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Deregulation Progress

Financial institutions given permission to broker foreign
bonds

Under a partial amendment of the Standards Governing the
Establishment of Securities Firms announced by the Financial Supervisory
Commission (FSC) on November 12, financial institutions will be allowed to
engage in the brokerage of foreign bonds. This will expand the business scope
of domestic financial institutions, lower the investment costs for domestic
investors, and provide a more comprehensive range of financial services.

The FSC points out that in the past, insurance firms and companies
listed on the stock and over-the-counter markets that wanted to invest in
"dim sum" and other foreign bonds had to do it in Hong Kong, London, or
other foreign locations, or go through a foreign financial institution. With the
opening of brokerage of foreign bonds to domestic institutions, investors can
deal in foreign bonds through domestic banks or the Taiwan branches of
foreign banks. This will boost the income of banks and the tax receipts of the
government.

To strengthen oversight of financial institutions that are also engaged
in the securities business, the new rules stipulate that should such financial
institutions be found guilty of major infractions, restrictions will be imposed on
their operations.

To facilitate the establishment of a review mechanism for applications
by foreign securities firms to set up branches in Taiwan, the amended rules
also stipulate that firms making such applications must append documentary
proof of approval by securities authorities of their home country and the home
country of their ultimate parent companies, along with documentary proof
of their ultimate parent companies' approval of the Taiwan investment and
financing obligation commitment.



Angel Investor Program to boost momentum for start-ups

The National Development Fund (NDF) will pour a projected NT$1
billion into an "Angel Investor Program" within five years to strengthen the
momentum of private business creation by providing new companies with a
source of capital for their initial stage of development. In the future, the NDF
will provide subsidies equal to 40% of the capital that individuals or groups
need to set up companies, up to a maximum of NT$10 million each, without
regard to size or industry.

Deputy Minister Chen Chien-Liang of the Council for Economic Planning
and Development (CEPD) points out that small- and medium-sized enterprises
are the main driver of Taiwan's economy, and that encouraging start-ups can
provide the economy with sustained growth momentum while strengthening
industrial vitality. The Angel Investor Program is different from other programs
for stimulating start-ups in that it does not impose restrictions in terms of
industry, size, stage of development, or qualifying conditions. Even an existing
company can apply for support if it generates additional innovative ideas, so
long as it is not over three years old.

Deputy Minister Chen explains that if an entrepreneur does not know how
to write a proposal and has no management experience and no specialized
knowledge in finance or marketing, the government will help realize his or
her youthful dream by arranging guidance by industry experts and training
courses. An applicant need only submit the necessary documents to the
project implementation agency; the application will be reviewed, and the
applicant will be notified whether the application is accepted within 90 days at
the latest.

The NDF will subsidize 60 Taiwan-registered start-ups each year for the
next five years, disbursing the funds on a monthly basis depending on the
progress of fund utilization by the start-ups. After a subsidized company is
operating smoothly, it should choose a year in which it does not suffer a loss,
from three to seven years after the termination of its subsidy, and pay 5% of
its net worth for that year back to the Angel Investor Program, up to double the
amount of the subsidy it has received. This will enable the project to continue
helping other entrepreneurs. The CEPD is currently reviewing the operating
guidelines for the program, which is expected to be implemented in the near
future. @
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