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Z28 - AU ERTEREORIAERIL Divisia Index & H ¥ EEETRE
EEERANTR 49 3RP9EE 161 BRFI 2B » BiE—F LA Rolling Chow test 1722
EREEMTRIE - BFFRIBER S BRAPRERVATRL > PATREEN 2001 ~ 2006 FLAR
1989 ~ 1994 FERUNRMEETHAE » BEITEENET - £ Panel Data {RE 55T
fER > REER2REEN SERELZ DB ESIEDRE - IREGHEAE
MEERBIRARVETIE : D BRERIMS » AXFTSRIHIFIIEITESRR 1.93 »
#“HARIZR 1.75 : MLAFRD¥EMES - AURATFIIEIEER 1.08 » BHAZR 0.78 - ER
EREREEIDEBITESISE D BAVEIT - BEER CGE FREVETIRE
IRIFR > ESERBEREAFIDEST » EMENEERREFEERREF
LS > METEREREERIEBE  MYUMRRLEEER2ZE -

B9#259 : Armington 38 « Divisia Index * Panel Data

Estimation and Analysis of
Armington Elasticities for
Taiwan's Importing Sectors

Abstract

Armington elasticity is an aggregate measure which is frequently used
to reflect the substitutability between domestic and imported goods of a

specific sector in an economy. It has also very often been applied to the model



specification of models such as computable general equilibrium (CGE) and
gravity models. This paper intends to estimate the Armington elasticities for
most of the sectors corresponding to the 49- and 161-sector classifications in
the input-output tables of Taiwan. We use Divisia Index to aggregate the price
and quantity data obtained from the trade database, perform rolling Chow test
to test the stability of parameters, exclude the years with significant structural
changes, and come up with two time periods for estimation: 2001-2006 and
1989-1994. By using panel data models, our estimation results indicate that
elasticity values for disaggregate sectors are generally higher than those of
aggregate ones. Moreover, elasticity values show to have a declining trend
as time passes. These results have important implications for modelers in
determining the most suitable elasticity values for their model specifications

and simulations.
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EHHRENREREREBRBRNDN  EREAEERRRA=TEE
X > A > 1969 & Armington AlIEH RNEIEMIVEEERSZEEBEERRIED
BERIERE - H1U > ERRBANSE - SEEMDBIRAREER > BiMER
BHEATEEMN Bt » Armington BRERIFESH - AEEmEEBIATE
BREER  WA—EEZEMH (Constant Elasticity of Substitution, CES) X
R — BV R - MERNB2ENENEPARRATEERERIEN
Bt > 5IFREAS Armington SEITE o

LR BRE Z 15 A& L fR B2 & miTs% » Armington EBIERVIEE RE DI
BEREFEERENGSRMEEHER TR 1% - BERNMEERENSLED
£E - IEMEEREEEHERRNIES » HRESFEMNAIERNETHERE
BEEAK  BHEEME  BeRSHBWMARESIE GDP BEERAY 6 AL
£ BREMEHR EERT > BREERAEESREECEREN
BARR - DEGEEENEZECR » TE—SEEEZ S ERIEEAVR
2 - Hlal - SREEINEEINE mELFS - BIBSTEEZ R/ EmREA
O EEEMRPTIREZENEE - XUERFEEORRSERR  I=288
EBITE— S DITEEERESHRERTRNIETERERE -

Armington B EEB S BRNBMNEER ZRE S HRH BRIBICEESL
M ERERIR - FIE » McDaniel and Balistreri (2002) ENiEH » EAREHE
BRIAGETEZNREEB DN  BRFTERIREBERNERUR (price
effect) » FE—TREPRNTHED « 7% - BEEHRE ~ @AWRRE M
NRFEGHNEE > MBREENAK/NEURREREZNRE DR AR RS

