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Government inaugurates registration system for illicit
lobbying

With the expansion of the clean-government reform campaign, civil
servants and politically ap-pointed officials will be required to register attempts
at illicit lobbying with a government ethics unit with-in three days. Director-
General Chou Chih-Jung of the Agency Against Corruption (AAC, a unit of the
Ministry of Justice) says that whether the system is given a foundation in law
will depend on reporting and registration conditions in the future.

Since the chance that under-the-table lobbying and requests to peddle
influence will lead to cor-rupt behavior is very high, the Executive Yuan has
instructed the AAC to oversee the more than 7,000 registration windows at
government ethics agen-cies throughout Taiwan in accepting registration and
carrying out online filing.

Director-General Chou noted that the scope of the illicit lobbying
registration system encompasses civil servants, political appointees, and those
who rep-resent the government or government-held shares as chairpersons,
supervisors, or managers of corporate entities. Representatives serving in
state-operated en-terprises who receive requests that do not follow legal
procedures, and the content of which violates laws, regulations, or contracts,
will also have to register them.

The registration process calls for those who are subject to improper
lobbying efforts to regis-ter with a department of public ethics within three
days. The public ethics department will submit a report every week, and the
Ministry of Justice will set up a databank for the related information. Any cover-
up, postponing of registration, or failure to report by anyone subjected to illicit
lobbying, or by an agency head, will be subject to punishment.
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The AAC will publish the number and type of violation cases every three
months, and will review or strengthen the registration function after six months
to a year. It will also consider whether or not to give the reporting system a

legal foundation by incorporating it in the Lobbying Act.

Policy Directions

Immigration Act revision will help narrow manpower gap

A revision of the Immigration Act, drafted by the Ministry of the Inte rior
(MOI), will ease personnel recruit ment, training, and retention by greatly
relaxing the restric-tions on residence in Taiwan by for eigners. Once the draft
revision is ap proved by the Ex ecutive Yuan, it will be sent to the Legislative

Yuan for deliberation.

After the revision is implemented, foreigners holding Alien Permanent
Resident Certificates will no longer be required to spend at least 183 days
per year on the island. The spouses and minor children of outstanding foreign
personnel will be allowed to apply for permanent residence at the same time
as their spouse or parent, and the deadline for applying for residence will be

extend ed from 15 days to 30 days after entry.

In addition, the children of ROC nationals with an established residence
in Taiwan who were born overseas, have reached the age of 20, and enter
Taiwan using ROC passports will be able to directly apply for stay or residence
without having to stay in Taiwan for one year first, as currently required. To
facilitate the return of overseas Taiwanese, in the future those without an
established Taiwan resi dence will, depending on their place of residence, be
exempt from the need to apply for an entry per mit either prior to or at the time

of entry.



The revision also encourages foreign profes sionals to come to Taiwan
with an added provision that allows Alien Resident Certificates to be issued to
immigrant investors, professionals, and foreign ers who have made special

contributions, so long as their cases pass review by the MOI.

Expanded rebate system to help exporters compete

The Ministry of Finance (MOF) hopes to boost exports and stimulate
the economy by expanding the scope of tax rebates for exports to include all
goods that are subject to a customs duty of 4.3% or less. The MOF indicates
that the new system will be implemented once the Directorate General of
Customs' rebate operations and the Industrial Development Bureau's rebate

criteria are put online.

According to the MOF, expanded export tax rebates were first instituted
at the time of the financial tsunami in 2008. Later on, in response to the threat
to Taiwan's export industries posed by the Korea-U.S. free trade agreement
(FTA), the scope of the rebates was extended to 1,259 items subject to a tax
of more than 4.3%. For the current expansion, the Ministry of Economic Affairs
suggested that the rebates cover all export products so that they would also
be made available for 1,698 items subject to a customs duty of 4.3% or less.

This would, of course, reduce costs for Taiwan's businesses.

The MOF notes that many exporters depend on the import of materials,
which they process and then export. The ministry has agreed to this new
expansion of the scope of tax rebates for exports to help businesses cope
with the challenges they face and compete in the world market. Exporters can
start reaping the benefits of the expanded program as soon as the necessary

operating systems are in place. @
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