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Taiwan’s Economic Situation
Summary

In July 2008, Taiwan’s economy appeared to be losing some of its roaring
growth momentum. Exports and imports expanded 8.0% and 12.3% compared
to the same period in 2007, while export orders rose 5.5% and industrial
production increased only 1.1% year on year. The unemployment rate stood at
4.06%, and consumer prices were 5.92% higher than a year earlier. On the
financial side, the monetary aggregate, M2, grew by 1.5%, while the average
stock price index declined to 7,128 points from 8,180 in June. Overall, the
monitoring indicator flashed the first "blue" light in 20 months since December
2006, signaling some degree of weakening in Taiwan’s economic situation.

The global economy is in a tough spot, caught between sharply slowing
demand in many advanced economies and rising inflation everywhere. |
Consequently, foreign demand is likely to decrease over this year as a whole.
Reflecting the cooling of both exports and consumer spending, the DGBAS has
cut its forecast for Taiwan's economic growth rate in 2008 to 4.30% from the
previously projected 4.78%. However, the government is taking measures to -
boost domestic private investment and consumption, and is confident of being
able to keep Taiwan’s economy on a healthy growth track.

- 9% change on Historical Data Current Data (2008)
previous year 2004 2005 2006 2007 May June July Jan-july
GDP 6.15 4,16 4.89 570 | 4.32% -n - 4.30*
CPI 1.61 2.31 0.60 - 1.80 3.7 4.97 5.92 4.18
Unemployment | 4.44 4.13 3.91 391 3.84 3.95 4.06 3.89
Export 21.1 8.8 12.9 10.1 20.5 213 8.0 16.5
Import 31.8 8.2 11.0 8.2 17.6 22.5 12.3 20.7
- Export Orders | 265 19.2 16.7 15.5 14.5 9.3 5.5 13.0
Indostrial . 1 g4 38 47 78 | s6 sl L1 8.1
Monetary
Aggregate 7.5 6.2 6.2 4.3 23 1.7 1.5 1.7
(M2)
Stock 6,034 6092 6842 8510 8,910 8,180 7,128
Market** ’ ’ ’ ’ ’ ’ ’

Note: * The DGBAS forecasts that Taiwan’s real GDP will increase by 4.30% in 2008 and estimates

its growth at 6.25% and 4.32% in the first and second quarters of the year.
#+ Stock index (monthly average).

Sources: The Central Bank of China (CBC), Directorate-General of Budget, Accounting and Statistics

(DGBAS), Ministry of Economic Affairs (MOEA), and Ministry of Finance (MOF).
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