' RIE 2007 FASEIHEHERER > BmRSBHEA SR GDP BTN 66.1% - REZEBIK3 TR -



ZEAVRARRIE > T Armington ZVEITRTIER BRI REMRE RS EREA
HITRIVEAR -

TER > AR NMBESHREBECECENERD > B8R K198
t=E (General equilibrium models) ZKMBEUNMEXHEEREZHE ~ 16
EEHESHEDE WTO FEZhEH BRSBTS » HFR Armington &
REEZAEERPNES S — - fI40 - Cox and Harris (1985) ~ Brown
(1992) ~ Brown, Deardorff and Stern (1992) FARMERIEEEE A Armington
B LM o Lt A » McDaniel and Balistreri (2003) & H —19@REIE
B 247 Armington BITEHIEBERMMNEE  ZMREREEZEZEHIL
(unilateral liberalization) ¥ S fRLbmia VS E » #5REETE Armington &
MEETTIS 1 ~ 3 2Rk 2 » BURASERXEIEH T » MESEEER s TakF° -
B3 B T& Fl i R i H - B8 Armington SEMHETELLBEE M EEEMN A
B R —MRI9EEE Z S 5 Bergstrand (1985) TMZ#% Armington R5E £
BRANEEBEANEREZEHBRS5I701EE (Gravity model) H» MEDHTHER
Armington B EEHEY AR ERE R BT E -

£21% Armington BT B SEBR DT CRAVLETEEENT - ANIBX
B ESEETERGET » AEREREGETSINAE » GEHHEREEHAHE
fEE - ST FRIEE R » Reinert and Roland-Holst (1992) 1R &3 [ B
BREMRZESEmR CES W » #HEEEEE » EMER 1980 ~ 1988 & 3 1%
SICZE&R » I—M&&/\FET5:% (Ordinary Least Squares, OLS) {hEt=RE
EHRNSZE 163 BIPSAY Armington EBIEE » HIGEHERNB =22 _&PFIRYE
HEEBMETREET » BITHENEERE 0.14 ~3.49 2 -

? Z#EEE Gallaway, McDaniel, and Rivera (2000) {HEtATSHIEIHERET -
® 15F Hummels (1999) AUSEIEETHEER -
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EHZX » Gallaway, McDaniel and Rivera (2003) {8 F§ 1989 ~ 1995 &
& 311 {8 4 15 SIC FIZEREE TR RIEME - RN EROSERER
[FEE (VECM) » BRI S SR ESHNE D18 - MAIEAMEARRZE
ERRTHMS  GETFSMNRHEEBRE 0.24 ~4.87 2 » REARIR
0.53 ~ 4.83 » MEHEBEMLL - (ERIAFIIBHVERGAFIIBEAIME - LA
Welsch (2006) BRH#ASE[MESZRNBEHNIRRBESENELE > B2
S—IHBREBEEEX#ET  BEXBERD TRBEEXNIRS - SN EE
KEMNZEZZEFBZEMEI - AMEMRBAEBETETEEEB TRENIRS - %
SN ERER 1970 ~ 1997 EMER » U SEEEITHET - IAFTRIT 1980
FRERANBNEBILE » HERER » HLL 1976 ~ 1991 FERIEETFTE
AU E#D23 0.84 » T 1982 ~ 1997 FERUGLEFTSAIFZS 0.21 -

H it B2 Armington 3& £ {5 5T 78 B8 BY X &L 3= & ¥5 Blonigen and Wilson
(1999) MEZIXUMARIESE Armington B{UEEBX/)N\ERNEE DT © %
NERREINAFTREEREENGFEEHEZEETE L > MALRER (home
bias) IRSREIZRHEBEMEAVER * - 539 » Lopez, Pagoulatos and Gonzalez
(2006) Blf&Et Armington 581 » FALUE—SHEBel FRIEA TIRERIVG £ » %X
DZEBRmESRLEIFTENFIIEIEER 1.7 -

AT - BRE Armington EBIHELMETRAINEIEEMEBR - 1B M
F AV 2 working paper X\ 25T E X E - EM » Yimazkuday (2009) &
BLET AR ERNEBEESIMMER Armington BIHE » fERBIRISLMHEHE
15 = EREERVE : Cassoni and Flores (2011) Bl ERs1=&EGET Armington
BITESERERNBREREMEIGRETENESR - HIGRBIR - (H5ERE

* F1:BHY Home Bias IEM 2IREIERNIRS » —MRIFERIEEWNE (border effect; McCallum, 1995) » 5
2 'mystery of missing trade | (Treffler, 1995) °



[EERBER G TIENARMEARR » A8 - BEREN EEEEREETT
FHEZERREE  TEREEFEMTHERAMAEERSE - 59 » Feenstra et
al. (2012) DAEETN CES 224 (nested CES structure) IEzT#25 Armington 58
VBT EE M D E SRR M EHBRIN ZR » HFERBIREDEC IR
ST EHEZRBARR S BT LETE -

