 132,521 6 85,986 3 5,690 27 40,845
2000 1,410 7,607,755 40 50,383 5 27,322 0 236 35 22,825
2001 1,178 5,128,518 33 47,223 4 17,943 0 357 29 28,924
2002 1,142 3,271,749 25 44,958 3 1,418 2 406 20 43,134
2003 1,078 3,575,674 22 14,917 4 3,685 0 70 18 11,161
2004 1,149 3,952,148 19 13,739 5 2,595 1 363 13 10,782
2005 1,131 4,228,068 12 10,318 0 653 1 277 11 9,388
2006 1,846 13,969,247 30 45,264 0 4,637 4 5,016 26 35,611
2007 2,267 15,361,173 29 20,949 1 679 1 1,115 27 19,154
2008 Jan-July 1,155 4,195,261 30 544,109 1 4,335 1 490 28 539,284
2006 June 176 301,379 0 1,555 0 1,555 0 0 0 0
July 195 1,396,386 2 4,344 0 0 0 0 2 4,344
Aug. 220 541,688 5 7,509 0 0 1 1,786 4 5,723
Sept. 157 447,484 3 2,951 0 1,249 1 15 2 1,687
Oct. 172 1,897,846 6 1,772 0 1,156 1 30 5 586
Nov. 209 671,419 6 7,073 0 585 1 3,185 5 3,303
Dec 227 2,068,914 3 612 0 0 0 0 3 612
2007 Jan. 148 500,773 2 1,922 0 45 0 0 2 1,877
Feb. 90 437,900 1 59 0 0 1 59 0 0
Mar. 228 569,895 5 1,634 0 0 0 36 5 1,599
Apr. 152 155,486 3 1,408 0 0 0 0 3 1,408
May 212 1,819,449 1 1,507 0 0 0 585 1 922
June 179 710,718 4 258 0 16 0 54 4 188
July 224 2,980,426 1 1,571 0 15 0 141 1 1,416
Aug. 184 2,151,297 5 5,736 1 543 0 0 4 5,193
Sept. 193 834,662 1 1,831 0 55 0 0 1 1,776
Oct. 208 2,772,071 3 2,387 0 6 0 8 3 2,373
Nov 219 1,204,848 1 286 0 0 0 204 1 82
Dec 229 1,223,647 2 2,348 0 0 0 0 2 2,348
2008 Jan. 184 533,618 2 2,249 0 0 0 0 2 2,249
Feb. 104 228,634 1 11,710 0 0 0 0 1 11,710
Mar. 170 426,639 11 4,487 1 252 1 490 9 3,745
Apr. 168 1,010,515 1 133,969 0 0 0 0 1 133,969
May 202 837,599 2 14,436 0 0 0 0 2 14,436
June 159 679,090 2 224,063 0 3,786 0 0 2 220,277
July 168 479,166 11 153,195 0 297 0 0 11 152,899

RS A

Source: Investment Commission, Ministry of Economic Affairs, R.O.C., Statistics on Overseas Chinese & Foreign Investment,

Outward Investment, Indirect Mainland Investment, R.O.C.
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Overseas Chinese Investment by Area
FEEE S8

