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Abstract

In recent years, countries and cities attempt to increase the governance
benefit through the regional governance mechanisms to reduce the impact of
changes in time and space, and solve public issues that could not be solved
by a single individual. In fact, the interference of internal factors and external
factors causes difficulties of partner relationship establishment, and also
contain many institutional obstacles between the processes of cooperation.
Therefore, this thesis will try to base on transaction cost to analyze the
transaction costs and Institutional Obstacle of Northern Taiwan development

commission. Furthermore, the advice for future institution will be proposed.

Therefore, in the above research, the goals of Joint Production
Economies is still not achieved with Northern Taiwan Regional Governance
Institution. First, the cost of governing is higher than the expected cost
of opportunism. Secondly, the establishment of Regional Cooperation
Governance Institution could not reduce Institutional Obstacle and the
transaction cost of interactive between local governments, collective actors
might concerned if continue paying the cost of institution establishment.
Finally, this research will based on transaction cost, and institution choice to

reflect some issues and propose the advices of new institution.



Keyword : Northern Taiwan development commission, New institutional
economics, Transaction cost, Institutional Obstacle, Institutional

choice
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