PREAAN X RIZ AN > BINZBEZIIRR (1992) BRBSIE 1947 T2 1989
FHREFIFEN  $H 12 @RESEXGSEEREEDRNBNENT
ZNBEURABLUAGET 3 BARRERINEEROEDN - EEERRRRm
EEXNRASEBN (BE) » BHif 1 EEXMNENEIEETHR 0.80 ~ 1.50
<Be BEX EREFTRIE - FILE MEMREZIIRE (1999) £iE13
TAIGEM-D 222481 » REREMEHIEARFIAYELL - ERERDIMEITE

R EMBEHER  NMEBRXRERERERETMS  MFEES
BRVESREFIBER ° -

fREnA DR SIRE - BIEHY Armington B{UEITELET » IDBFTFZIESR
FURVEERRE - BIUl > ARl D BB ES ESREDRE  EEREAMN
FELIRS ? MENEESEELERFERBIIES » EGNGEREEE
FIFR 2 EREELLREBAIZE » BUR Armington BB Z IRE ZEERFFHAY
B2 AL 1989 ~ 2006 FENSELEEREZERIETERII - b
RAETESEMDBEMED B EEREEBERENRE - LREBILTERSS
FEREEIESNRBAVIRS « Lt » AXNAERBEANE G RESHETE
e

* RN > EMREFISRANEMERNNER  MAREKERBNERNSHMELRINER » B
1IfEE - SEROEETEENRER - RUPDBRITERK DR  MAZKERK DR » RItEHEL
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Taiwan Economic For

Forum
2014 /01

57



58

A RS

2014 /01

AXBREB—EBDTTHE Armington B RVE Z M EEAEREI SBE - WERBAAIATT
&5t Armington SBITRVEIREEEE RN - SEER D MTHAIEMMEEE BRE : 5=/
D RIRGHE K2R ~ #RFT % FE AR A A3 Divisia Index E1TER S HEIEAITS
I\ ; EED DT REERER : SRRV RIRIREHEM o

& * Armington’@ ¥ 2{hET 5

Armington B MBS B RAERRIEESE - —ROUBBEEETRIERTD
% BEMABWANSZHR/IERIERTE - HEHEEmEERAISIFRFEK
HE - BB EEEVAKEEEHRENSGEBEER  TmER—E8F
EmiRBERNRIET - HEEEKEMBEBRFESHE/IMENREREE » It
EXENRERERERESERNMNE  BELUBEEENEE (CES) W
27 (Armington, 1969; Reinert and Roland-Holst, 1992; Welsh, 2006) » &3
588 Armington (1969) RY/F% - SEIEREERKRR—BETER (Q)
LA CES IR miEEm AT 2B RMR - EISENT ¢

O=a

pM @ +<1—/5)DU} "

Hip o RENREEERZENERET M REOR D REE
moafRE2E (1) ANARRKBEEREEDRZFHAR - MEREGSET
B > TRFRRKHETSEDN > SRERHHMER (log-linear) B - WX BKFE
FIIER » ETEERGE - EXN  BER CEEREVARSTINEREZEA
B3I (weak separability) » QO GHELEBITECEmMERE—HE
B PIIKEREDMEME - KER - REREHES -
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EERENRENERBLEMRAEN  BRRTEREERENREEER
REBBAMZER  BEENYRNEmERGHE (well-behaved) f
HEENWAKEREODR (M) BEER (D) HammlEatEm (Q)
FURE - BEERETREEORER (F,)  BEER () BHEENESIE
BREBENET » FEEOREFEEMRZHEERS - LHIEEZERISTHM/) - K
BEmERIARY (1) N BEFEECKERRE - JEEHRERDEIVS

M | BB
D [(1 /3’)(P ) (2)
ASET CTNE BT8R OIS ¢
M 5} P,
log(B) = Glog(mﬂ Glog(a) (3)
(3) NENTRAERINRTR :
Y =by+bx +¢ (4)

Mt PDt 3 =
B yo=log(on) x =10g(0h) ¢ RERIREIR » BRI TR (ARA

Mt

EHARD > T by REEE - b =0 REMBZEENT » Bl Armington EE{{5E
111E

— SEREEITAR

¥ (4) TN AXEEH OLS ETHET » AMiGETHEREZIR N EAVEET
HAR S EI N EIRVSEIEE - M AFAZFESELA Rolling Chow test SE1TS2EREE T
sl BB RS RN (RUREESEMEENRERL) » #R8R
ETHEIRESEUEIEEIZER © Chow test —f¥ AR IEEEMAF BRI DR