It » PRIVATE FOREIGN
Tt 3! Fi (RAT T R
Subtotal US.A. Japan Europe Others PERIOD
e £ e 4 e £ (e 48 e £
Cases Amount Cases Amount Cases Amount Cases Amount Cases Amount
19,405 90,045,902 3,201 17,376,830 5,300 15,182,611 2,070 24,048,781 8,834 33,437,681 41-96 £
448 2,290,385 63 474,016 171 545,344 55 199,961 159 1,071,064 | 854F
639 3,879,166 104 454,319 166 851,139 80 405,812 289 2,167,896| 864
1,059 3,554,037 208 867,198 228 535,371 131 367,416 492 1,784,052| 874E
1,074 4,144,884 207 1,114,693 230 508,434 109 460,175 528 2,061,582| 884E
1,370 7,557,372 206 1,315,518 312 730,325 130 1,213,388 722 4,298,141| 894
1,145 5,081,295 147 915,597 241 684,724 129 1,184,003 628 2,296,970| 904F
1,117 3,226,791 152 573,646 211 608,106 120 612,317 634 1,432,722| 914E
1,056 3,560,757 153 678,091 203 725,689 90 643,932 610 1,513,045 924F
1,130 3,938,408 157 352,312 227 826,517 118 964,618 628 1,794,962 | 934E
1,119 4,217,750 133 799,230 213 723,164 122 684,833 651 2,010,522| 944F
1,816 13,923,983 266 857,378 307 1,587,874 199 7,509,586 1,044 3,969,145| 954F
2,238 15,340,224 293 3,138,438 356 996,553 235 7,096,345 1,354 4,108,888 | 964E
1,125 3,651,152 164 839,617 168 208,474 132 1,104,831 661 1,498,033| 97  1-7F]
176 299,824 28 41,385 31 42,748 22 79,332 95 136,359| 95 6%]
193 1,392,042 35 134,543 29 54,507 17 935,706 112 267,285 TE|
215 534,179 36 42,502 42 141,442 20 96,133 117 254,102 8F|
154 444,533 18 40,138 28 79,964 15 6,398 93 318,034 9|
166 1,896,074 25 72,308 29 228,682 20 1,289,336 92 305,748 10%]
203 663,453 29 111,344 21 69,589 20 204,856 133 277,664 11%]
223 2,067,499 29 156,992 30 748,525 26 671,234 138 490,748 12F]
146 498,851 16 7,402 30 36,116 12 282,889 88 172,444| 96 15]
89 437,840 13 42,549 18 9,782 14 207,047 44 178,462 2k|
223 568,260 28 36,663 38 94,367 29 92,833 128 344,397 3]
149 154,077 19 13,426 31 28,560 17 28,044 82 84,047 4F]
211 1,817,942 26 349,896 27 492,636 23 76,242 135 899,168 5E|
175 710,460 26 36,347 23 35,805 13 470,084 113 168,224 6F]
223 2,978,855 39 587,882 37 33,342 20 2,054,954 127 302,677 7E|
179 2,145,561 20 78,038 27 36,734 17 1,797,136 115 233,654 8]
192 832,831 27 454914 29 29,281 22 40,940 114 307,696 9|
205 2,769,684 19 1,265,964 29 21,356 20 955,814 137 526,550 10%]
218 1,204,562 27 184,283 41 20,188 20 437,709 130 562,382 11%]
228 1,221,299 33 81,074 26 158,387 29 652,657 140 329,180 12%]
182 531,369 18 40,019 21 16,554 18 128,147 125 346,649| 97 15|
103 216,924 14 14,767 22 15,055 10 13,969 57 173,133 2]
159 422,152 24 12,831 26 16,425 17 28,189 92 364,511 3E|
167 876,546 38 40,305 23 87,072 25 677,172 81 71,997 4%]
200 823,163 29 401,760 35 19,237 25 95,431 111 306,736 SE|
157 455,027 19 211,733 22 19,592 23 99,514 93 124,188 [
157 325,971 22 118,203 19 34,540 14 62,409 102 110,819 TE|
By RS ﬁ?ﬁﬂ?g?h&%%‘ Ejﬁi\i‘ﬁlﬁ]ﬂ'ﬁ‘ Ml ['ﬁ]‘f'fh‘[i&' MY S SR S R R AR 8 -
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Approved Outward & Indirect Mainland Investment by Industry