Taiwan Economic Forum
2014 /01 [T}



60

A RS

2014 /01

HETATSSBRENE » MEITRENRGHETHESLSHELNEE » R
#6HY Chow test BEERYIENERI D EERVGEL - B ERIEXSER D NMmET -
D RIETTEET M Rolling Chow test BI 7358 52 # 5B R E & - FHAIR
1991 ~ 2005 FEHYE—R5H -

RN E B EEAITITVETT Rolling Chow test » EHETTVIAT

v, =b, +6,D+bx +6Dx, +¢ (5)

D RERZE » TIURERESENBENREIZAERS 0 HERAIRSB 1
st —{EFELE 1T Chow test I - D BRLILWVASHRTE » EITIRERER
BzE&7mH, : 6, =06, =0 {EF F MEMEEWTE - F BU TR

o (SSE;-SSE )/ J
SSE, /(T- K) (6)

SSE, 7RZRMESTNNEREFTSM » RAXHER (5) NZBE=F75 -
SSE, RARZIRMEETIRVRETTIM > RULER (4) NZBEFT5H > J REE
SHERMEHEY  TK AZRFANZEBE -

SRS EIEEMTAEE » JELURRERIBBRRISENEREE » E—5
17 Panel Data {5=t ©

= : Panel Datat&#Y

{F3 Panel Data I » —iRFEEBEEMRIEL (fixed effects model) E2fE
HEERIZEY (random effects model) FEEITEE > MMERIAYEEELETNR
IR AT ERIME (unobserved effect) BEREEBMERNT  EMER
MRARE S EAEMIRER  EmEMEREILIEENRELRRBES - 8

AREFAENTEASHT - EURBSRINARZER - MR RERE
EEHEERET  BEEREEHEENEM (endogeneity) AIRRE » B



LR LEHERELRR - EFFIERA Panel Data &REGEITMET - BEMERE
oL EREEETEREEENUBNERREDT » SN IR BR RS
EBIE » SEMER TR BAEMAIRERE -

PRIEZ S - FAS Panel Data ERIARESHEEERIFEFIINER
Hit > ERERIIRER - ERNEERIITE (NEREPIEEITRIRRE)
BEVENNUZE » WERABENHETTTE » I AEEEIRRIGETHER - 2R
ERUBENASEEENEUHELRKEFIENHEZIRD  MEBGETH
ABE > ERNKERIIMBENAREZGRIZE - iE882 T UL ZE Wooldridge
(2002) » pp. 250 ~ 251° = L » FiiHET Armington SBIEEME - HEHEEA
BSEN#Z I Constant Elasticity of Substitution (CES) RVEREZRMET » %R E
TS RINESBHEHENRHE  EOHE - BEREBERREORER  MEE
REHERNETENSE  BEEMESNEMETR  DUFHEHINEEREE
1I5ET » BEEULEHRENRBIEEE R (Cassoni and Flores, 2011) »
BENNEBMSRAVEE -

FHBfHET Armington SEIEES - WEEEE BURMBHTEKRE - BEEERMEYH
B8 AEFSERRD  BIHMARINESESE » BETENGFTEURT
FRESH LSRR EURETETREFREREHELMMIRE - ALY
BLUBEMREILZ RS EEE  MEENER » IMETEEWREEE
IEER - BEMRER —RAKRTAUT ¢

Y, =X, +a, +¢, (7)

it

¢ AMFAESEIEEITRER > SBENEZ(LETHAM 2001 ~ 2006 » £ 6 &F > MAREREXRRFER
Rt ARSI EUBRR I RETEELS (EPIE) 2EHER - HRILEZIUTBEZEERNEE
1SR
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MEFEKRHE : @ RF i BF5ERE  BRRESRHBEAZEENER : f RS
EREE ARV EERIRE : &, 7355 | AIPITESE « HARUPEHEERZE -

ELYIRER » ZEEEHAERAH JURENE—FH - RTLERE
A EEFINE A EHEEROE - AAFREEERERGETAERPIAYE
VERREL » S EERTER i BRPSATHERZEE » MAMSTINAT "

Yit =X;’tﬁi +ta;+¢&, (8)
Mit PDit N - _
RiE (8) KHHY=log(h) ,x, =log(2) | ABEREIE » AIfEEE
it Mit 1t

1SR | BPI BRS¢

S5 HRESTHEFIHRD - SEXEMEZEZEKX » tEXZIHERNE
HiBIEH > OJEESRETENEEEE » FTRAERLA Cross-Section Weights {2
IEf5EH#ER » Cross-Section Weights =gl -

oll, 0 . 0
2 :

Q-Eee)=g| ¢ %l (9)
0 ol

Panel data B ETHIFRLITI1THY GLS (Feasible GLS) Z&E(THET » 8
REERAAZ R Greene (2000) °

T BISETEEIVRIER - ZEENEERRBEREMFIRIR RS BB BRI IS » BETEE -
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RIBIIMEZRE  EIREREERIBENHRE  DRFEEHE
mREE R L BB BB o KIBBEMEREAZNERR - LAl D T2 8RR EENRE
RESREEELORESK  BREXLECEBRGTER - ROEERZIR
H, AXHEEKERERERLERFINNSERHT XEREER » 8
HARAZS 1989 ~ 2006 TF » ERUERRTFER -

ARERESELSNERNEERFERIILIEMBIRT » B—REBITEER
PRERE (FIZNFERLR CGE FHRE) - BEFRAFID A BITE - A
EHEMBERETRIE  BRRTETHPFIEMERSIZER -

— ERERREDT

ERESHERRMPIENE  TBRBTEIREERMBRERMRNT - £E
T EMRERELFICHE  BEHERSRREMERN - A - ARFIER
HEMENAE » MEEEINR » WOBIETEHZEEERZ Divisia Index » A
EHERRMLEIREXEERMEEORENEN - KT DRIZREEFI e
Divisia Index ZEtEIT\ °

EPSEIETSE - DRIELOERIA 8000 ZEERIEEHERBFELR 500
BREE B E I FE AN A2 X RAR R AT 49 BRPYER 161 HOPY - STARENFIEIER » FAR
BEMNA—HREE MBS EEENA—EEER Dvisia Index EITE R E
182 » Dvisia Index ZETEATNUT :

] N
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B > P, RERER - Q, RHEREH »p, /F | EMMER X, RE | EM
MEE - LR 0RKRER ) TR 1AKRER -

£l Divisia Index SE1TERIGHEFF » DD BEMDBEMESHON -
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(ERB¥E (B 1) BB 2002 A @ BE - A REHER  FFEERYE
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BRRAIBE T IREE - TEERD » RERERAREARERREHEESE
BZEEEREE  BE - ETSHAEERTRRITE 2002 F2B&B EHIBE »
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T EACBE  HRRVTHERIERFREFFFARSESERZTER N
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1 EOmREEERZBREBEHEHEREMLL®R

EOEREY | BERERER | EORBEY | BESKRBEH

1RAEE 0.161 0.249 0.243 0.158
A9 1.016 0.930 0.924 1.048
B2 - [hETHER

R B 1989 ~ 2006 &£ Z FE#H! » 5t Rolling Chow test 1TSS
EMAIE » PUBRZ LT Panel Data fGETHF - FTHERZAETHIREESEHAETE
RS - Z2EFESTEMOHIEREE Panel Data {5EHERFGRIRT ©

—  SEETEITRIAAGER

1T Chow test i » ERER - S SFHSERBEXSH D NRMEE
EMBERCBBTMEE » BETEREEIFUEEETNENEEE (B8R
S ) - MR R TEHEZEFRAIRIRE - A3 DRI 1991 ~ 2005 FRENE— >
RFEhETR BRI - b » 17 Rolling Chow test i » AARFTEE 2B
73 1989 ~ 2006 F 2 FEH » THIRIRAEE 18 @ » FHISETT Rolling Chow
test Z BN EBTIMREETHARERNC2E » WHIEEFBHENER[RE -
[BFTSHEREINESZER - FIU - LADEE 1 5P (RERHEER) MHE
18 HFY (EM{EZBRE) KER » Rolling Chow test FT{S#ER D Bl#s 2000 £ &
1999 FEHHA RiBZEET » MaXEPIZ ER BRI LM EENI R E
EEERERABREENET (B5HE6) -
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