Unit : US$1,000 ok s TSR
Eap) Eibaey S EETY
Outward Investment Indirect Mainland Investment
E4illl 415 —96F S@WI97F 1-7F] SIS0 F — 96 SI975F 1-7F]
INDUSTRIES (1952 - 2007) (Jan.- July 2008) (1991 - 2007) (Jan.- July 2008)
E37 B o [+ o e fo ) {8 S48
Cases Amount Cases Amount Cases Amount Cases Amount
ﬁaf‘f‘ Total 11,964 | 55,301,539 233 2,410,799 | 36,538 | 64,869,066 421 5,550,458
- BRI RSB
Fog . Beverages, and Tol;];co Manufacturing 144 510,606 0 6,086 | 2,529 2,158,683 17 139,005
Wy~ YA q?/ﬁfﬁfﬁ#[ﬁﬂxﬁi’
Textiles Mills, Wearing Apparel and Clothing 411 2,481,369 5 30,331 | 2,356 2,520,375 5 56,399

Accessories Manufacturing

[~SFERI Y (PRI ER
Chemical material and Chemical Products 552 1,460,024 5 1,617 1,954 3,789,173 6 286,903
Manufacturing

Eﬁﬁﬁ@ﬁ@ﬁ@iﬁi’ 202 | 1,600,128

Plastic and Rubber Products Manufacturing

JEL g ) T[22 A

L A [ 188 | 761,213
Non-Metal Mineral Products Manufacturing
E SR el SR
Basic Metal Industries and 162 821,202 9 210,016 3,066 5,717,791 23 542,049
Fabricated Metal Products Manufacturing
RS R T

Machinery and Equipment Manufacturing 149 340,658 12 47,178 1,871 2,717,958 12 316,321
and Repairing

[\S]

3,807 | 2,597 4,370,660 22 238,719

—

11,162 | 1,504 2,942,386 7 32,122

Ry e £ ey
R Ii{:@’tﬂi . 1,536 5,757,171 27 766,933 2,046 | 10,360,665 103 1,139,238
Electronic Parts and Components Manufacturing
R e T §

Computer, Communications, and Audio and 1,292 2,777,491 7 20,054 | 2,605 | 10,086,261 17 812,455
Video Electronic Products Manufacturing

e " ey
fi ) ’]‘%T’FJ‘%;;{IH?’t ) 251 708,285 4 6,277 | 2,900 | 6,026,396 15 351,580
Electrical Equipment Manufacturing
ey e

1 Zff 'i ) 1,783 4,238,673 36 205,955 1,977 2,088,112 54 298,743
Wholesale & Retail
AT T ‘,3', =
"E"ﬁ ﬁlﬁi 110 1,606,587 0 124,467 195 480,675 6 26,690
Transportation and Storage
= PRt
E}?J(b@“ AR L 1,418 1,648,505 16 18,296 733 692,299 41 202,866
Information and Communication
=T (N 173 NSO
S lﬁaﬁaaibj TE”F}‘ 1,981 | 25,694,531 64 827,508 288 832,426 4 217,588
Financial, Insurance and Real Estate
H ~ R B8N HL R
FE _k[ﬁ . ﬁ_ﬁﬂw”i . X 177 160,409 10 9,217 519 379,716 14 178,318
Professional, Scientific and Technical Services
H py

1,608 4,734,687 35 121,895 9,398 9,705,489 75 711,462
Others
Source: See Table 8. TR [ﬁj?gg °
EIFER
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Chinese or English, on all economics-related subjects. Manuscripts must
pass the journal's review procedure, and the conditions for submission are
as follows:

1. Submissions should be concise in content, ideally containing 10,000
words and no more than 20,000 words. Words in excess of 10,000 will be
remunerated at half rate. The journal reserves the right to make deletions
and changes to manuscripts. The author should clearly state if he requires
the manuscript's return or is unwilling for its content to be altered. The
journal will not be responsible for any breach of copyright law in a
submitted manuscript.

2. Manuscripts must be typed on a computer and sent by e-mail to RIGHT
and LEFT Design Co., Ltd, at angela@randl.com.tw. Submitted papers
must include Chinese and English abstracts together with the full text.

3. For manuscripts that pass review and are published in the journal,
payment shall be made as follows:

(1) Original manuscripts: NT$750 per thousand characters for Chinese
and NT$1,200 per thousand words for English.

(2) Use of photographs: NT$500 each.

(3) Translations or compilations: NT$550 per thousand characters.
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